
Executive Department,
State House, Boston, June 12, 1963.

To the Honorable Senate and House of Representatives:

The estimates of revenue necessary to finance the budget sub-
mitted to you for the 1964 fiscal year included the amount of
$142,625,320 from the so-called “temporary” taxes and surtaxes
for the General Fund. No recommendation for the continuance of
these taxes and surtaxes was made in my budget message (House,
No. 1, 1963), but was instead included in a section of my message
on education, local aid, and tax reform (Senate, No. 750, 1963),
wherein it was recommended that the rates be simplified and the
taxes made permanent. Since the General Court has rejected that
program and since the provisions of law imposing these temporary
taxes and surtaxes expire on June 30, 1963, it is necessary for me
to submit legislation providing for their extension.

The proposed legislation would extend all temporary taxes and
surtaxes except the additional tax on horse and dog racing, which
has already been extended through the 1963 calendar year by
Chapter 290 of the Acts of 1963. It should be emphasized that no
new taxes are included in this legislation. It merely extends for
another two-year period taxes and surtaxes now in effect, which
were first imposed at varying times from 1935 to 1951 and which
have been extended annually and, since 1959, biennially. The last
extension was made in Chapter 139 of the Acts of 1961.

The various temporary taxes and surtaxes to be extended and
the estimated yield to the General Fund from each for the 1964
fiscal year are as follows:
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Yield.Temporary Tax or Surtax.
1. Personal Income Tax

$44,650,000
6,500,000

32,350,000

Additional 1% on Earned Income
Additional 3% on Capital Gains
20% Surtax on All Classes
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2. Business Corporation Tax
Additional 3% on Net Income $26,600,000
20% Surtax 17,570,000

3. Club Alcoholic Beverage Tax
20% Surtax 19,520

4. Public Service Corporation Tax
20% Surtax 1,220,000

5. Inheritance Tax
20% Surtax 3,981,000

6. Domestic Insurance Company Tax
Additional 1% on Gross Premiums 1,600,000

7. National Bank and Trust Co. Tax
Increase in Maximum to 8% 2,250,000

8. Alcoholic Beverage Taxes
Additional Taxes Varied 3,552,300

9. Permanent Surtax on Temporary Taxes
3% Surtax 2,332,500

Total $142,625,320

I would call your attention to the short period of time remaining
before these taxes and surtaxes expire and I recommend the im-
mediate enactment of this legislation.

Respectfully submitted,

ENDICOTT PEABODY,
Governor of the Commonwealth.
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In the Year One Thousand Nine Hundred and Sixty-Three.

An Act to provide funds for state activities by continuing

CERTAIN TAXES.

1 Whereas, The deferred operation of this act would tend to
2 defeat its purpose, which is to provide funds forthwith for state
3 activities, therefore it is hereby declared to be an emergency
4 law, necessary for the immediate preservation of the public
5 convenience.

1 Section 1. There is hereby imposed upon all domestic manu-
-2 facturing corporations, foreign manufacturing corporations, do-
-3 mestic business corporations and foreign corporations, as defined
4 in chapter sixty-three of the General Laws, as amended, in ad-
-5 dition to the taxes levied under the provisions of sections thirty
6 to fifty-one, inclusive, of said chapter sixty-three, and all acts in
7 amendment thereof and in addition thereto, and in addition to
8 the taxes imposed upon such corporations under section nine of
9 chapter seven hundred and twenty-nine of the acts of nineteen

10 hundred and forty-one, an additional excise tax equal to three
11 per cent of the net income of each such corporation determined
12 to be taxable in accordance with the provisions of said chapter
13 sixty-three; provided, that the tax imposed by this section shall
14 not apply to corporations taxable under the specific dollar mini-
-15 mum measure of section thirty-two or section thirty-nine or
16 under section thirty-eight B, all of said chapter sixty-three. All
17 provisions of law relative to the assessment, payment, collection
18 and abatement of the taxes imposed under said chapter sixty-
-19 three upon corporations taxable hereunder shall apply to the
20 additional taxes herein imposed. This section shall apply only
21 to taxes levied in or on account of the months of July to Decem-
-22 her, inclusive, nineteen hundred and sixty-three, the calendar
23 year nineteen hundred and sixty-four and the months of January
24 to June, inclusive, nineteen hundred and sixty-five. The sur-

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:
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25 taxes imposed under section nine of chapter seven hundred and
26 twenty-nine of the acts of nineteen hundred and forty-one shall
27 apply to the taxes imposed by this section.

1 Section 2. There is hereby imposed, in addition to the taxes
2 levied under subsection (b) of section five and subsection (c) of
3 section five A of chapter sixty-two of the General Laws, upon
4 income derived from professions, employments, trade or business,
5 and all acts in amendment thereof and in addition thereto, and
6 in addition to any surtaxes, an additional tax equal to one per
7 cent of such income. All provisions of law relative to the assess-
-8 ment, payment, collection and abatement of the taxes imposed
9 under said chapter sixty-two shall apply to the additional taxes

10 herein imposed. This section shall apply only to income re-
-11 ceived in the months of July to December, inclusive, nineteen
12 hundred and sixty-three, the calendar year nineteen hundred
13 and sixty-four and the months of January to June, inclusive,
14 nineteen hundred and sixty-five. The surtaxes imposed under
15 section nine of chapter seven hundred and twenty-nine of the
16 acts of nineteen hundred and forty-one shall apply to the taxes
17 imposed by this section.

1 Section 3. There is hereby imposed in addition to the taxes
2 levied under subsection (c) of section five of chapter sixty-two
3 of the General Laws, upon the excess of gains over losses received
4 by the taxpayer from purchases or sales of intangible personal
5 property, whether or not said taxpayer is engaged in the business
6 of dealing in such property, and all acts in amendment thereof
7 and in addition thereto, and in addition to any surtaxes, an ad-
-8 ditional tax equal to three per cent of such income. All pro-
-9 visions of law relative to the assessment, payment, collection and

10 abatement of the taxes imposed under said chapter sixty-two
11 shall apply to the additional taxes herein imposed. This sec-
-12 tion shall apply only to income received in the months of July
13 to December, inclusive, nineteen hundred and sixty-three, the
14 calendar year nineteen hundred and sixty-four and the months
15 of January to June, inclusive, nineteen hundred and sixty-five.
16 The surtaxes imposed under section nine of chapter seven hun-
-17 dred and twenty-nine of the acts of nineteen hundred and forty-
-18 one shall apply to the taxes imposed by this section.
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1 Section 4. There is hereby imposed, in addition to the taxes
2 levied under the provisions of chapter sixty-two of the General
3 Laws, and all acts in amendment thereof and inaddition thereto,
4 and taxes levied under the provisions of sections thirty to sixty,
5 inclusive, of chapter sixty-three of the General Laws, and all
6 acts in amendment thereof and in addition thereto, an addi-
-7 tional tax equal to twenty per cent of the taxes assessed under
8 the provisions of said sections, acts and chapters in or on account
9 of the months of July to December, inclusive, nineteen hundred

|lO and sixty-three, the calendar year nineteen hundred and sixty-
-11 four and the months of January to June, inclusive, nineteen
12 hundred and sixty-five, and all provisions of law relative to the
13 assessment, payment, collection and abatement of the said taxes
14 shall apply to the taxes imposed by this section. This addi-
-15 tional tax shall apply also to taxes levied under sections one,
16 two and three of this act.

1 Section 5. All property subject to a legacy and succession
2 tax under the provisions of chapter sixty-five of the General
3 Laws, and of any further amendments thereof or additions
4 thereto, shall be subject to an additional tax of twenty per cent
5 of all taxes imposed by said provisions with respect to property
6 or interests therein passing or accruing upon the death of per-
-7 sons who died during the period beginning July first, nineteen
8 hundred and sixty-three and ending June thirtieth, nineteen
9 hundred and sixty-five. All provisions of law relative to the

10 determination, certification, payment, collection and abatement
11 of such legacy and succession taxes shall apply to the additional
12 taxes imposed by this section.

1 Section 6. There is hereby imposed, in addition to the taxes
2 levied under the provisions of chapter sixty-three A of the Gen-
-3 era! Laws, and all acts in amendment thereof and in addition
4 thereto, an additional tax equal to twenty per cent of the taxes

I 5 assessed under the provisions of said chapter and acts in or on
6 account of the months of July to December, inclusive, nineteen
7 hundred and sixty-three, the calendar year nineteen hundred
8 and sixty-four and the months of January to June, inclusive,
9 nineteen hundred and sixty-five, and all provisions of law rela-

-10 five to the assessment, payment, collection and abatement of
II the said taxes shall apply to the taxes imposed by this section.
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1 Section 7. Notwithstanding the provisions of section two of
2 chapter sixty-throe of the General Laws, every bank taxed
3 thereunder shall, with respect to taxes assessed in the months
4 of July to December, inclusive, nineteen hundred and sixty-three,
5 the calendar year nineteen hundred and sixty-four and the
6 months of January to June, inclusive, nineteen hundred and
7 sixty-five, pay, on account of each taxable year, a tax measured
8 by its net income, as defined in section one of said chapter sixty-
-9 three, at the rate assessed upon other financial corporations;

10 provided, that such rate shall not be higher than the highest of^11 the rates assessed under said chapter sixty-three upon mercan-
-12 tile and business corporations doing business in the common-
-13 wealth; and provided, further, that such rates shall not be
14 higher than eight per cent. During the period that the provi-
-15 sions of this section are in effect, trust companies having sav-
-16 ings deposits shall not be subject to the excise imposed by sec-
-17 tion eleven of said chapter sixty-three, nor to the requirements
18 of sections eleven to sixteen, inclusive, of said chapter sixty-
-19 three.

1 Section 8. Notwithstanding the provisions of section
2 twenty-two of chapter sixty-three of the General Laws, and in
3 lieu thereof, every domestic insurance company coming within
4 the scope of the definition of a domestic company in section one
5 of chapter one hundred and seventy-five of the General Laws,
6 except life insurance companies with respect to business taxable
7 under section twenty of said chapter sixty-three, and marine,
8 or fire and marine, insurance companies with respect to business
9 taxable under section twenty-nine A of said chapter sixty-three,

10 shall pay for the years nineteen hundred and sixty-four and
11 nineteen hundred and sixty-five, an excise of two per cent upon
12 the gross premiums for all policies written or renewed, all addi-
-13 tional premiums charged, and all assessments made by such
14 company on policyholders during the preceding calendar year,*
15 exclusive of reinsurance; but such premiums and assessments®
16 for policies written or renewed for insurance, exclusive of rein-
-17 surance, of property or interests in other states or countries
18 where a tax is actually paid by such company, or its agents,
19 shall not be so taxed.
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Section 9. There is hereby imposed an additional excise on
the sale of alcoholic beverages and alcohol, other than malt bev-
erages, for the period beginning July first, nineteen hundred and
sixty-three and ending June thirtieth, nineteen hundred and
sixty-five, as follows:

9

i

4
o
6 For each wine gallon, or fractional part thereof, of still wine,

other than cider containing more than three per cent but not
more than six per cent of alcohol by weight at sixty degrees
Fahrenheit, including vermouth, at the rate of twenty cents
per wine gallon.

4

8
9

10
f ll For each wine gallon, or fractional part thereof, of all other

alcoholic beverages containing twenty-four per cent or less of
alcohol by volume at sixty degrees Fahrenheit, at the rate of
forty-five cents per wine gallon.

12
13
14

For each wine gallon, or fractional part thereof, of all other
alcoholic beverages containing more than twenty-four per cent
but not more than fifty per cent of alcohol by volume at sixty
degrees Fahrenheit, at the rate of twenty-five cents per wine
gallon.

15
16
17
IS

19
For each proof gallon, or fractional part thereof, of all other

alcoholic beverages containing more than fifty per cent of al-
cohol by volume at sixty degrees Fahrenheit, or alcohol, at the
rate of twenty-five cents per proof gallon.

20
21
99

23

Section 10. If any part, section or subsection of this act or
the application thereof shall be held to be invalid or unconsti-
tutional, such invalidity or unconstitutionality shall not be
construed to affect the validity or constitutionality of any of
the remaining provisions of said sections or the application of
such provisions to persons or circumstances other than those as
to which it is held invalid. It is hereby declared to be the legis-
lative intent that said sections would have been adopted had
such invalid or unconstitutional provisions not been included
therein.
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