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Bureau op Statistics, State House,
Boston, Jan. 5, 1915.

Fo the Honorable Senate and House of Representatives.
In compliance with the provisions of chapter 269 of the

General Acts of the year 1915, I have the honor to present
the following part of the eighth annual report on the Sta-
tistics of Municipal Finances, embodying recommendations
for legislative action, and accompanied by the drafts of bills
covering the legislation recommended.

Respectfully submitted

CHARLES F. GETTEMI
Director , Bureau of Statistics.
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[Jan.MUNICIPAL FINANCES.0

Ihe Auditing of Municipal Accounts and the Instal-
lation of Accounting Systems,

Since the appearance of my last report a year ago, four
towns have petitioned for a first audit of their accounts
and the installation of an accounting system by the Bureau
of Statistics under the provisions of chapter 598, Acts of
1910, namely, Duxbury, Lanesborough, Natick, and Win-
throp; and two cities, Attleboro and Somerville, have peti-
tioned for the installation of an accounting system. There
are 07 municipalities (16 cities and 51 towns) which have
taken advantage of the act up to this time, the list being as
follows:

EXTRACT FROM ANNUAL REPORT ON THE STA-
TISTICS OF MUNICIPAL FINANCES.

Amesbury Lanesborough Raynham
Amherst La whence Russell
Ashland Lowell Sandisfield
Attleboro Ludlow Sandwich
Avon Lynn Saugus
Bedford Manchester Sharon
Brockton Mashpee Somerville
Carlisle Medfield Southborougl
Dedham Medford Southbridge
Deerfield Melrose Southwick
Dracut Natick Springfield
Duxbury Needham Stookbridge
Gardner Newton Swampscott
Gloucester Northfield Taunton
Goshen Oak Bluffs Tisbury
Gosnold Orange Uxbridge
Halifax Palmer Wakefield
Hamilton Peru Walpole
Hardwick Petersham Weston
Haverhill Pittsfield Winchendon
Holliston Plymouth Winthr'op
Hopkinton Quincy Woburn
Ipswich
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The statute under which the Bureau of Statistics makes
audits of municipal accounts places the initiative entirely
with the cities and towns; the fact that 67 municipalities,
within a period of five years, have voluntarily taken advan-
tage of the act would seem to constitute a most creditable
record. It is not improbable, however, that there are nu-
merous towns which would take advantage of the act were it
not for the provision of law which requires the cost of the
work to be issessed upon them, and it is beyond dispute
that many small towns of the Commonwealth whose ac-
counts have never been audited in any true sense of the
term are sorely in need of such an examination and the
installation of a simple, effective system of accounting. The
Legislature may well, in my opinion, give serious considera-
tion to the question of the desirability of the State’s assum-
ing the expense of the performance of this service for certain
of the towns of the Commonwealth, those, for example,
having a valuation of less than $1,000,000, there being 99
in this class.

The present law permits cities to petition the Bureau for
an audit of their accounts or the installation of an account-
ing system, and they may, of course, and as a matter of
fact in most cases do, petition for both; while in terms the
act permits towns to petition only for an audit of accounts,
it is mandatory upon the Bureau to install an accounting
system in conjunction with such audit. There is reason to
believe, however, that in some cases towns which are very
much in need of a thorough audit of their accounts .and are
disposed to admit the fact do not so readily perceive in
advance the desirability of a reform in their accounting
methods. I wish to suggest, therefore, the expediency of
placing certain towns on the same basis as the cities and
permitting a petition for an audit of accounts, allowing the
town to determine upon the completion of the audit whether
an improved accounting system might not then be installed
to advantage.




