
SENATE No. 221
‘company the petition of Gilbert A. A. Pevey and anothei r

for legislation relative to mutual fire insurance companies. Insur
ance.

AN ACT
Relative to Mutual Fire Insurance.

2nd House of Representative.Be it enacted by the Senate
2nd by the authority of thein General Court assembled,

same, as follows
fifty of chapter five hun-
e acts of the year nine-
is hereby amended by

1 Section 1. Section
2 dred seventy-six of tl

teen hundred seven
4 striking out the second paragraph thereof, to
5 wit: —‘‘ Each policy holder shall be liable to pay

Cijc Commontuealtf) o t e^assacimsetts.

In the Year One Thousand Nine Hundred and Thirteen.

6 his proportional part of any assessments which
7 may be laid by the company in accordance with
8 law and his contract, on account of losses and ex-
-9 penses incurred while he was a member, if he is

10 notified of such assessment within one year after

11 the expiration of his policy. And when an asse
12 ment is ordered the directors shall forthwith cans
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written notice and demand for payment to be
made upon each person subject thereto, by mail
or personal service ”, and inserting at the end
of the section the following;
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£ ‘ If by reason of depreciation or loss of its funds
or otherwise the cash assets of such a company,
after providing for its other debts, are less than
its unearned premium upon its policies, it shall
make good the deficiency by assessment in the
mode above provided; or if the directors are of
the opinion that the company is liable to become
insolvent they may, instead of such assessment,
make two assessments, the first determining what
each policy holder must equitably pay or receive
in case of withdrawal from the company and hav-
ing his policy cancelled, the second, what further
amount each must pay in order to reinsure the un-

expired term of his policy at the same rate as the
whole was insured at first. Each policy holder
shall pay or receive according to the first assess-
ment, and his policy shall then be cancelled, unless
he pays the amount further determined by the
second assessment, in which case his policy shall

continue in force; but in neither case shall a

policy holder receive or have credited to him more
than he would have received on having his policy
cancelled by the company in accordance with the
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terms of the policy.40
“ If within two months after such alternative

assessments have become collectible the amount of

the policies whose holders have settled for both
assessments is less than one million dollais, the

company shall cease to issue policies; and ah
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policies whose holders have not settled for both
assessments shall be void, and the company shall
continue only for the purpose of adjusting the
deficiency or excess of premiums among the mem-
bers, and settling outstanding claims.
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“ Each policy holder shall be liable to pay his
proportional part of any assessments which may
be laid by the company in accordance with law
and his contract if he is notified of such assess-
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54
meut within one year after the expiration or can-
cellation of his policy. And when an assessment
is ordered, the ;directors shall forthwith cause
written notice and demand for payment to be made
upon each person subject thereto, by mail or per-
sonal service ”, so that said section fifty as thus
amended shall read as follows:
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Section 50. If a mutual fire insurance com62

pany is not possessed of cash funds above its un-
earned premiums, sufficient for the payment of
incurred losses and expenses, it shall make an
assessment for the amount needed to pay such
losses and expenses upon its members liable to
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assessment therefor, in
liability.

proportion to their several68

69

The company shal70 cause to be recorded in
le the order for such as71 book kept for that purpose t

72 sessment, with a statement which shall set forth
73 the condition of the company at the date of the
74 order, the amount of its cash assets and of it
75 deposit notes or other contingent funds liable to
76 the assessment, the amount the assessment calls

for and the particular losses or other liabilities it11

is made to provide for. Such record shall be made78



MUTUAL FIRE INSURANCE. [J an.4

79 and signed by the directors who voted for th
80 order, before any part of the assessment is col-
81 lected, and any person liable to the assessment may

inspect and take a copy of the same
83 “If by any reason of depreciation or loss of i
81 funds or otherwise the cash assets of such a com

pany, after providing for its other debts, are le85

86 than its unearned premium upon its policies, it
shall make good the deficiency by assessment in the

88 mode above provided; or if the directors are of
89 the opinion that the company is liable to become

insolvent they may, instead of such assessmer90

91 make two assessments, the first determining wha

2 each policy holder must equitably pay or receive
93 in case of withdrawal from the company and hav
94 ing his policy cancelled, the second, what further
95 amount each must pay in order to reinsure the
96 unexpired term of his policy at the same rate a
97 the whole was insured at first. Each policy holder

shall pay or receive according to the first asses;98

99 ment, and his policy shall then be cancelled
100 unless he pays the amount further determined by
101 the second assessment, in which case his policy
102 shall continue in force; but in neither case shall

a policy holder receive or have credited to him101

104 more than he would have received on having his
105 policy cancelled by the company in accordance
106 with the terms of the policy.
107 “If within two months after such alternative
108 assessments have become collectible the amount of

109 the policies whose holders have settled for both
110 assessments is less than one million dollars, the
111 company shall cease to issue policies; and all
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policies whose holders have not settled for both
assessments shall be void, and the company shall
continue only for the purpose of adjusting the de-
ficiency or excess of premiums among the mem-
bers, and settling outstanding claims.
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“ Each policy holder shall be liable to pay his
proportional part of any assessments which may
be laid by the company in accordance with law
and his contract if he is notified of such assessment
within one year after the expiration or cancellation
of his policy. And when an assessment is
ordered, the directors shall forthwith cause writ-
ten notice and demand for payment to be made
upon each person subject thereto, by mail or per-
sonal service.”
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2 passage.
1 Sectiox 2. This act shall take effect upon its








