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By Mr. Flynn of Malden, petition of the Savings Banks Association of Massa-
chusetts relative to investments by savings banks in securities of certain public
service companies. Banks and Banking.

An Act relative to investments by savings banks in securi-
ties OF CERTAIN PUBLIC SERVICE COMPANIES.

1 Section 1. Chapter 168 of the General Laws, as appearing
2 in section 1 of chapter 432 of the acts of 1955, is hereby amended
3 by striking out the caption “Public Service Company Obliga-
-4 tions”, which appears before section 46 of said chapter 168, and
5 inserting in place thereof the caption; Public Service Company
6 Securities.

1 Section 2. Section 46 of said chapter 168, as appearing in
2 section 1 of said chapter 432, is hereby amended by striking
3 therefrom paragraph 8 of subdivision B thereof and inserting at
4 the end of subdivision B, as so amended, a new subdivision
5 bearing the caption: C. Preferred Stocks. and reading as
6 follows:
7 Such corporation may invest in nonconvertible, fully cumula-
-8 lative preferred stocks of any company described in subdivision
9 A or subdivision B of this section in the obligations of which it

10 is authorized to invest by the provisions of either of said sub-
-11 divisions; provided, that, in the fiscal year immediately preced-
-12 ing the date of investment and in at least five of the six fiscal
13 years next preceding said date, the after tax net operating in-
-14 come, as hereinafter defined, of such company, as shown by its
15 annual reports or other sworn returns to the Federal Power Com-
-16 mission or to a state public service or other similar commission,
17 shall have been not less than twice the sum of the amount neces-
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18 sary to pay the interest for the same period on all of its outstand-
-19 ing indebtedness and of the amount required to pay dividends
20 for such period at the full stated rate or rates on all of its pre-
-21 ferred stock. As used in this subsection the term after tax
22 net operating income shall mean the amount available for
23 payment of interest and dividend charges after deduction from
24 total operating revenues of all operating expenses, including cur-
-25 rent maintenance, provision for depreciation, all taxes including
26 federal income taxes, rentals and guaranteed interest or dividends
27 on securities of any subsidiaries. I
28 Not more than twenty per cent of the deposits of any such
29 bank shall be invested in obligations, and not more than two
30 per cent of such deposits shall be invested in preferred stock,
31 under this section. Nor shall more than two per cent of the
32 deposits of any such bank be invested in the obligations of any
33 one such company. The provisions of this paragraph shall limit,
34 by inclusion, any amounts invested in obligations of companies
35 engaged in the sale and distribution of electricity or gas, or both,
36 authorized for investment under the provisions of section fifty.


