
Executive Department,

State House, Boston, September 16, 19;

To the Honorable Senate and House of Representatives:

Chapter 668 of the Acts of 1953 established the statutory basis
for the Commonwealth’s program of housing for its elderly
citizens. A five million dollar guarantee by the State was pro-
vided for at that time with an annual subsidy of 2%%.

Chapter 667 of the Acts of 1954 increased the State guarantee
to fifteen million dollars, and Chapter 446 of the Acts of 1956
raised the guarantee to thirty million dollars with a provision for
a 2M% subsidy not to exceed $750,000 per year for forty years.

No housing units for our elderly citizens were actually built
until 1956, when 268 individual components were completed and
120 were begun. In 1957, up to the present time, 254 units have
been constructed, 140 are in the process of construction, and
256 units are in the planning stage. The housing program for
our elderly citizens has been developing rapidly in the past six
months. Rising construction costs and the increased demand for
elderly housing by our cities and towns, however, makes amend-
ment of the existing law essential if the program is to continue.

A total of $28,900,000 of the State guarantee has already
been committed, and unless additional guarantee is provided,
the elderly housing program will be delayed for the next four
months because fiscal arrangements for additional housing units
between local communities and the State cannot be completed.
I recommend that the guarantee be increased from 30 to 45 million
dollars.

Local housing authorities have only two sources of income
the subsidy from the Commonwealth and rent paid by elderly
tenants. Since construction costs have increased 30% within
the past two years, and the cost of money has also increased, the
rent paid by elderly tenants has been raised to a point which
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threatens the purpose of the program. In order to provide
adequate housing for our elderly citizens at a price which is
within their fixed and limited incomes, I recommend an increase
in the State subsidy from to 33^%.

Massachusetts is now a leader among the states in its program
for housing for the elderly. I recommend the necessary amend-
ments in order that our position may be maintained.

Respectfully submitted

FOSTER FURCOLO,
Governor of the Commonwealth
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In the Year One Thousand Nine Hundred and Fifty-Seven

An Act increasing the commonwealth guarantee and an-
nual CONTRIBUTION FOR THE HOUSING Of ELDERLY PERSONS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same,
as follows:

1 Section 1. Section 26VV of chapter 121 of the General
2 Laws, as most recently amended by chapter 168 of the acts
3 of 1957, is further amended by striking out the word “thirty”
4 in the second sentence and inserting the word: forty-five,
5 and by striking out the third sentence and inserting in
6 place thereof a new sentence so that section 26YY will read
7 as follows: Section 26VV. The commonwealth, acting by
8 and through the state housing board, may enter into a con-
-9 tract or contracts with a housing authority for state financial

10 assistance in the form of a guarantee by the commonwealth
11 of bonds and notes, or either bonds or notes, of the housing
12 authority issued to finance the cost of a project or projects or
13 a part or parts of a project or projects to provide housing for
14 elderly persons of low income. The amount of bonds and
15 notes, or bonds or notes, guaranteed by the commonwealth
16 under this section shall not exceed forty-five million dollars.
17 Each contract for state financial assistance shall provide that
18 the commonwealth will pay to the housing authority annual
19 contributions; provided, however, that the total amount of
20 annual contributions contracted for by the commonwealth for
21 any one year shall not exceed one million five hundred and
22 seventy-five thousand dollars; and provided, further, that
23 the annual contributions for any one project shall be payable
24 in an amount not exceeding three and one half per cent of
25 the cost of the project, as determined by the board, and for
26 the fixed period during which the notes and/or bonds issued
27 to finance the cost of the project or any refunding notes and/or
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28 bonds remaining outstanding, but in no event for more than
29 forty years after the completion of the project, as determined
30 by the board. Each such annual contribution by the com-
-31 monwealth shall be paid by the commonwealth upon approval
32 and certification by the state housing board to the state
33 comptroller. The provisions of sections twenty-six NN and
34 twenty-six 00 shall, so far as apt, be applicable to contracts
35 for state financial assistance under this section.

1 Section 2. The authorization of this act, increasing to
2 three and one half per cent the limit to the amount of annual
3 contributions, includes projects for the housing of elderly per-
-4 sons already constructed or under construction as well as
5 future projects.


