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AN ACT
Relative to the Taxation of Income from Dealings in Real

Estate.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows:

1 Section five of chapter two hundred and sixty-nine of
2 the General Acts of the year nineteen hundred and sixteen
3 is hereby amended by adding at the end of paragraph (b)
4 the words: Income from purchases and sales of real
5 estate shall be taxed at the rate of one and one half per
6 cent, per annum: provided, that in determining the in-
-7 come from sales of real estate, the value on January first,
8 nineteen hundred and sixteen, of such property owned on
9 that date shall be taken in lieu of the cost; and provided,

10 further, that any excess of expenses over rental income
11 incident to the ownership of said property, together with
12 any amounts expended in improvements or additions to
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13 such property, shall, so far as expended after said first
14 day of January, nineteen hundred and sixteen, be de-
-15 ducted from such income, so that said paragraph shall
16 read as follows: The excess over two thousand dollars
17 of the income, as defined in section six, derived from pro-
-18 fessions, employments, trade or business, shall be taxed
19 at the rate of one and one half per cent per annum. In
20 determining such income the rental value of living quar-
-21 ters furnished any individual as part of his compensation
22 shall be included. The wages and salaries of employees
23 and officers of the United States government shall not be
24 taxed; but if such employees and officers receive other
25 income taxable under this section, that part of such other
26 income shall be taxed which, when such other income is
27 added to the amount of the wages or salary received as
28 an employee or officer of the United States government,
29 shall be in excess of two thousand dollars. Income from
30 purchases and sales of real estate shall be taxed at the
31 rate of one and one-half per cent per annum: provided,
32 that in determining the income from sales of real estate,
33 the value of January first, nineteen hundred and sixteen,
34 of such property owned on that date shall be taken in
35 lieu of the cost; and provided, further, that any excess of
36 expenses over rental income incident to the ownership of
37 said property, together with any amounts expended in
38 improvements or additions to such property, shall, so
39 far as expended after said first day of January, nineteen
40 hundred and sixteen, be deducted from such income.


