
die Commonluealtf) of a^asscuijusctts.

SENATE No. 438
Printed, by order of the Senate, at the request of the committee

on Taxation, as embodying certain proposed legislation pending in
the said committee.

In the Year One Thousand Nine Hundred and Fifteen.

AN ACT
To provide for the Imposition of Excise Duties on Incomes

and for the Exemption from Taxation of Property, the
Income of which is made subject to such an Excise Duty.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. There shall he assessed and levied an-
-2 nually upon all incomes derived from personal property
3 of the classes hereinafter enumerated, viz:
4 (1) Money on deposit or at interest,
5 (2) Other debts due any taxpayer,
(i (3) Public stock and securities, and

7 (4) All stocks, bonds and notes or other evidences of
8 indebtedness of all corporations within or without the
9 commonwealth,

10 belonging to the inhabitants of the commonwealth, the

11 principal of which is not already exempt from taxation



EXCISE DUTIES. [Mar.)

14
1
L(

I

18

t

1

I

8

I

4

(

I

s

i

under the provisions of Part I and II of chapter four
hundred and ninety of the acts of the year nineteen hun-
[red and nine, and acts in amendment thereof, an excise
lutv of six per cent of the amount of such income aris-

alendar year, which excise
‘ted in the manner hereiu-

r accruing during each
lutv shall be levied and coll

after provided.

1 Section 2. Personal property of the (‘lasses herein
2 before enumerated, with reference to the income from
3 which an excise duty is levied hereby shall be exempt
4 from taxation under the provisions of Parts I and II
5 of chapter four hundred and ninety of the acts of the

year nineteen hundred and nine, and acts in amendment
thereof.

Section 3. There shall he exempted from the pay
ment of the aforesaid excise duty an amount of such in

me not exceeding two hundred dollars per annum for
any taxpayer whose gross income from all sources what
ever does not exceed six hundred dollars per annum;
hut persons entitled to this exemption shall make the
annual statement or return required by section eight of
this act.

Section 4. There shall he exempted also from the
payment of the aforesaid excise duty an amount of such
income equal to the interest paid during any calendar
year by the taxpayer upon debts secured wholly by the
pledge or deposit of any pr<
sions of this act, or to a prop(

upon debts secured in part 1
that the amount so exempted
of such income derived from

iperty subject to the provi-
irtionate part of the interest
ly such property: provided,
shall not exceed the amount

the property so pledged.
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1 Section 5. The income from an annuity, and the
excess above two thousand dollars of the income from a

•3 profession, trade or employment, shall be subject here-
-4 after to an excise duty of two per cent upon the amount
5 of such income from an annuity, or of such excess, aris-
(> ing or accruing in each calendar year, and shall be ex-
7 empted from taxation under the provisions of Part I
8 and 11 of chapter four hundred and ninety of the acts
9 of the year nineteen hundred and nine, and acts in amend

10 meut thereof. Incomes derived from property subject
1 1 to taxation shall be exempted from the aforesaid excise
12 duty.

1 Section 0. The excise duty levied upon the income
2 from any profession,‘trade or employment shall be levied
3 upon the net income for the calendar year. The term

4 “ net income ” shall inclu
5 from any profession, trade
6 lowing deductions:

the gross income arising

r employment less the fol-

1) The necessary expi if maintenance and

8 eration actually incurred
9 year, but not including pe

accruing within the calendar
rial or family expenses;
accruing within the year on10 (2) All interest paid o

11 bona fide indebtedness in urred in the conduct of the
12 profession, trade or employment, but not otherw
13 13) All national, state and local taxes accruing within
14 the year, but not including assessments for betterments
15 or excise duties imposed under this act

16 (4) Losses actually sustained during the year when
17 not compensated for by insurance or otherwise;
18 (5) The amount of any debts actually ascertained t
19 be worthless and charged off during the y

30 (6) Reasonable allowance for the depreciation of anc
31 for the wear and tear of property arising from its use
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in any profession, trade or employment, when no allow-
ance has been made otherwise for repairs or improve-
ments of such character as to offset such depreciation
ar Wear and tear;

(7) An amount of such income equal to six per cent

af the capital actually employed in such profession, trade
ar employment within or without the commonwealth:
provided, that the value of such capital shall not exceed
the assessed value placed upon it for taxation in the saint

year.

Section 1. The excise duty upon the classes of in-
come above enumerated shall be assessed to the taxpayer
in the city or town in which he is an inhabitant on the
first day of April; and the assessment shall follow the

ibed for the taxation of personal property
in Parts I and II of chapter four hundred and ninety
of the acts of the year nineteen hundred and nine, and

in amendment thereof, except as herein provided.

Section 8. Every inhabitant of the commonwealth
10 receives in any year income of the classes described
sections one and five of this act, in amount exceedingn

n or before the first day of
true statement or return of
of each city and town shall

■ing in before a specific date

hundred dollars, shall
July in such year make a
such income. The assessor
require the inhabitants to I
in each year, and not later than the first day of July,
a true statement of return of all incomes of the classes
above enumerated. The tax commissioner shall from
time to time prescribe regulations for bringing in the
returns or statements required by this section and shall
prepare a separate form for the aforesaid returns and
statements. He shall also cause to be printed and shall
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furnish to the assessors in each city or town, blank lists
for the returns of income subject to the excise duty, and
the assessors shall distribute said lists to every person
liable to any excise duty imposed by this act.

Seotiobt 9. The assessors shall in all cases require

a person bringing in a return or statement to make oath
that it is true, which oath shall be in such form and sub-
ject to such regulations as the tax commissioner shall
from time to time prescribe. Such statements or returns
shall be open to the inspection of the assessors, their
assistants and clerks, and of the tax commissioner, his
deputies, assistants and clerks, when acting under his
authority; but they shall not be disclosed to any other
person except by order of court, and any assessor or
other person who shall make such disclosure shall be
liable to a fine of not less than one hundred dollars nor
more than five hundred dollars. The said lists shall be
preserved by the assessors until the tax commissioner
orders them to be destroyed.

Section 10. The assessors shall receive as true the
statement or return brought in by each person, unless on
being thereto required by the assessors he refuses to
answer on oath all reasonable and necessary inquiries asand necessary inquin

o the nature and amount of his income subject to the
xcise duty.

Section 11. They shal
sible the particulars of any
duty received by any perse
statements or returns, accorc
and belief. They shall als
of the estimated amount o;

ascertain as nearly as pos-
ncome subject to the excise

Ms who have not brought in
iina; to their best information

add thereto fifty per cent
such income as a penalty;



EXCISE DUTIES. [Mar.(

1

18

lb

1

-1-

1

i

i

1

and such estimate, with the penalty •of fifty per cent,
shall be entered in the assessment books, and shall he con-

i elusive upon any person who has not seasonably brought
10 in a return or statement of his taxable income, unless he
11 can show reasonable cause for the omission
13 Any amount of duty upon income due from any person

under this act and unpaid in any year shall be recover-
14 able at any time within five years from the date at which
15 said duty was payable; and the tax commissioner or th
16 tax collector of any city or town shall be authorized t

institute proceedings for the recovery of such duty in
the manner prescribed for taxes upon personal prop-
city in Part II of chapter four hundred and ninety of the

10 acts of the year nineteen hundred and nine, and acts in
amendment thereof. In case failure to pay such duty i
due to the omission to file a return without reasonable
cause or to a wilfully false or fraudulent return of in-

■ome, the person guilty of such neglect or of making
uch false or fraudulent return shall be liable to a penalty

2G of fifty per cent of the amount of said duty

Section 12. Any person who, with intent to deceive,
makes a false or fraudulent return of his income subject
to the excise duty, shall upon conviction, be punished
by a fine of not less than me hundred dollars nor more

or by imprisonment for not
>th, at the discretion of the

than two thousand dollars
more than one year, or 1
'ourt, and shall pay the its of the prosecution and be
lisqualified from holding any public office for a period
if six years after such conviction.

Section 13. Lists and warrants for the collection
if the excise duty authorized by this act shall be com-
mitted to collectors of taxes within a reasonable time and
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shall be subject to all the conditions and requirements
prescribed by chapter four hundred and ninety of the
acts of the year nineteen hundred and nine, and acts in

amendment thereof.

Section Id. The tax commissioner, or his deputy
ir assistant, are hereby authorized to list for taxation

in any city or town incomes subject to the provisions of
this act and not listed by the assessors in such city or
town: and they are here! authorized to revise the as-

i cases where the tax payers
or statements required by

sessments of such incomes in

have not made the returns
section eight of this act. In order to carry out the pro-

commissioner is authorizedvisions of this section the tax
to incur such expense as may be necessary to secure a
fair assessment of incomes in any city or town, which
expense shall be certified by the commissioner to the
treasurer of such city or town, and paid by such treas-
urer to the treasurer and receiver general of the com-
monwealth not later than the fifteenth day of November
in each year. A person aggrieved by the excise duty
assessed upon him in accordance with this section may,
within thirty days, apply to the tax commissioner for an
abatement thereof, and may appeal from the decision
of the tax commissioner upon such application to the
superior court of the. county in which he is a resident,
in the same manner in which an appeal to the superior

cal assessors upon an appli-
be made under chapter four
ts of the year nineteen hun-

urt from the decision of
cation for an abatement nn
hundred and ninety of the

amendment thereof1 verl and nine, and acts in

Section 15. All excise duties assessed in accordance
with this act, except as otherwise provided herein, shall



EXCISE DUTIES. [Mar. 1915S

provided in Part II of chapter four hun
the year nineteen hundredired and ninety of the act

and nine, and acts in amend

IC. Thirty per cent of the sums collected
towns under the provisions of this act

shall be retained by such cities and towns. The balar
laid sums shall be transmitted to the treasurer andirer am

receiver general, and an amount thereof equal to twenty
per cent of the total sums collected shall be u

id appropriations of the con
in which it iswealth for tl

the total sums collect9 mg t

buted among the cities and towns of the common

h in the same proportion that the state tax for thet

12 current year has been apportioned and assessed to sue.
13 cities and towi


