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By Mr. Quinn of Boston, petition of Robert M. Morgan, Robert H. Quinn
and others relative to the liabilities of one person to any cooperative bank.
Banks and Banking.

In the Year One Thousand Nine Hundred and Sixty-Five.
*

An Act relating to the liabilities of one person to any co-
operative BANK.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 24 of chapter 170 of the General Laws is hereby
2 amended by striking out subsection 5 thereof and inserting
3 in place thereof the following subsection 5:
4 5. The total liabilities to any co-operative bank of a per-
-5 son, partnership, association or corporation and the total
6 liabilities of more than one partnership, association or cor-
-7 poration, the majority interest of which are owned or con-
-8 trolled directly or indirectly by the same person or persons,
9 partnerships, associations or corporation, for money borrowed

10 under section thirty-five, including liabilities of a partnership
11 or company not incorporated the liabilities of the several
12 members thereof, shall not at any one time exceed three per
13 cent of the deposits of such bank or fifty thousand dollars,
14 whichever is the greater. In computing such total liabilities,
15 there shall be included the direct liability of the borrower
16 and his liability as endorser, guarantor or surety on the obli-
-17 gations of others held by the bank, and there shall be excluded

'ftS the liability of the borrower on the following: -
19 (a) Mortgage loans held by such bank on real estate sold
20 to a person deemed by the bank to be a bona fide purchaser
21 and who has made payments to such bank on such mortgage,
22 or who lias agreed in writing with such bank to assume pay-
-23 ment thereof.

Cf)e Commontoealtf) of Massachusetts



[Jan. 1965.1 HOUSE —No. 1257

21
>

;>

26
>

i

:S

:9
10
i

->

3.

23
1

35
36
9

i

38

�

*

(h) Construction mortgage loans for the building of resi-
dential dwellings of one to four families, provided the liabili-
ties of such construction loans shall not at any one time
exceed four per cent of the deposits of such bank or one hun-
dred thousand dollars, whichever is the greater, provided that
at no time shall there be advanced and outstanding on ac-
count of such construction loans a principal amount of more
than three per cent of the deposits of such bank or fifty thou-
sand dollars, whichever is the greater, and further provided
that each such construction mortgage loan shall be payable
not more than two years from the date of the note.

(c) Mortgage loans which are insured or guaranteed in
whole or in part by the Federal government or the common-
wealth or a political subdivision of the commonwealth, or any
agency of said governments.


