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By Mr. Kingston of Springfield, petition of James A. Broyer for the estab-
lishment in the Department of Banking and Insurance of a commission for the
regulation of automobile finance companies and relative to the powers and
duties of said commission. State Administration.

In the Year One Thousand Nine Hundred and Fifty-Seven.

An Act relating to the regulation of automobile fi-
nancing COMPANIES.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same,
as follows:

1 Chapter 26 of the General Laws is hereby amended by
2 inserting the following sections at the end thereof; —•

3 Section 13. There shall be in the department, but not
4 subject to its control, a commission to be known as the com-
-5 mission for the regulation of automobile financing companies,
6 hereinafter called the commission, which shall consist of five
7 members, to be appointed by the governor, with the advice
8 and consent of the council which shall consist of the state
9 treasurer, with power to designate from time to time a deputy

10 treasurer to act temporarily in his stead as a member of such
11 commission, with the same powers and duties as other mem-
-12 bers of the commission, the commissioner of banks, with the
13 power to designate from time to time a deputy commissioner
14 to act temporarily in his stead as a member of such commis-
-15 sion, with the same powers and duties as other members of
16 the commission, and three persons to be appointed by the
17 governor with the advice and consent of the council, who shall
18 respectively be a representative of organized labor, a repre-
-19 sentative of the insurance industry, and a member of the
20 public.
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21 The members of the commission shall serve at the will of
22 the governor.
23 Members of the commission, except elective or appointive
24 officials of the state, shall be paid twenty-five dollars and
25 expenses for each day spent in the performance of their duties.
26 Section 14- The commission shall from time to time estab-
-27 lish regulations respecting the business carried on by auto-
-28 mobile financing companies.
29 Section 15. The commission shall establish the rate of
30 interest to be collected, and in fixing said rate shall have one
31 regard to the amount of the loan, and the value of the security,
32 and the time for which the loan is made; and the total amount
33 to be paid on any loan for interest and expenses shall not, in
34 the aggregate, exceed the maximum permitted under section
35 one hundred of chapter one hundred and forty of the General
36 Laws. No automobile financing company shall charge or
37 receive upon a loan a greater rate of interest than that fixed
38 by the commission. No charge, bonus fee, expense fee, ex-
-39 pense or demand of any nature whatsoever, shall be made,
40 except as above provided.
41 Section 16. Any person violating any provision of section
42 fifteen or any regulation promulgated under section fourteen
43 shall be subject to a fine of not more than five hundred dollars.
44 Any loan upon which a greater rate of interest or expense is
45 charged or received than is allowed under section fifteen may
46 be declared void by the supreme, judicial or superior court in
47 equity upon petition by the person to whom the loan was
48 made.
49 Section 17. If, and to the extent that, the provisions of
50 sections ninety-five to one hundred and fourteen of chapter
51 one hundred and forty, inclusive, are applicable to any person
52 who is also subject to the provisions of sections fourteen to
53 sixteen, inclusive, the provision of said chapter one hundred
54 and forty shall control.


