
HOUSE No. 29

Office of the Bank Commissioner
State House, Boston, Jan. 2, 1918.

Hon. Albert P. Langtry, Secretary of the Commomvealth, Slate Horn
Boston.

Dear Sir: —In accordance with chapter 269 of the
General Acts of 1915, I am submitting herewith recommen-
dations pertaining to banks and banking, together with the
drafts of the bills for the consideration of the Legislature.

These recommendations will be embodied in the suppß
mentary report of the Bank Commissioner.

Respectfully our:

AUGUSTUS L. THORNDIKE,

Cljp Commonlucaltb of 6@agsac(nisctts.



Jan.3 RECOMMENDATIONS.

RECOMMENDATIONS OF THE BANK COMMIS-
SIONER IN ACCORDANCE WITH THE PRO-
VISIONS OF CHAPTER 269 OF THE GENERAL
ACTS OF THE YEAR 1915.

I hereby make the following recommendations for con
ideration and action by the General Court for the ensuing

vear

I. Chapters 470 and 610 of the Acts of 1914 prohibit
other than incorporated banks and licensed bankers from
soliciting or receiving deposits or transacting business in the
way or manner of a savings bank. They do not prevent
others than incorporated banl and licensed bankers from re-

ceiving deposits of money. It would seem that all person
partnerships, associations and corporations receiving small
amounts of money as above, and who are not under State
.upervision, should be required to so inform those who en

trust money to their care, and in order to determine whoi

may be carrying on such banking, this department should
have the necessary authority to investigate. (Accompanied
bv bills marked “A” and “B.

11. During the year, two State banks have been organized
under the provisions of chapter 115 of the Revised I

arganization and is doingOne of them has complete!

Rate banks in this Commcbusiness. They are the only

an anomalous position.These State banlwe

npany law should not governI see no reason why the trust cc
all such institutions in the fm ,ure. I therefore recommend

be incorporated under saidthat no further State banks
chapter 115, and respectfully suggest the following enact-

larked “Cment. (Accompanied by bill n
111. Our savings banks hoi I many deposits belonging tc

The New Hampshireinhabitants of other States
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Acts of 1917 provides that money deposited in any bank
without that State on interest is taxable to the resident
thereof and that act stipulates that “If any state exempts
similar deposits in banks of this state including interest
thereon to owners residing in that state, the provisions of this
act shall not apply to deposits in that state.” A similar law
has been enacted by the Legislature of Vermont.

As the deposits which are held by the savings banks in
this Commonwealth are invested in mortgages in this Com-
monwealth and the other investments provided in our
statutes governing our saving's banks, I would recommend a
reciprocal law exempting from the operation of our tax laws
the deposits of the inhabitants of other- States which are
held by our savings banks. This can be effected by an
amendment to the Income Tax law of 1916. (Accompanied
by bill marked “D ”)




