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Bill accompanying the petition of the New England Land Develop-
ment Exchange and others relative to investments by savings banks
and savings departments of trust companies in first mortgages of real
estate. Banks and Banking. January 16.

AN ACT
Relative to Investments by Savings Banks and Savings De-

partments of Trust Companies.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Savings banks and savings departments of
2 trust companies organized under the laws of this com-
-3 monwealth shall invest not less than fifty per cent of
4 the deposits in said savings banks and the savings de-
-5 partments of trust companies on first mortgages of real
6 estate with this commonwealth.

1 Section 2. For every individual loan of thirty thou-
-2 sand dollars or more made by savings banks or savings
3 departments of trust companies on first mortgages on real
4 estate in this commonwealth, the savings bank or trust
5 company making such individual loan shall make small
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6 loans on first mortgages on real estate within this com-
-7 monwealth in sums of three thousand dollars or less, the
8 total amount of which shall equal said loan of thirty
9 thousand dollars or more.

1 Section 3. Savings banks and trust companies shall
2 so re-arrange their present investments that on or before
3 January first, nineteen hundred and nineteen, at least
4 twenty-five per cent of the amount required by this act
5 shall be invested on first mortgages of real estate within
6 this commonwealth, and on or before January first, nine-
-7 teen hundred and twenty, the full amount required by
8 this statute shall be so invested.

1 Section 4. Any savings bank or trust company fail-
-2 ing to comply with the terms of this act shall be subject
3 to a fine of five hundred dollars and for each and every
4 month that said savings bank or trust company fails to
5 comply herewith shall forfeit five hundred dollars.

1 Section 5. The law relating to investments of savings
2 banks in this commonwealth shall apply to the savings
3 departments of trust companies.


