
#HOUSE 10

Accompanying the seventh recommendation of the Commissioner of Bank
House, No. 3). Banks and Banking.

In the Year One Thousand Niue Hundred and Sixty-One.

An Act pertaining to the violation of certain banking laws

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section sof chapter 167 of the General Laws, as last amended
2 by section 16 of chapter 681 of the acts of 1954, is hereby
3 amended by striking out the first four sentences and inserting
4 in place thereof the following sentences: If any officer of any
5 bank, including a director or trustee thereof, shall have violated
6 any law relating to such bank or shall have conducted the busi-
-7 ness of such bank in an unsafe or unsound manner or shall have
8 used his official position in a manner contrary to the interest of
9 such bank or its depositors or shall have been negligent in the

10 performance of his duties, the commissioner may certify the
11 facts if, in his opinion, such action is warranted to a board com-
-12 posed of the state treasurer, the attorney general and the com-
-13 missioner of corporations and taxation. In such event the board
14 shall cause notice to be served on such officer, director or trustee
15 to appear before such board, to show cause why he should not
16 be removed from office. A copy of such notice shall be sent
17 by registered mail to each officer, director or trustee of the bank
18 affected. If, after granting the officer, director or trustee so
19 summoned a reasonable opportunity to be heard, the said board
20 finds that he has been guilty of any such delinquency, the said
21 board in its discretion, may order that such officer, director or
22 trustee be removed from office and from all participation in the
23 management of such bank.
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