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By Mr. Driscoll of Northbridge, petition of the Credit Union League of Massa-
chusetts, Inc., relative to real estate loans in credit unions. Banks and Banking.

In the Year One Thousand Nine Hundred and Sixty-Three.
«

An Act relative to real estate loans in credit unions.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Section 248 of chapter 171 of the General Laws,
2 as recently amended by section 102 of chapter 92 of the acts of
3 1959, is hereby amended in the second sentence by deleting the
4 words “ten thousand dollars” and substituting therefor the
5 words: fifteen thousand dollars, and by deleting the words
6 “twenty thousand dollars” and substituting therefor the words:
7 —thirty thousand dollars, so as to read as follows: No
8 such mortgage loan upon any one parcel of real estate shall ex-
-9 ceed fifteen thousand dollars, and the total liability of any one

10 member as borrower upon loans so secured shall not exceed five
11 per cent of the assets of the credit union, or thirty thousand
12 dollars, whichever is the lesser.

1 Section 2. In the third sentence by deleting the words
2 “fifteen thousand dollars” and substituting the words: twenty
3 thousand dollars, —-and deleting the words “thirty thousand
4 dollars ” and substituting the words: forty thousand dollars,
5 so as to read as follows: Any credit union having assets of
6 five hundred thousand dollars or more may loan upon any one

*§ 7 parcel of real estate to an amount not exceeding twenty thousand
8 dollars and the total liability of any one member as borrower on
9 loans so secured shall not exceed forty thousand dollars.

1 Section 3. Section 248 (3) of chapter 171 of the General
2 Laws, as last amended by sections 1 and 3 of chapter 159 of the
3 acts of 1953, is hereby amended by deleting in the first sentence
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4 the words "twenty years” and substituting the words:
5 twenty-five years, —so as to read as follows: In first mort-
-6 gages of real estate not exceeding eighty per cent of the value of
7 the premises to be mortgaged, may be made for a period of not
8 more than twenty-five years from date of the note; provided,
9 that the terms of the note shall require fixed monthly payments,

10 in the same amount during the term of the loan, except that the
11 fixed monthly payments for the first five years or any part thereof
12 may be required for a larger amount than for the remaining
13 term, which payments shall be first applied to interest and thj^
14 balance thereafter remaining applied to principal.
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