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Department of Public Utilities,
State House, Boston 33, November 2, 1960.

To the General Court of the Commonwealth of Massachusetts:

In compliance with the provisions of section 33 of chapter 30 of
the General Laws, as amended, copies of the recommendations for
legislation to be contained in the annual report of the Department
of Public Utilities for the fiscal year ending June 30, 1958, are sub-
mitted herewith, together with drafts of bills embodying the legis-
lation recommended. These drafts have been submitted to the
Counsel for the House for check as to form, as required by law.

FRANCIS G. BEGLEY
Chairman.
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ROY C. PAPALIA.
TROY A. MURRAY.
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I. Requirement of a Fee for Acquisition of Capital Stock
of a Motor Carrier.

The first three paragraphs of section 11 deal with assignment
and transfer of irregular route certificates and permits issued by the
Department from one carrier to another carrier. The section re-
quires the payment of a fee of $lO with each application for assign-
ment and transfer. The fourth paragraph of section 11 deals with
the acquisition of the stock of a certificated carrier which is closely
related to the assignment of a certificate, since it is another method
by which one who does not hold a certificate or permit can acquire
a certificate or permit. When the fourth paragraph was added to
section 11 provision for the payment of a fee was erroneously
omitted. The present amendment is designed to remedy this
omission.

2. Elimination of Requirement of a Public Hearing with
Respect to Contracts of the Boston Consolidated Gas
Company for the Purchase of Gas.

Section 6 of the Acts of 1903, as amended by chapter 446 of the
Acts of 1951, provides that the Boston Consolidated Gas Company,
now known as Boston Gas Company, cannot contract for the pur-
chase of gas without having the approval of the Department of
Public Utilities after a public hearing. This section was based on
the fact that the Boston Consolidated Gas Company purchased
all or substantial quantities of gas from its parent corporation. The
requirement of a public hearing was, therefore, inserted to insure
that the terms of the purchase of gas from the parent corporation
would be equal to an aim’s length transaction.

The Boston Gas Company no longer purchases gas from its
parent. Virtually all of its requirements are purchased from natural
gas pipeline companies, the rates of which are controlled by the
Federal Power Commission. Purchases of all other gas companies
in the commonwealth through these pipeline companies are subject
to the control of the Department of Public Utilities by virtue of
section 94A of Chapter IG4 of the General Laws which requires the
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approval of the Department of contracts to purchase gas, but does
not require that the Department hold a hearing prior to granting
said approval.

The Boston Gas Company is therefore treated differently under
present statutes from all other gas companies. The justification for
this difference in treatment, namely that Boston Gas used to pur-
chase its gas from its parent, no longer exists. The present pro-
posal, therefore, is designed to eliminate the necessity for costly and
time consuming hearings in situations where the Department does
not deem a hearing necessary. The Department will still be able
to hold a hearing if in its discretion it believes a hearing appropriate.

3. An Act requiring Replacing op Certain Meters.
Section 115 A of Chapter 164 of the General Laws now provides

that all gas meters which have been in service for seven years must
be removed from the customer’s premises and replaced by a newly
tested meter. Since the enactment of this statute, the introduction
of natural gas and changes in meter design have resulted in a sub-
stantially increased life expectancy of gas meters. The present
statute is designed to bring the testing requirements in line with
this increased life expectancy by extending the period during which
a test of a gas meter remains valid from 7 years to 14 years.
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