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By Mr. Flynn of Malden, petition of the Savings Banks Association of Massa-
chusetts relative to certain deposit accounts in savings banks. Banks and Banking.

In the Year One Thousand Nine Hundred and Sixty-One.

An Act relative to certain deposit accounts in savings

BANKS.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Section lof chapter 168 of the General Laws,
2 as appearing in section 1 of chapter 432 of the acts of 1955, is
3 hereby amended by striking out the definition of “Deposit
4 book”, and inserting in place thereof the following definition:
5 “Deposit book”, the book or other instrument issued to the
6 depositor as evidence of his deposit.

1 Section 2. Chapter 168 of the General Laws, as appearing
2 in section 1 of chapter 432 of the acts of 1955, is hereby amended
3 by inserting after section 22, as most recently amended by sec-
-4 tion 2 of chapter 177 of the acts of 1959, the following captions
5 and sections:

Special Notice Account Deposits.6

7 Section 22A. Any of the deposits authorized by sections
8 twenty-one and twenty-two may, if the trustees of such cor-
-9 poration so determine, be received as special notice account de-

-10 posits, subject to the limitations contained in said sections and
11 to the provisions of this section.
12 1. Special Notice Account Agreements. —Any such deposits
13 shall be received subject to a written agreement between the
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corporation and the depositor or joint depositors which agree-
ment shall contain the following provisions:
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(a) Except as hereinafter provided in respect of dividends on
such deposits, neither the whole nor any part of such deposits
may be withdrawn other than pursuant to the terms of a
written withdrawal notice of ninety days or more signed by
such depositor or either of two joint depositors and received
by such corporation. Such notice shall state that such de-
positor or joint depositor proposes in whole or in specified part
to withdraw such deposits during a withdrawal period com-
mencing upon a day specified in such withdrawal notice (which
day shall be not less than ninety days following the receipt by
the corporation of such withdrawal notice) and terminating
upon the expiration of the ninth day following or, if such ninth
day shall be a Saturday, Sunday or legal holiday, upon the ex-
piration of the business day next succeeding such ninth day.
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(6) Any ordinary, extra or additional dividend on such de-

posits may be withdrawn pursuant to a written permanent
dividend order signed by such depositor or either of two joint
depositors and received by such corporation prior to the dec-
laration of such dividend or pursuant to a demand made by
such depositor or either of two joint depositors within one
year after the day upon which such dividend was declared. If
not so withdrawn, no such dividend shall be withdrawn except
as hereinbefore provided in subparagraph (a).
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2. Withdrawals. —No such corporation shall permit the
whole or any part of such deposits or any ordinary, extra or
additional dividend declared thereon to be withdrawn, in whole
or in part, except in accordance with the terms of such agree-
ment.
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3. Deposit Books. Each deposit book evidencing deposits
received under this section shall contain the title “Special No-
tice Account” and shall plainly set forth the phrase “90 Days’
Written Notice of Withdrawal Required.”
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4. Other Provisions. No general requirement of notice of
withdrawal or loan under paragraph two or three of section
twenty-six shall apply to the withdrawal of such deposits pur-
suant to a withdrawal notice in compliance with this section
received by such corporation before such general requirement
was imposed.
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Bonus Account Deposits.54

55 Section 228. Any of the deposits authorized by sections
56 twenty-one and twenty-two may, if the trustees of such cor-
-57 poration so determine, be received as bonus account deposits,
58 subject to the limitations contained in said sections and to the
59 provisions of this section.
60 1. Bonus Account Agreements. —Any such deposits shall be
61 received subject to a written agreement between the corpora-
-62 tion and the depositor or joint depositors, which agreement
63 shall contain the following provisions:
64 (a) The corporation, in addition to its ordinary and any ex-
-65 tra dividends, as authorized in sections sixty and sixty-one,
66 shall, subject to the provisions of section sixty A, pay on such
67 deposits a bonus dividend at such time and rate as is hereinafter
68 provided, on condition that the depositor or joint depositors
69 shall on or before a designated day in each month for a period
70 of at least forty-eight months deposit with the corporation a
71 specified monthly amount, not less than ten dollars, without a
72 delay of more than thirty days or anticipation of more than
73 three months in the deposit of any monthly amount, without
74 the withdrawal of the whole or any part of such deposits or any
75 ordinary or extra dividends declared thereon and without the
76 taking of any loan secured by such deposits under section forty.
77 ( b) If the depositor or joint depositors shall make ninety-six
78 monthly deposits in accordance with the conditions of such
79 agreement such bonus dividend shall be at a specified rate not
80 exceeding one per cent per annum and shall be paid either on
81 the designated day in the ninety-sixth month or on the day
82 upon which the ninety-sixth monthly deposit is made, which-
-83 ever is later.
84 (c) If the depositor or joint depositors, after having made
85 at least forty-eight but before having made ninety-six monthly
86 deposits in accordance with the conditions of such agreement,
87 shall withdraw all or any part of such deposits or any ordinary
88 or extra dividends declared thereon, or shall fail on or before
89 the expiration of the thirtieth day following the designated
90 day in any month to deposit with the corporation the monthly
91 amount specified therein, or shall receive from such corporation
92 a loan secured by such deposits under section forty, such bonus
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93 dividend shall be at a specified rate not exceeding one half per
94 cent per annum and shall be paid on the day of such with-
-95 drawal, such failure to deposit, or the receipt of such loan.
96 (d) Upon the payment of a bonus dividend or upon the fail-
-97 ure by the depositor or joint depositors to comply in any re-
-98 spect with the conditions of such agreement prior to making at
99 least forty-eight monthly deposits, such deposits or the re-

-100 mainder thereof shall thereupon cease to be entitled to earn
101 or be paid any bonus dividend and, within thirty days there-
-102 after, shall be transferred by such corporation to and held by
103 such corporation, until withdrawn, in a deposit account which
104 shall not be subject to any bonus account agreement, shall not
105 earn or be paid any bonus dividend, and, for the purpose of
106 determining eligibility for any ordinary and extra dividends
107 which may thereafter be declared, shall be treated as having
108 been on deposit in an account not subject to any bonus account
109 agreement since the date or dates on which such deposits were
110 made.
111 2. Deposit Books. —Each deposit book evidencing deposits
112 received under this section shall contain the title “Bonus Ac-
-113 count” and shall plainly set forth the sentence: “No bonus
114 dividend shall be earned if the depositor fails to make at least
115 forty-eight monthly deposits in compliance with the conditions
116 of the bonus account agreement.”

1 Section 3. Section 26 of chapter 168 of the General Laws,
2 as appearing in section 1 of chapter 432 of the acts of 1955, is
3 hereby amended by striking out the first sentence and insert-
-4 ing in place thereof the following sentence: The deposits in
5 such corporation may be withdrawn at such time and in such
6 manner as the by-laws direct, subject to the provisions of this
7 section, section twenty-two A, section twenty-two B, para-
-8 graph 1 of section twenty-five, section seventy-seven, and of
9 other applicable provisions of law.

1 Section 4. Said section 26 of said chapter 168 of the Gen-
-2 eral Laws is hereby further amended by striking out the period
3 at the end of paragraph 1 and inserting at the end of said
4 paragraph the following: and in any applicable special no-
-5 tice account agreement.
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1 Section 5. Section 27 of chapter 168 of the General Laws,
2 as appearing in section 1 of chapter 432 of the acts of 1955, is
3 hereby amended by inserting in the first sentence after the
4 word “payment” in line 5 the words; —or notice of proposed
5 withdrawal.

1 Section 6. Said section 27 of said chapter 168 of the Gen-
-2 eral Laws is hereby further amended by striking out the
3 period at the end of the second sentence and inserting at the
4 end of said sentence the following: ; provided, in either
5 event, that such funds would on the date of such payment
6 have been subject to withdrawal by the drawer if living.

1 Section 7. Section 38 of chapter 168 of the General Laws,
2 as appearing in section 1 of chapter 432 of the acts of 1955, is
3 hereby amended by striking out the period at the end of para-
-4 graph 3 and inserting at the end of said paragraph the follow-
-5 ing: ; provided, however, that no such corporation shall
6 make a loan to one of its own special notice account depositors
7 secured by the pledge of the deposit book evidencing such de-
-8 positor’s special notice account unless such loan either is made
9 pursuant to the provisions of section 40 or is for a period of

10 not less than six months.

1 Section 8. Section 40 of chapter 168 of the General Laws,
2 as amended by chapter 88 of the acts of 1956, is hereby further
3 amended by striking out the period at the end of the first sen-
-4 tence and inserting at the end of said sentence the following:
5 ; provided, however, that no such loan secured by a deposit
6 book evidencing special notice account deposits shall be made
7 except upon an application in writing received by such cor-
-8 poration not less than ninety days prior to the day upon which
9 such loan is made.

1 Section 9. Said section 40 of said chapter 168 of the Gen-
-2 eral Laws is hereby further amended by inserting at the end
3 of said section the following paragraph; -
4 Such corporation may, upon application by a depositor or
5 by either of two joint depositors in a special notice account,
6 make a loan to him, secured by his deposit book, in an amount
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7 not exceeding said deposit, for a time not extending beyond
8 the end of the dividend period in which the loan was made or
9 ninety days from the day on which the loan was made, which-

-10 ever is longer. Said corporation shall charge the depositor in-
-11 terest for, or collect discount in advance upon, such loan at a
12 rate not less than two per cent per annum more than the com-
-13 bined rates of the next preceding ordinary dividend of such
14 corporation and the additional dividend then paid therewith
15 on special notice account deposits, and if an extra dividend
16 shall have been paid therewith, not less than two per cent per
17 annum more than the combined rates of such ordinary, addi-§
18 tional and extra dividends.

1 Section 10. Section 60 of chapter 168 of the General Laws,
2 as amended by chapter 89 of the acts of 1959, is hereby further
3 amended by striking out the period at the end of paragraph 1
4 and inserting at the end of said paragraph the following:
5 , after making such provisions as the trustees shall determine,
6 subject to the approval of the Commissioner, to reserve a por-
-7 tion of such net income for the payment of bonus dividends on
8 bonus account deposits.

1 Section 11. Chapter 168 of the General Laws, as appear-
-2 ing in section 1 of chapter 432 of the acts of 1955, is hereby fur-
-3 ther amended by inserting after section 60, as amended by
4 chapter 89 of the acts of 1959, the following caption and sec-
-5 tion:

Additional and Bonus Dividends.6
7 Section 60A. The payment of additional dividends on
8 special notice account deposits and bonus dividends on bonus
9 account deposits shall be subject to the conditions, limitations
10 and requirements of this section.
11 1. Dividend Period. —An additional dividend on special no-
-12 tice account deposits shall be authorized and declared by the “

13 trustees at the same time and for the same periods as and for
14 which ordinary dividends are declared. Additional dividends
15 on special notice account deposits shall be declared from the
16 net income available therefor as shown by the report of the
17 auditing committee required by section fifty-nine, after making
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18 such provisions as the trustees shall determine, subject to the
19 approval of the commissioner, to reserve a portion of such net
20 income for the payment of bonus dividends on bonus account
21 deposits. Bonus dividends on bonus account deposits shall be
22 paid when due under the provisions of the applicable bonus
23 account agreements and shall be paid from the net income
24 reserved therefor.
25 2. Rate and Computation. Additional dividends on special
26 notice account deposits shall be at such rate, not less than one
27 eighth nor more than one half of one per cent per annum, as
28 the trustees shall determine. Bonus dividends on bonus ac-
-29 count deposits shall be at the rate specified in the applicable
30 bonus account agreement. If not withdrawn, additional divi-
-31 dends on special notice account deposits shall be treated as
32 deposits added to the account upon which declared and, in
33 computing the dividend next following, shall be considered as
34 having been on deposit for the preceding dividend period. If
35 not withdrawn, bonus dividends on bonus account deposits shall
36 be treated as deposits added to the account upon which paid
37 and, in computing the dividend next following, shall be con-
-38 sidered as having been on deposit? since the date upon which
39 such bonus dividends became due.
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