
HOUSE No. 266

Treasury Department, Boston, Jan. 5, 1916.

To the Honorable the Senate and the House of Representative

Gentlemen : I have the honor to hand you herewith
recommendations for legislation which appear in my annual
report and bill in reference to bond clerk.

Respectfully yours,

€be Commontocaltf) of Q^assadjusetts.

CHARLES L. BURRILL,
Treasurer and Receiver-General
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Sinking and Trust Fund Investments
The administration of the sinking and trust funds of the

Commonwealth is a problem which becomes more onerous
each year. The wise provisions of the statute which in the
early days provided a sufficient market is not true to-day.
The Treasurer has met with the problem of obtaining a
sufficient number of securities to fill up the sinking and trust
funds, and the past few months have witnessed a dearth of
investments which the statutes permit.

The standard of Massachusetts savings bank investments
is recognized all over the world. I believe, therefore, that
the Treasurer should be given an extended field of invest-
ment for the sinking and trust funds, which would not only
provide sufficient securities but a larger earning power.

I would recommend that chapter 6, section 65, of the
Revised Laws be amended so that funds over which the
Commonwealth has exclusive control may be invested also
in bonds and notes which are now legal investments of
Massachusetts savings banks, under clause 2, section 68,
chapter 590 of the Acts of 1908.

Deputy Treasurer and Receiver-General.
Mr. Henry S. Bridge, Deputy Treasurer and Receiver-

General, has been in the employ of the Commonwealth for
thirty-three years, and under the retirement act would be
obliged to leave the service on May 3, 1916.

1luring this long period he has rendered most faithful
service, and every Treasurer under whom he has served
testifies to his loyalty and efficiency.

These many years of devoted and meritorious work should
not be unrecognized by the State, and the Treasurer has
therefore submitted a bill to the Legislature which will extend
his term. If the Legislature sees fit to pass this bill, it will
be a well-merited recognition of a faithful public servant.

RECOMMENDATIONS.
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Technical Education Fund.
I desire to renew the recommendations of former Treas-

urers relative to the Massachusetts bond for $219,000, held
in the technical education fund, which were as follows:

Under the provisions of chapter 130 of the Acts of the United States
Congress, approved Jan. 2, 1862, the proceeds of certain public lands
were paid to the State of Massachusetts for educational purposes, sec-
tion 4 of this act making the proviso that such money should be invested
in a way to earn at least 5 per cent. The Legislature, by chapter 166
of the Acts of the year 1863, accepted this grant.

This money was formerly invested in bonds paying 5 per cent. At
the maturity of said bonds the fund was invested in municipal bonds,
and by chapter 109 of the Acts of the year 1903, “the treasurer and
receiver-general is hereby authorized to pay annually into the Tech-
nical Educational Fund, United States Grant, such sum of money as
may be necessary with the income of the fund to produce a sum equal
to five per cent, interest per annum on the two hundred and nineteen
thousand dollars in said fund.” By chapter 121 of the Acts of the year
1907, the Legislature authorized the Treasurer and Receiver-General
“to issue on account of the amount already authorized for prisons and
hospitals, bonds to the amount of two hundred and nineteen thousand
dollars, bearing date January first, nineteen hundred and seven, and
payable to the Technical Education Fund, United States Grant, after
one year from their date, at the option of the treasurer and receiver-
general, with the approval of the governor and council, with interest
at the rate of five per cent, per annum.”

The Legislature should take some action to provide a
sinking fund for this $219,000 bond. It was an evident

sinking fund at the time of
passed to place the bond on
issues; namely that an ap-
annuallv for establishing a

omission not to provide for thi:
issue, and legislation should be
the same basis as other State
propriation should be made
sinking fund for the retirement of the bond at maturity

Bond Clerk.

I recommend an advance of $2OO in the salary of the bond
clerk in this department, from $l,BOO to $2,000 per annum.

This is a position of great responsibility, the character of
the work requiring an expert mathematician, and it is an
important and difficult position to fill. The present occupant
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is an extremely competent clerk, and the salary should be
coincident with the value of the work.

Surety Bonds.
The Treasurer and Receiver-General is called upon, under

the statute, to pass on the sufficiency of certain bonds. I
would recommend that in all cases these bonds be secured
by surety companies.

It frequently occurs in case of personal sureties that the
property is distributed after the bond is filed, and in the
event of seizure the Commonwealth is found to be without
ample security. The passage of such an act would protect
the State to the last degree.

Boston Elevated Railway Company.

Chapter 388 of the Acts of 1908 should be amended so as
to require the Boston Elevated Railway Company to pay
the Commonwealth on or before November 1 of each year,
instead of November 10, so that the compensation tax may
be distributed in the same fiscal year it is received.


