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By Mr. Whittemore of Newton, petition of John W. Whittemore for regulating
the acquisition of stock of other insurers and related companies by life insurance
companies. Insurance.

In the Year One Thousand Nine Hundred and Sixty-Three.

1 Whereas, The deferred operation of this act would tend to
2 defeat its purpose, which is to enable domestic insurance com-
-3 panies to compete on a favorable basis with foreign domiciled
4 insurance companies, therefore, it is hereby declared to be an
5 emergency law, necessary for the immediate preservation of the
6 public convenience.

1 Section 1. Section 66 of chapter 175 of the General Laws, as
2 amended, is hereby further amended by striking out the first and
3 second sentences of the first paragraph and inserting in place
4 thereof the following sentences: Except as otherwise provided,
5 no domestic life company shall invest any of its funds in any un-
-6 incorporated business or enterprise, or in the stocks or evidence
7 of indebtedness of any corporation the owners or holders of
8 which stock or evidence of indebtedness may in any event be or
9 become liable on account thereof to any assessment except for

10 taxes, nor shall such life company invest any of its funds in its
11 own stock. Except as provided in section sixty-six C, no such
12 life company shall invest in, acquire or hold directly or indirectly
13 more than ten per cent of the capital stock of any corporation,
14 nor shall more than ten per cent of its capital and surplus be
15 invested in the stock of any one corporation.

Be it evaded by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:
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1 Section 2. Chapter 175 of the General Laws, as amended,
2 is hereby further amended by inserting after section 668 the
3 following section;
4 Section 66C. Acquisition of Stock of Other Insurers and Re-
-5 lated Companies by Life Companies. A domestic life company
6 may, subject to the provisions of section one hundred and ninety-
-7 three D, invest in, or otherwise acquire, under the conditions
8 set forth in this section, the stock including voting trust cer-
-9 tificates, certificates of deposit, interim receipts and other similar

10 instruments representing such stock, of one or more solvent in-
-11 surance companies doing any type of insurance business set forth
12 in section forty-seven and of solvent companies doing a business
13 which is necessarily or properly incidental to such insurance
14 business.
15 Such domestic life company shall not make any investment
16 pursuant to this section which will, at the time of making such
17 investment, bring the aggregate cost of its total of such invest-
-18 ments to an amount in excess of the greater of thirty-five per
19 cent of such company’s surplus to policyholders or fifty per cent
20 of its surplus over and above its liabilities and capital. For pur-
-21 poses of this section, the cost of a domestic life company’s total
22 investment pursuant to this section shall include its loans, ad-
-23 vances and contributions together with, without duplication, the
24 cost of bonds, notes and stocks of such other insurers and related
25 companies held by it. In determining the financial condition of
26 a domestic life company, the aggregate value of the total in-
-27 vestment by such company pursuant to this section shall not be
28 allowed as an admitted asset in excess of fifty per cent of its
29 surplus to policyholders or sixty per cent of its surplus, which-
-30 ever is greater.
31 Any other company whose stock is held by a domestic life
32 company pursuant to this section shall make no investment in
33 or loan or advance to such domestic life company or to any other
34 company whose stock is held by such domestic life company pur-
-35 suant to this section, and, except with the approval of the com-
-36 missioner as not prejudicial to the interests of the policyholders
37 of such companies none of such companies shall make transfers
38 to any other such companies of any of its assets, other than
39 transfers in connection with reasonable fees and expenses, in-
-40 terest, premiums and annuity considerations, debt repayments
41 and dividends.


