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School Building Assistance Commission,
88 Broad Street, Boston 10, October 31. 1960.

To the General Court of Massachusett:

In accordance with the provisions of section 33 of chapter 30 of
the General Laws, a copy of the recommendations for legislation is
submitted herewith, together with drafts of bills embodying the
legislation recommended. These drafts have been submitted to the
Counsel for the House of Representatives, as required by law.

Very truly your;

SIMEON J. DOMAS,

Cfje CommontDcaltf) of setts

■Administrator



•> No. 95.HOUSE [Jan.

1. An Act further changing the Time and Manner of Pay-
ment op State School Construction Grants in Certain
Instances.

From 1948 through June 30, 1960, the Commonwealth paid about
$59,000,000 on more than 900 approved school construction projects
in cities, towns and regional school districts. The total cost of these
projects is more than $600,000,000 and the state school construction
grants on these projects total more than $200,000,000. The Com-
monwealth has achieved these results by spreading the construction
grant, in most cases, over the life of the bond issue in equal annual
payments.

Chapter 591 of the acts of 1959 changed this pattern in those
cases in which $75,000 or more was appropriated toward the cost
of an approved school project from stabilization funds; the payment
of the grant is accelerated, in such cases, by making the first pay-
ment equal to the amount appropriated from stabilization funds or,
if the amount so appropriated is greater than the grant, equal to the
grant. The balance of the grant, if any, is spread over the life of
the bond issue. The intent of Chapter 591 was to reduce the bond
issue by the amount appropriated from stabilization funds and to
further reduce the bond issue by the amount of the matching pay-
ment; it was also intended that cities and towns would be given an
incentive to build up stabilization funds toward future school con-
struction needs.

Chapter 591 of the acts of 1959 has not, in many cases, had the
intended effect. In some cases, cities and towns have voted money
into and out of stabilization funds at the same meeting and have,
in effect, used the stabilization fund appropriation to reduce the
bond issue while returning the accelerated state payment to their
own surplus accounts for other future uses.

The proposed law will remedy this situation by providing that:
1. The matching grant, as well as the amount appropriated from

the stabilization fund, must be applied toward the cost of the school
project.

2. The amount appropriated from the stabilization fund cannot
exceed the amount in such fund on December 31 of the year pre-
ceding the year of such appropriation.
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In order to limit, the effect upon the state budget, the proposed
law further provides that:—

3. The matching payment will be not more than $lOO,OOO or
three fourths of the estimated amount of the total construction
grant, whichever is less.

4. No grant will be paid in less than five annual payments.

An Act relative to New Proposals to Incur Debt by

Regional School Districts after a Prior Authorization
therefor has been Disapproved.

When a regional school district authorizes the issuing of bonds or
notes, each member town is given an opportunity to disapprove the
amount authorized. If any member town disapproves the bond
issue, no debt may be incurred. It is then the duty of the regional
district school committee to propose an “alternative” and a “new”
authorization to incur debt. This means that the committee is
required to change the plans for the proposed school project. Ex-
perience has proved that this is not necessarily a wise procedure.
Many regional school districts, after the first disapproval of a bond
issue, desire to submit the same proposal again to the member towns
without making changes in the plans. The proposed law will enable
regional school districts to accomplish this purpose.
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