
SENATE No. 445

Senate, March 17, 1913.

The committee on Mercantile Affairs, to whom was referred
the petition (accompanied by bill, Senate, No. 235) of William
A. Bellamy for legislation relative to co-operative associations,
reports the accompanying bill.

For the committee

PHILIP J. McGONAGLE.

Che Commontoealth of Massachusetts.
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In the Year One Thousand Nine Hundred and Thirteen.

AN ACT
Relative to the Incorporation and Management of Co-opera-

tive Associations with a Capital Stock not exceeding Ten
Thousand Dollars.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Seven or more persons, residents of the
2 commonwealth, may associate themselves together as
•> a corporation, association, society, company or exchange,
4 for the purpose of conducting within the commonwealth
0 any agricultural, dairy or mercantile business on the co-
ll operative plan. The word “co-operative” shall form
1 a part of the name of the corporation, and, lor the purposes
5 of tliis act, the von 1s association, company, exchange,
9 society or union shall have the same signification and shall

1 Section 2. The corporation shall be formed in the man-
-2 ner prescribed in and be subject to the provisions of chapter
3 four hundred and thirty-seven of the acts of the year nine-
-4 teen hundred and three, and all acts in amendment thereof
5 and in addition thereto, so far as they are not inconsistent
6 with the provisions of this chapter.
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1 Section 3. The capital stock of such a corporation
2 shall not exceed the amount of ten thousand dollars. No
3 stockholder shall own shares of a greater par value than
4 four hundred dollars, or be entitled to more than one vote

5 on any subject arising in the management of the corporation.

1 Section 4. At any regular meeting or any regularly
2 called special meeting at which a majority of all its stock-
-3 holders shall be present, a corporation organized under
4 this act may invest its reserve fund or any part thereof.
5 first, in the building in which it is doing business, or secondly,
6 in a first mortgage of real estate owned and occupied as

a dwelling by any of its stockholders.

1 Section 5. The directors of any such corporation shall
2 apportion the earnings of the corporation in the following

manner;

4 1. They shall set aside annually not less than ten per
5 cent of the net profits of the association for a reserve fund
6 until an amount is accumulated in said reserve fund not
7 less than thirty per cent of the paid up capital stock.
8 2. They shah declare and pay dividends on the paid up
9 capita! stock not exceeding five per cent per annum.

1 Section 6. 1. From the balance of the net earnings
2 of the association they may appropriate a sum not exceed-

3 ing five per cent of the annual net earnings to be used in
4 teaching co-operation.

5 2. They may distribute the remainder of such earnings
6 or any portion thereof, by a uniform dividend upon the
7 amount of purchases of shareholders, and upon the amount
8 of wages which have been earned and paid to employees,
9 except that in the case of a purchaser who is not a shire-

-10 holder but who desires to become a shareholder a dividend
11 of one half the uniform dividend may be declared upon such
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12 nonshareholder’s purchases and credited to him on account
13 of the purchase of stock for which he may subscribe. The
14 profits or net earnings of such association shall be distrib-
-15 uted to those entitled thereto at such times as the by-laws
1G shall prescribe which shall be as often as once in twelve
17 months.

1 Section 7. Any co-operative association now organ-
-2 ized by law in this commonwealth for any of the purposes
3 mentioned in this act and eligible so to do, may by a major-
-4 ity vote of the stockholders at a meeting called for the pur-

5 pose vote to accept the provisions of this act, and shall
6 thereupon present to the commissioner of corporations
7 a certificate signed and sworn to by its secretary setting
8 forth a copy of said vote, the date of the meeting at which
9 the vote was accepted, and such further evidence as the

10 commissioner may require of its legal existence and in-
-11 tention to accept the provisions of this act. The commis-
-12 sioner shall examine the certificate and evidence of organi-
-13 zation, and if it appears that the provisions of law have
14 been complied with, shall s<
15 cate by his endorsement
16 corporation shall have the
17 subject to the duties and 1

certify and approve the certifi-
thereon, and thereupon such
powers and privileges and be
abilities of corporations formed

18 under this act. Upon the payment of a fee of one dollar,
19 said certificate shall be filed in the office of the secretary of
20 the commonwealth, who shall cause it and the endorsement
21 thereon to be recorded.

1 Section 8. This act shall take effect upon it a are


