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By Mr. Menton of Watertown, petition of the Massachusetts Chapter, Ameri-

cans for Democratic Action and Paul C. Menton relative to providing additional
financial assistance to cities and towns for the support and improvement of public
education and for local property tax relief and making certain revisions in the tax
laws of the Commonwealth. Taxation.
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In the Year One Thousand Nine Hundred and Sixty-Five.

An Act relative to providing additional financial assistance
TO THE CITIES AND TOWNS FOR THE SUPPORT AND IMPROVEMENT
OF PUBLIC EDUCATION AND FOR LOCAL PROPERTY TAX RELIEF

AND MAKING CERTAIN REVISIONS IN THE TAX LAWS OF THE
COMMONWEALTH.

1 Section 1. The General Laws are hereby amended by striking
2 out chapter 70, as most recently amended by section 4 of
3 chapter 403 of the acts of 1960, and inserting in place thereof
4 the following chapter:
5 CHAPTER 70
6 SCHOOL FUNDS AND
7 STATE AID FOR PUBLIC AND
8 VOCATIONAL SCHOOLS

Section 1. The purpose of the financial assistance provided
10 by this chapter shall be to promote the equalization of educa-
-11 tional opportunity in the public schools of the commonwealth
12 and the equalization of the burden of the cost of school
13 support to the respective cities and towns. Assistance pro-
-14 vided under this chapter shall be designated as school aid.

C6e Commontoealtt) of a^astfacfjusetts

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:
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Section 2. Definitions When used in this chapter the fol-
lowing words, terms and phrases shall have the following
meanings except where the context clearly indicates a dif-
ferent meaning:—

15
16
17
18
19 (a) “Equalized valuation”, the equalized valuation of the ag-

gregate property in a city or town subject to local taxation,
as most recently reported by the state tax commission to the
general court under the provisions of chapter fifty-eight.

20
21
22

(b) “Public school”, any school or class, up to and including
grade twelve, under the control of a school committee, region
district school committee, local trustees of vocational educa-
tion or district trustees of vocational education.

23
24
25
26
27 (c) “Reimbursable expenditures”, the total amount expended

by a city or town during a calendar year for school trans-
portation, as provided in chapters seventy-one and seventy-
four, and for the support of public schools, exclusive of ex-
penditures for capital outlays, after deducting therefrom any
receipts for tuition, receipts from the federal government or
the commonwealth, the proceeds of any invested funds, and
grants, gifts and receipts from any other source which are
properly applicable to such expenditures. The state tax com-
mission may, by regulation, further define the expenditures
and receipts that are includible hereunder.

28
29
30
31
32
33
34
35
36
37

The reimbursable expenditures of each city and town shall
be subject to approval, verification and adjustment by the
director of accounts in the department of corporations and
taxation, and any adjustment shall reduce or increase, as
the case may be, the reimbursable expenditures of the year
in which it is made by the amount of the adjustment.

38
39
40
41
42
43

id) “School aid percentage”, the amount by which one hun-
dred per cent exceeds the product, to the nearest tenth of one
per cent, of sixty per cent times the valuation percentage,
but not more than sixty-five per cent nor less than thirty per

44
45
46
47

cent. #48
49 (e) “Valuation percentage”, the proportion, to the nearest

tent h of one per cent, which the equalized valuation of a city
or town divided by the number of school children of said
city or town bears to the total equalized valuation of the

50
51
52
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53 commonwealth divided by the total number of school chil-
54 dren of the commonwealth. The number of school children
55 of each city or town shall be determined from the aggregate
56 number of pupils included in the most recent report of the
57 superintendent of schools of said city or town as required
58 by section two A of chapter seventy-two. The total number
59 of school children of the commonwealth shall be the aggre-
60 gate of the school children of the several cities and towns of
61 the commonwealth as so determined.

*62 If the superintendent of schools of a city or town fails to
u3 file said report within the time prescribed by said section
64 two A, the state tax commission may determine the number
65 of school children of such city or town according to its best
66 judgment and belief, but not in excess of the aggregate number
67 of pupils included in the last report filed under said section
68 two A.
69 Section 3. The present school fund of the commonwealth,
70 known as the Massachusetts School Fund, with future addi-
71 tions, shall continue to constitute a permanent fund. The
72 commisioner of education and the state treasurer shall con-
73 tinue to be commissioners to invest and manage said fund,
74 and they shall report annually the condition and income there-
75 of. All investments shall be made with the approval of the
76 governor and council. The annual income thereof shall be
77 credited to the Local Assistance Fund and shall be paid to
78 the several cities and towns, under the provisions of section
79 eighteen A of chapter fifty-eight, as part of the school aid
80 required under this chapter.
81 Section 4. The school aid to be paid to each city and town
82 in any calendar year shall be the amount obtained by multi-
83 plying its school aid percentage for the last preceding year by
84 its reimbursable expenditures for the last preceding calendar
85 year; provided, that said amount shall not be less than the

amounts paid by the commonwealth to each city or town in
87 nineteen hundred and sixty-three as school aid under this
88 chapter plus any grants and reimbursements paid in such
89 year under provisions of chapters sixty-nine, seventy-one, and
90 seventy-four that are thereafter terminated. In determining
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91 the amounts paid by the commonwealth in nineteen hundred
92 and sixty-three, amounts paid to regional school districts
93 shall be deemed to have been received by each city or town in
94 such district in the same proportion as the expenditures of
95 such district which it is required to pay bear to the total ex-
96 penditures of such district.
97 Section 5. Every superintendent of schools shall file an-
98 nually with the commissioner of education, not later than
99 December first, a sworn statement, upon blanks prepared by

100 the said commissioner, containing the information specific^
101 in section two Aof chapter seventy-two. Said commissioner
102 shall cause such statement to be examined and shall, not later
103 than December thirty-first, certify to the state tax commission
104 the aggregate number of school children of each city and
105 town of the commonwealth as so reported.
106 The number of school children of each city or town as so
107 reported shall be subject to approval, verification and adjust-
108 ment by the commissioner of education, and any adjustment
109 which reduces or increases, as the case may be, the school
110 aid to which a city or town is entitled shall be taken into
111 account in the school aid to be paid to such city or town as
112 soon as may be after the adjustment is made and certified
113 to the state tax commission.
114 Section 6. School committees shall annually in submitting
115 estimates of the amount of money necessary for the proper
116 maintenance of the schools include their estimate of the
117 amount of school aid that the city or town will receive under
118 this chapter. In making recommendations on appropriations
119 for the support of school, the finance committee of towns and
120 similar committees in cities shall specify the estimated amount
121 to be received as said school aid and reimbursements from
122 the commonwealth and the amount to be raised by local taxa-
-123 tion. All amounts paid to. any city or town pursuant to the
124 requirements of this chapter shall at the time of payment
125 accompanied by a written statement from the state treasurer
126 designating such payments as “School aid according to chap-
-127 ter seventy of the General Laws” and stating the amount of
128 the payment.
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129 Section 7. The income of the Todd Fund shall be paid to
130 the department of education, and applied by it to specific
131 objects, in connection with the state colleges, not provided by
132 appropriation.

1 Section 2. Section 2of chapter 72 of the General Laws,
2 as appearing in the Tercentenary Edition, is hereby amended
3 by inserting after the first sentence thereof the following
4 sentence:—The school committee of each town shall also as-
-5 certain the number of pupils, regardless of age, whose parents

*

6 or guardians are residents of the town and who are enrolled
7 for full-time attendance, up to and including grade twelve, in
8 public and vocational schools and classes in the commonwealth
9 and non-public schools anywhere.

1 Section 3. Said chapter 72 is hereby further amended by
2 inserting after section 2 the following section:—
3 Section 2A. The superintendent of schools of each town shall
4 file annually on or before December first with the commis-
-5 sioner of education, on forms provided by the department of
6 education, a sworn statement reporting the number of pupils
7 whose parents or guardians were residents of the town and
8 who were enrolled on the preceding October first for full-
9 time attendance in the following schools and classes, respec-

-10 tively, up to and including grade twelve:
11 First. Pupils in schools and classes in the town under the
12 control of the school committee, excluding pupils in schools
13 and classes of regional school districts.
14 Second. Pupils in schools and classes of a regional school
15 district which includes the town.
16 Third. Pupils in schools and classes elsewhere in the com-
-17 monwealth under the control of school committees.
18 Fourth. Pupils in vocational schools and classes in the town
19 under the control of the local trustees of vocational educa-

•<O2O tion, excluding pupils in vocational schools and classes under
21 the control of district trustees for vocational education.
22 Fifth. Pupils in vocational schools and classes under the
23 control of district trustees for vocational education in a district
24 which includes the town.
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25 Sixth. Pupils in vocational or other schools and classes
26 elsewhere in the commonwealth which are supported by.pub-
-27 lie funds, excluding schools or classes under the control of
28 school committees.
29 Seventh. Pupils in non-public schools anywhere. Such in-
-30 formation shall be collected during the first two weeks of
31 October.
32 Before filing said statement, the superintendent shall submit
33 it to the chairman of the school committee, who shall counter-
-34 sign it on oath, if, after examination, he finds it correct.

1 Section 4. Said chapter 72 is hereby further amended by
2 striking out paragraphs First and Second of section 3, as most
3 recently amended by section 2 of chapter 461 of the acts of
4 1939, and inserting in place thereof the following paragraphs:—
5 First. The number of persons between the ages of five and
6 seven years and the number between seven and sixteen years,
7 residing in the town on October first last preceding the date
8 of the certificate. Such information shall be collected during
9 the first two weeks of said October.

10 Second. The average daily membership of the public and
11 vocational schools of the town for the school year last preced-
-12 ing the date of said certificate as determined under section
13 eight of this chapter.

1 Section 5. Said chapter 72 is hereby further amended by
2 striking out the third sentence of section 8, as most recently
3 amended by chapter 321 of the acts of 1959, and inserting in
4 place thereof the following sentence: —ln computing the aver-
-5 age daily membership a pupil’s name shall be omitted when
6 and only when it is known that he has withdrawn from the
7 school without intention of returning; but theforegoing method
8 of computation shall not affect proceedings against habitual
9 truants, absentees or school offenders, or other persons, under

10 section one of chapter seventy-six or under sections three,
11 four and five of chapter seventy-seven.

1 Section 6. Section 28 of chapter 69 of the General Laws,
2 as most recently amended by section 1 of chapter 615 of the
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3 acts of 1957, is hereby further amended by striking out the
4 last sentence.

1 Section 7. Section 28A of said chapter 69, as inserted by
2 section 2 of chapter 615 of the acts of 1957, is hereby repealed.

1 Section 8. Section 298 of said chapter 69, as most recently
2 amended by section 2 of chapter 750 of the acts of 1960, is
3 hereby repealed.

1 Section 9. Section 29C of said chapter 69, as inserted by
2 section 2 of chapter 570 of the acts of 1956, is hereby repealed.

1 Section 10. Section 29D of said chapter 69, as most recently
2 amended by chapter 556 of the acts of 1958, is hereby further
3 amended by striking out the last three sentences and inserting
4 in place thereof the following sentence: Such programs shall
5 be under the direction and approval of the division of special
6 education.

1 Section 11. Section 33 of said chapter 69, as amended by
2 chapter 397 of the acts of 1952, is hereby further amended
3 by striking out the last sentence.

1 Section 12. Section 7A of chapter 71 of the General Laws,
2 as most recently amended by sections 1 and 2 of chapter 729
3 of the acts of 1962, is hereby further amended by striking out
4 the first, fifth and sixth paragraphs and inserting in place of
5 the first paragraph the following paragraph:
6 The expenses incurred by any town for the transportation of
7 pupils once daily to and from any school within the town, or
8 in another town, shall be reimbursable expenditures within the
9 meaning of section two of chapter seventy, subject to the fol-

-10 lowing conditions and limitations: (a) no transportation reim-
bursement shall be made on account of any pupil who resides

12 less than one and one half miles from the school which he
13 attends, measured by a commonly travelled route; (b) the
14 amount expended, per pupils, for transportation to private
15 schools in towns which furnish such transportation, shall not
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16 exceed the amount expended, per pupil, for transportation to
17 public schools; and (c) no contract shall be awarded except
18 upon the basis of prevailing wage rates, as hereinafter pro-
-19 vided, and of sealed bids, and the school committee shall, in
20 the event that a contract is awarded to other than the lowest
21 bidder, file with the department a written statement giving
22 its reasons therefor, which statement shall be open to the public
23 inspection.

1 Section 13. Section 10 of said chapter 71, as appearing in^
2 the Tercentenary Edition, is hereby repealed.

1 Section 14. Said chapter 71 is hereby further amended by
2 striking out section 16C, as amended by chapter 470 of the
3 acts of 1952, and inserting in place thereof the following
4 section:
5 Section 16C. The regional school district shall be subject to
6 all laws pertaining to school transportation; and when the
7 agreement provides for the furnishing of transportation by
8 the regional school district, the expenditures for such trans-
-9 portation shall be reimbursable expenditures within the mean-

-10 ing of section two of, chapter seventy subject to the same
11 conditions and limitations as provided in section 7A of this
12 chapter.

1 Section 15. Said chapter 71 is hereby further amended by
2 striking out section 16D, as inserted by section 1 of chapter
3 638 of the acts of 1949, and inserting in place thereof the
4 following section:
5 Section 16D. The regional school district shall be entitled to
6 receive state aid for construction of regional schools.

1 Section 16. Section 24 of said chapter 71, as appearing in
2 the Tercentenary Edition, is hereby amended by striking out
3 the first and last sentences. *

1 Section 17. Sections 26E and 26F of said chapter 71, as
2 inserted by section 1 of chapter 165 of the acts of 1946, are
3 hereby repealed.
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1 Section 18. Sections 388 and 38E of said chapter 71, as
2 inserted by section 1 of chapter 165 of the acts of 1946, are
3 hereby repealed.

1 Section 19. Section 468 of said chapter 71, as most recently
2 amended by chapter 649 of the acts of 1960, is hereby further
3 amended by striking out the last sentence.

1 Section 20. Section 46E of said chapter 71, as most recently
2 amended by chapter 708 of the acts of 1962, is hereby repealed.

I 1 Section 21. Section 46F of said chapter 71, as most x-ecently
2 amended by chapter 628 of the acts of 1960, is hereby repealed.

1 Section 22. Section 46G of said chapter 71, as inserted by
2 chapter 696 of the acts of 1955, is hereby amended by striking
3 out the last sentence.

1 Section 23. Section 59A of said chapter 71, as amended by
2 chapter 557 of the acts of 1953, is hereby further amended by
3 striking out the second paragraph.

1 Section 24. Section 65 of said chapter 71, as most recently
2 amended by section 2 of chapter 448 of the acts of 1956, is
3 hereby repealed.

1 Section 25. Chapter 74 of the General Laws is hereby
2 amended by striking out section BA, as most recently amended
3 by chapter 622 of the acts of 1950, and inserting in place
4 thereof the following section:
5 Section BA. A town where a person resides who is admitted
6 to a day school in another town under section seven, shall,
7 through its school committee, when necessary, provide for
8 the transportation of such person; provided that such a town
9 where a child is placed by the department of public welfare

10 or the trustees of the Massachusetts training schools who is
#1 admitted as aforesaid to a day school in another town shall

12 similarly provide for the transportation of such pupil to such
13 school; provided, further, that no transportation shall be pro-

-14 vided for any pupil who resides less than one and one half
15 miles from the school which he attends.
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Section 26. Said chapter 74 is hereby further amended by
striking out section 9, as most recently amended by section 6
of chapter 599 of the acts of 1957, and inserting in place there-
of the following section:

1
2
3
4

Section 9. The commonwealth shall annually pay one half
the net maintenance sum to towns and regional districts main-
taining approved courses of instruction beyond grade twelve
in the distributive occupations, industrial, agricultural, house-
hold arts or practical nurse training, except agricultural depart-
ments in high schools. j

5
6
7
8
9

10 t
Section 27. Said chapter 74 is hereby further amended by

striking out section 10, as appearing in the Tercentenary Edi-
tion, and inserting in place thereof the following section:

1
2
3

Section 10. The commonwealth shall reimburse towns pay-
ing fees under section eight for tuition in courses of vocational
or agricultural instruction beyond grade twelve for one half
the amount so expended; provided, that in any event the com-
monwealth shall reimburse towns paying such tuition fees for
children placed therein by the commissioner of public welfare
or the trustees of the Massachusetts training schools for the
whole amount so expended.

4
5
6
7
8
9

10
11

Section 28. Said chapter 74 is hereby further amended by
striking out section 11, as most recently amended by section 2
of chapter 617 of the acts of 1941, and inserting in place there-
of the following section;

1
2
3
4
5
6

Section 11. The counties of Bristol, Essex and Norfolk shall,
so long as their respective schools are approved, be reimbursed
by the commonwealth for one half the net maintenance sum
of such schools.

7
8

1
2
3

Section 29. Section 12 of said chapter 74, as most recently
amended by section 2 of chapter 496 of the acts of 1957, is
hereby repealed. fl

1 Section 30. Section sof chapter 645 of the acts of 1948 is
hereby amended by striking out the definitions of “Net aver-
age membership”, “The equalized valuation” and “Equalized

2
3
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valuation per pupil” and inserting in place thereof the fol-
lowing definitions:

4
5

“Average daily membership” shall mean the average daily
membership for such year as shown by the school registers,
increased by the number of pupils resident therein whose
tuition in the public schools of another towns, for not less than
half such year, the town has paid, decreased by the number
of non-resident pupils attending its schools for not less than
half such year; provided, that the average daily membership
of a town belonging to a regional school district shall include
the number of pupils residing in such town who attend the
regional school.

6
7
8
9

10
11
12

i 3
i4
15

“The equalized valuation” shall mean the equalized valuation
of the aggregate property in a city or town subject to local
taxation, as most recently reported by the state tax commis-
sion to the general court under the provisions of chapter
fifty-eight.

16
17
18
19
20

“Equalized valuation per pupil” shall be the product of divid-
ing the equalized valuation by the average daily membership.

21
22

1 Section 31. Section 9of chapter 645 of the acts of 1948,
2 as most recently amended by sections 3 and 4 of chapter 471
3 of the acts of 1961, is hereby further amended by striking out
4 in clauses (a), (b), (c) and id) , each time they occur, the
5 words “net average membership” and inserting in place there-
6 of, in each instance, the words: average daily membership.
1 Section 32. Chapter 58 of the General Laws is hereby
2 amended by striking out sections 9 and 10, as most recently
3 amended by sections 7 and 8 of chapter 654 of the acts of
4 1953, and inserting in place thereof the following sections:
5 Section 9. In the year nineteen hundred and sixty-four and
6 in every second year thereafter, the commission shall, on or
7 before February fifteenth, determine and establish for each

<OB city and town a preliminary equalized valuation which shall
9 be the fair cash value of all property in such city or town sub-

10 ject to local taxation as of January first in such year.
11 Section 10. In determining the equalized valuation required
12 by the preceding section, the commission may require from
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13 state, city and town officers such returns and statements rela-
-14 tive to the amount and value of taxable property in the several
15 cities and towns as it deems necessary. It shall also collect
16 and tabulate from any available sources such information
17 relative to the assessments and the sale prices or the actual
18 or appraised values of taxable property of every important
19 class, and the income derived therefrom, as may be necessary
20 to determine the proportions which assessments bear to fair
21 cash value for each city and town and each class of property
22 therein and the fair cash value of all such property in each-^
23 city and town. All generally accepted methods for determining*
24 values of real and personal property, including a comparison
25 of sales prices, capitalization of income and replacement cost
26 less depreciation, shall be available to the commission.
27 Section 10A. On or before March fifteenth, in each year
28 in which an equalization is to be established, the commission
29 shall hold a public hearing on the proposed equalized valu-
-30 ations. It shall send written notice thereof, together with a
31 copy of the proposed equalized valuations, to the assessors of
32 each city and town not less than two weeks prior thereto.
33 The commission may, on the basis of any new information
34 furnished to it at such hearing or otherwise, change the pro-
-35 posed equalized valuation of any city or town. Notice of any
36 change shall be sent to the assessors of such city or town with-
-37 in one week after the close of said hearing.
38 Section 108. On or before May first next following, a city
39 or town aggrieved by the equalized valuation established for
40 it by the commission under sections nine and ten A may appeal
41 the determination of the commission to the appellate tax board.
42 The appellant shall have the burden of proving that the equal-
-43 ized valuation of such city or town is substantially different
44 from the commission’s determination. Every such appeal shall
45 be decided by the board not later than December first of the
46 year in which it is filed. If the board fails to act upon an*

47 appeal within said time, it shall be deemed to be a denial of'
48 such appeal. The board’s decision shall be final.
49 Section 10C. On or before December thirty-first in each
50 year in which an equalization is to be established, the com-
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51 mission shall, on the basis of the equalized valuations deter-
-52 mined under sections nine and ten A, as modified by the
53 appellate tax board under section ten B, establish a final
54 equalization and apportionment upon the several cities and
55 towns as of January first in such year of the fair cash value
56 of all property in the commonwealth subject to local taxation,
57 the fair cash value of all such property in each city and town,
58 the ratio which the fair cash value of all such property in each
59 city and town bears to the fair cash value of all such property
60 in the commonwealth, and the proportion of county tax, which

V6l should be assessed upon each city and town. The commission
62 shall report its final equalization and apportionment to the
63 general court, on or before December thirty-first, to assist it
64 in determining the amount of any state tax or county tax to
65 be imposed upon the several cities and towns.

1 Section 33. Paragraph (1) of section lof chapter 30A of
2 the General Laws, as appearing in section 1 of "chapter 681 of
3 the acts of 1954, is hereby amended by adding at the end
4 thereof a semicolon and the following words: —or (e) pro-
-5 ceedings to determine the equalized valuation of the several
6 cities and towns.

1 IT. DISTRIBUTION FORMULA

2 Section 34. Chapter -58 of the General Laws is hereby
3 amended by striking out section 18, as most recently amended
4 by section 1 of chapter 420 of the acts of 1961, and inserting
5 in place thereof the following two sections:
6 Section 18. There shall be credited to a separate fund,
7 which shall be established and set up on the books of the com-
8 monwealth, to be known as the Local Assistance Fund, the
9 following:

10 (a) The annual income of the Massachusetts School Fund;
(b) For taxable years commencing before January first, nine-

-12 teen hundred and sixty-four, fifty-five per cent of the net sums
13 received under chapters sixty-two and sixty-two A, and any
14 act in amendment thereof or in addition thereto, as taxes on
15 income, interest thereon or penalties, including payments made
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16 on account of such sums collected under chapter sixty-two B;
17 (c) For taxable years commencing on and after January
18 first, nineteen hundred and sixty-four, seventy per cent of the
19 net sums received under chapters sixty-two and sixty-two A
20 as taxes on income, interest thereon or penalties, including pay-
-21 ments made on account of such sums collected under chapter
22 sixty-two B, after deducting therefrom an amount sufficient to
23 reimburse the commonwealth for the expenses incurred in
24 administering sections seven A to seven D, inclusive, of this
25 chapter.
26 ( d ) Forty-five per cent of the net sums received under sec-
-27 tions thirty to fifty-one, inclusive, of chapter sixty-three, and
28 any act in amendment thereof or in addition thereto, as excises,
29 interest thereon or penalties; and
30 (e) Thirty-three and one third per cent of the net sums
31 received under chapter sixty-four B as excises, interest thereon,
32 fees or penalties.
33 “Net sums’’, as used in this section, shall mean the total
34 sums received under the said chapters or sections as taxes,
35 excises, interest thereon, penalties or fees, less (1) all amounts
36 refunded under the respective chapters or sections or under
37 section twenty-seven of this chapter, together with any inter-
-38 est or costs paid on account of refunds, and (2) an amount
39 sufficient to reimburse the commonwealth for the expenses
40 incurred in the collection and distribution of said sums and
41 in the administration of said chapters or sections.
42 Section 18A. The Local Assistance Fund shall annually be
43 distributed as follows:
44 (a) A sum shall be transferred to the General Fund equiva-
-45 lent to the payments made by the commonwealth to the several
46 cities, towns and regional school districts on account of:
47 (1) assistance in school building construction, as author-
-48 ized by chapter six hundred and forty-five of the acts of
49 nineteen hundred and forty-eight, as amended; and
50 (2) assistance in the furnishing of lunches to school
51 children, as authorized by chapter five hundred and forty-
-52 eight of the acts of nineteen hundred and forty-eight as
53 amended.
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(b) There shall be distributed by the state treasurer to the
several cities and towns the aid for free public library service,
as authorized by section nineteen A of chapter seventy-eight.

54
55
56

(c) The balance then remaining in the Local Assistance
Fund shall annually be distributed by the state treasurer to
the several cities and towns on or before April fifteenth, June
fifteenth, September fifteenth and December fifteenth, to the
extent that sufficient sums are available on such dates, on the
following basis and in the order named:

57
58
59
60
61
62

(1) The school aid required under the provisions of chap-
ter seventy.

| 63
64

(2) Ninety per cent of the total expenditures lawfully
incurred by each city and town in the last preceding cal-
endar year for veterans’ benefits, as authorized by chapter
one hundred and fifteen, and of the expenses incurred in
administering said chapter, after deducting from said ninety
per cent of such expenditures and expenses the amount of
the federal and state grants and reimbursements received
in such year from the commonwealth with respect to such
expenditures and expenses. Said expenditures and expenses
shall be subject to approval, verification and adjustment by
the commissioner of veterans’ services, and any adjustment
shall reduce or increase, as the case may be, the expendi-
tures and epenses of the year in which it is made by the
amount of the adjustment.

65
66
67
68
69
70
71
72
73
74
75
7G
77
78
79 (3) Ninety per cent of the total expenditures lawfully in-

curred by each city and town in the last preceding calendar
year for general relief, aid to dependent children, old age
assistance and medical assistance for the aged, and disability
assistance, as authorized by chapters one hundred and seven-
teen, one hundred and eighteen, one hundred and eighteen
A, and one hundred and eighteen D, respectively, and of the
expenses incurred in administering said chapters, after de-
ducting from said ninety per cent of such expenditures and
expenses the amount of federal and state grants and reim-
bursements received in such year from the commonwealth
with respect to such expenditures and expenses. Said ex-
penditures and expenses shall be subject to approval, verifi-

80
81
82
83
84
85
86

■OB7
88
89
90
91
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cation and adjustment by the department of public welfare,
and any adjustment shall reduce or increase, as the case
may be, the expenditures or expenses of the year in which
it is made by the amount of the adjustment. For purposes
of this paragraph, the total expenses of administration in-
curred and the grants and reimbursements with respect
thereto received by a public welfare district, established
under section forty-four of chapter one hundred and seven-
teen, or by a city or town on account of a combination of
cities or towns, established under chapter one hundred
eighteen B, shall be deemed to have been received by each
city or town in such district or combination in the same
proportion as the unreimbursed expenses of administration
which it is required to pay bear to the total of such unre-
embursed expenses.

92
93
94
95
96
97
98
99

100
101
102
103
104
105
106

(4) One hundred per cent of the county tax assessed upon
each city and town, other than Boston, Chelsea, Revere,
Winthrop and Nantucket, during the last preceding calendar
year under the provisions of section thirty-one of chapter
thirty-five; and with respect to Boston and Nantucket, one
hundred per cent of the amount that the director of accounts
in the department of corporations and taxation shall deter-
mine to be equivalent to the total expenditures lawfully
incurred for the expenses, including capital outlays, of Suf-
folk County and Nantucket County, respectively, which were
met from taxation in the preceding calendar year, including
county debt requirements, pensions and annuities, after de-
ducting therefrom all receipts from the commonwealth or
any other source, except loans, applicable to said counties.

107
108
109
110
11l
112
113
114
115
116
117
118
119
120
121 (5) The balance, if any, after the payments required by

paragraphs (1), (2), (3) and (4) of this subsection, in the
proportion which the population of each city and town bears
to the total population of the commonwealth, as determined
by the last preceding federal or state census; provided, thatj§
no city or town shall be paid less under this subsection than
the amounts paid by the commonwealth to such city or town
in nineteen hundred and sixty-three under sections eighteen
and twenty of this chapter, section ten of chapter sixty-four

122
123
124
125
126
127
128
129



HOUSE —No. 18511965-.] 17

B, and provisions of chapters sixty-nine, seventy-one and
seventy-four that were thereafter terminated, exclusive of
amounts paid on account of programs specified in subsec-
tions (a) and (b) of this section. In determining the
amounts paid by the commonwealth in nineteen hundred
and sixty-three, amounts paid to regional school districts
shall be deemed to have been received by each city or town
in such district in the same proportion as the expenditures
of such district which it is required to pay bear to the total

130
131
132
133
134
135
136
137
138

expenditures of such district.139
4140 ( d) If upon any date of distribution the sums in the Local

Assistance Fund are insufficient to make all the distributions
required by subsection (c) of this section, the distributions
shall be made in the order that they appear in the said sub-
section: to wit, the distributions under any preceding para-
graph of said subsection (c) shall first be made in full before
any distribution is made under succeeding paragraphs of said
subsection (c). Where the sums remaining in the Local Assist-
ance Fund are insufficient to make the full distributions re-
quire by any paragraph of said subsection (c), the distribu-
tions thereunder shall be the amount otherwise due to each
city and town under the said paragraph multiplied by a frac-
tion, the numerator of which shall be the amount remaining
in the Local Assistance Fund and the denominator of which
shall be the total amount otherwise due to the several cities
and towns under the said paragraph.

141
142
143
144
145
146
147
148
149
150
151
152
153
154
155

1 Section 35. Section 4of chapter 44 of the General Laws,
as most recently amended by section 2 of chapter 298 of the
acts of 1947, is hereby further amended by striking out, in
line 8, the words “corporation and income tax” and inserting
in place thereof the words: distributions under section eigh-
teen A of chapter fifty-eight.

2
3
4
5
6

1
V 2

3

Section 36. Section 43 of chapter 44 of the General Laws,
as amended by chapter 276 of the acts of 1951, is hereby

3 further amended by striking out the fifth and sixth sentences
4 and inserting in place thereof the following two paragraphs:
5 On or before February first, the auditor or other accounting
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6 officer of each city or town shall furnish to the director such
7 information as in his judgment is necessary in order to deter-
-8 mine the distributions to which such city or town are entitled
9 under the provisions of section eighteen A of chapter fifty-

10 eight.
11 The director shall cause such information to be examined
12 and shall transmit it to the state tax commission. If a city
13 or town fails to furnish such information on or before Febru-
-14 ary first, the state tax commission may determine the distri-
-15 butions to which such city or town are entitled under sub-^.16 section (c) of section eighteen A of chapter fifty-eight accord-
-17 ing to its best judgment and belief, but not in excess of the
18 amounts distributed thereunder in the last preceding calendar
19 year.
20 If a city or town fails to furnish any other information
21 authorized to be collected under the provisions of this section
22 on or before June first, the director shall so notify the state
23 treasurer who shall thereupon withhold any distributions to
24 which such city or town may be entitled under the provisions
25 of section eighteen A of chapter fifty-eight until such informa-
-26 tion is so furnished. The director, in his discretion, may obtain
27 such information through the use of his agents or assistants.
28 The cost for collecting such information shall be borne in the
29 manner prescribed by section forty-one for expenses incurred
30 under sections thirty-five to forty, inclusive.

1 Section 37. Section 7E of said chapter fifty-eight, as in-
-2 serted by chapter 649 of the acts of 1955, is hereby repealed.

1 Section 38. Section twenty of said chapter fifty-eight, as
2 most recently amended by section 2 of chapter 420 of the acts
3 of 1961, is hereby repealed.

1 Section 39. Section 20A of said chapter 58, inserted by
2 section 3 of chapter 376 of the acts of 1936, is hereby amended *

3 by striking out, in lines 2 and 3, the words “eighteen or twenty” ■

4 and inserting in place thereof the words: —eighteen A.

1 Section 40. Said chapter 58 is hereby further amended by
2 striking out section 25, as most recently amended by section
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3 16 of chapter 654 of the acts of 1953, and inserting in place
4 thereof the following section:
5 Section 25. The commission shall ascertain and determine
6 the amount due to each town under section eighteen A of
7 this chapter, notify the treasurer of each town of the amount
8 determined to be due to such town, or that no amount is due,
9 as the case may be, and certify the amount as determined to

10 the state treasurer, who shall thereupon pay the same in accord-
-11 ance with the provisions of said section eighteen A.

1 Section 41. Section 25A of said chapter 58 is hereby
2 amended by striking out the first sentence, as most recently
3 amended by section 17 of chapter 654 of the acts of 1953, and
4 inserting in place thereof the following sentence: Annually
5 on or before May first, the commission shall, upon the basis
6 of the information then available to it, estimate the amount
7 each town is to receive under sections seventeen and eighteen
8 A of this chapter and shall notify the assessors of such town
9 thereof.

1 Section 42. Section 27 of said chapter 58, as most recently
2 amended by chapter 525 of the acts of 1959, is hereby further
3 amended by striking out the sixth sentence.

1 Section 43. Section 7of chapter 62A of the General Laws
2 as inserted by section 1 of chapter 692 of the acts of 1955,
3 is hereby repealed.

1 Section 44. Section 10 of chapter 648 of the General Laws,
2 as most recently amended by section 4 of chapter 540 of the
3 acts of 1955, is hereby repealed.

1 Section 45. The first paragraph of section 19A of chapter
7B of the General Laws, as inserted by section 1 of chapter

3 760 of the acts of 1960, is hereby amended by striking out, in
4 lines 2 and 3, the words “proceeds of the taxation on incomes
5 under chapter sixty-two” and inserting in place thereof the
6 following words: Local Assistance Fund.
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2 Section 46. Section lof chapter 62 of the General Laws
3 is hereby amended by striking out the first paragraph, as most
4 recently amended by section 1 of chapter 679 of the acts of
5 1954, and inserting in place thereof the following paragraph:
6 The amount by which the income of the classes described
7 in subsections (a), (b), (c) and (e) received during the tax-
-8 able year by any inhabitant of the commonwealth exceeds the
9 exemption provided in subsection (b) of section five B shall

10 be taxed at the rate of eightper cent.

1 Section 47. Paragraph third of subsection (a) of section 1
2 of said chapter 62, as appearing in the Tercentenary Edition,
3 is hereby repealed.

1 Section 48. Section lof said chapter 62 is hereby further
2 amended by striking out subsection (d), as appearing in the
3 Tercentenary Edition, and inserting in place thereof the fol-
-4 lowing subsection:
5 (d) Partnerships, associations or trusts, the dividends on
6 the shares of which are exempt from taxation under this sec-
-7 tion, shall pay a tax of eight per cent of the income of the
8 classes described in subsections (a), (b), (c) and (e) received
9 during the taxable year.

1 Section 49. Subsection (h) of section lof said chapter 62,
2 as inserted by section 2 of chapter 679 of the acts of 1954, is
3 hereby repealed.

1 Section 50. Section sof said chapter 62 is hereby amended
2 by striking out the first paragraph, as appearing in the Ter-
-3 centenary Edition, up to the colon and inserting in place
4 thereof the following words:
5 Income of the following classes received by any inhabitant
6 of the commonwealth during the taxable year shall be taxed
7 as follows:

1 Section 51. Subsection (a) of section sof said chapter 62,
2 as most recently amended by section 3 of chapter 679 of the
3 acts of 1954, is hereby repealed.

m. INCOME TAX REVISIONS



1-965. J HOUSE —No. 1851. 21

1 Section 52. Subsection (b) of section sof said chapter 62,
2 as most recently amended by section 1 of chapter 677 of the
3 acts of 1957, is hereby further amended by striking out the
4 first four sentences and inserting in place thereof the follow-
-5 ing sentence; The amount by which the business income,
6 as defined in section six, received during the taxable year by
7 any inhabitant of the commonwealth exceeds the exemptions
8 allowable under subsection (a) of section five B shall be taxed
9 at the rate of four per cent.

1 Section 53. Subsection (c) of section sof said chapter 62,
2 as most recently amended by chapter 554 of the acts of 1960,
3 is hereby further amended by striking out the first two sen-
-4 tences and inserting in place thereof the following three sen-
-5 tences: The amount by which the net capital gain, as here-
-6 inafter defined, after deducting therefrom the net capital loss,
7 if any, as hereinafter provided, exceeds the exemption provided
8 in subsection (c) of section five B shall be taxed at the rate
9of eight per cent. The excess of the gains over the losses

10 recognized during the taxable year by any inhabitant of the
11 commonwealth from purchases, sales or exchanges of in-
-12 tangible personal property shall be the “net capital gain’’. If,
13 for any taxable year, the losses incurred by the taxpayer from
14 such purchases, sales or exchanges shall exceed the gains
15 therefrom, the amount of such excess shall be the “net capital
16 loss” and shall be applied to reduce the net capital gain of the
17 taxpayer in each of the three succeeding taxable years to the
18 extent that such amount exceeds the total of any net capital
19 gain of any taxable year intervening between the taxable year
20 in which the net capital loss arose and such succeeding tax-
21 able year.

1 Section 54. Subsection (d) of section sof said chapter 62,
2 as appearing in the Tercentenary Edition, is hereby amended

3 by striking out, in line 1, the words “subsections (a), (£>) and
4 (c)” and inserting in place thereof the words: subsections
5 (b) and (c).

1 Section 55. Subsection (/) of section sof said chapter 62,
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2 as amended by section 1 of chapter 435 of the acts of 1957, is
3 hereby repealed.

1 Section 56. Subsection (g) of section sof said chapter 62,
2 as amended by section 2 of chapter 677 of the acts of 1957, is
3 hereby repealed.

2 striking out section SA, as most recently amended by section
3 1 of chapter 491 of the acts of 1958, and inserting in place
4 thereof the following section:
5 Section SA. The amount by which the business income, as
6 defined in section six, received or earned during the taxable
7 year by any non-resident of the commonwealth from sources
8 within the commonwealth exceeds the exemptions allowable
9 under subsection (a) of section five B shall be taxed at the

10 rate of four per cent. If a taxpayer is required to file both a
11 resident and a non-resident return to report income received
12 during a twelve-month period, such exemptions shall be
13 divided between such returns on the basis of the number of
14 months, or major fraction thereof, included in each return so
15 that the aggregate amount of such exemptions so claimed
16 does not exceed that which would have been available to the
17 taxpayer if he had filed a single return for such twelve-month
18 period. Said non-resident shall be entitled to the deductions
19 provided in section six only to the extent that they are related
20 to the production of the income subject to taxation here-
-21 under. In determining such income, the rental value of living
22 quarters furnished to any non-resident as part of his compen-
-23 sation shall be included. Retirement allowances, however de-
-24 scribed, from the commonwealth, or any county, city, town
25 or district thereof, or from any person or entity, including a
26 present or former employer of the recipient shall be exempt
27 from taxation under this section.
28 The provisions of this section shall not apply to the compen-
-29 sation paid by the United States to its uniformed military per-
-30 sonnel assigned to duty at military posts, bases or stations
31 within the commonwealth for services rendered by said per-
-32 sonnel while on active duty.

1 Section 57. Said chapter 62 is hereby further amended by
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1 Section 58. Said chapter 62 is hereby further amended by
2 inserting after section five A, as amended, the following
3 section:
4 Section 58. (a) The following exemptions shall be allow-
-5 able to individuals against the business income subject to
6 taxation under subsection (b) of section five and under sec-
-7 tion five A:
8 (1) In the case of a single person or a married person
9 filing a separate return,

10 (i) a personal exemption of twelve hundred dollars,
11 (ii) an additional exemption of six hundred dollars if
12 the taxpayer had attained the age of sixty-five before the
13 close of his taxable year, and
14 (iii) an additional exemption of twelve hundred dollars
15 if the taxpayer was totally blind at the close of his tax-
16 able year.

17 (2) In the case of a husband or wife filing a joint return,
18 (i) a personal exemption of twelve hundred dollars and
19 an amount equal to the total income subject to taxation
20 under this chapter of the spouse having the smaller such
21 income, or twenty-four hundred dollars, wnichever is less,
22 (ii) an additional exemption of six hundred dollars for
23 each spouse who had attained the age of sixty-five before
24 the close of his taxable year or an amount equal to his
25 total income subject to taxation under this chapter in
26 excess of twelve hundred dollars, whichever is less,
27 (iii) an additional exemption of twelve hundred dollars
28 for each spouse who was totally blind at the close of his
29 taxable year.
30 (3) An exemption of six hundred dollars for a spouse
31 who was not a dependent of another taxpayer and whose
32 total income subject to taxation under this chapter for the
33 calendar year in which the taxable year of the taxpayer
34 began did not exceed six hundred dollars. If such income
35 exceeded six hundred dollars, the allowable exemption here-
36 under shall be reduced by the amount of the excess.
37 (4) An exemption of six hundred dollars for each depend-
38 ent. The term “dependent” shall mean any of the following
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individuals over half of whose support, for the calendar
year in which the taxable year of the taxpayer began, was
received from the taxpayer:

39
40
41

(i) a child or stepchild of the taxpayer who had not
attained the age of nineteen at the close of the calendar
year in which the taxable year of the taxpayer began or
who had attained the age of nineteen at such time and was
either a student or incapable of self-support because of
physical or mental disability.

42
43
44
45
46
47

(ii) an individual, other than the spouse of the
payer, who, for the taxable year of the taxpayer, had W

48
49

his principal place of abode the home of the taxpayer
and was a member of the taxpayer’s household and who
either had not attained the age of nineteen at the close
of the calendar year in which the taxable year of the
taxpayer began or had attained the age of nineteen at
such time and was a student or incapable of self-support
because of physical or mental disability; or an individual,
other than the spouse of the taxpayer, who, for the tax-
able year of the taxpayer, was receiving institutional care
required by reason of physical or mental disability and,

50
51
52
53
54
55
56
57
58
59

before receiving such institutional care, was a member
of the taxpayer’s household.

60
61
62 (iii) a parent of the taxpayer or the taxpayer’s spouse.

For the purpose of this paragraph, the term “student”
shall mean an individual who during each of five calendar
months during the calendar year in which the taxable
year of the taxpayer began was a full-time student at an
educational institution or was pursuing a full-time course
of institutional or farm training under the supervision of
an accredited agent of an educational institution or of a
state or political subdivision of a state; and the term “edu-
cational institution” shall mean only an educational insti-
tution which normally maintains a regular faculty an 4
curriculum and normally has a regularly organized bod*
of students in attendance at the place where its educa-
tional activities are carried on.

63
64
65
66
67
68
69
70
71
72
73
74
75
76 (h) The excess of the exemptions allowable under subsection
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77 (a) over the business income subject to taxation under sub-
-78 section (£>) of section five shall be allowed as an exemption
79 against the income subject to taxation under section one.
80 (c) The excess of the exemption provided in subsection (b)
81 over the income subject to taxation under section one shall be
82 allowed as an exemption against the income subject to taxation
83 under subsection (c) of section five.

1 Section 59. Section 6of said chapter 62 is hereby amended
2 by striking out the first sentence, as amended by chapter 557
3 of the acts of 1960, and inserting in place thereof the following
4 three sentences: The business income subject to taxation
5 under subsection (b) of section five and under section five A
6 shall be the net income derived from (1) the profession, em-
-7 ployment, trade or business, (2) the rental or use of real estate
8 or personal property, (3) gain| from the sale or exchange of
9 real estate or tangible personal property and (4) any trans-

-10 actions engaged in or dispositions made for profit. Such net
11 income shall be includible even though derived from a casual
12 or isolated transaction or activity. Net income derived from
13 intangible personal property which is taxed or exempted under
14 a section or subsection of this chapter, other than subsec-
-15 tion (b) of section five or section five A, shall not be includible
16 hereunder.

1 Section 60. Section 6of said chapter 62 is hereby further
2 amended by striking out subsection (c), as most recently
3 amended by section 1 of chapter 556 of the acts of 1960, and
4 inserting in place thereof the following subsection;
5 (c) Taxes required to be paid and paid by the taxpayer to
6 the United States under the provisions of the Federal Insur-
-7 ance Contributions Act or the Federal Railroad Retirement
8 Tax Act with respect to income subject to taxation under
9 this section.

1 Section 61. Subsection (g) of section 6of said chapter 62,
2 as most recently amended by section 2 of chapter 460 of the
3 acts of 1956, is hereby repealed.
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1 Section 62. Subsection (ft) of section 6of said chapter 62,
2 as most recently amended by section 1 of chapter 510 of the
3 acts of 1958, is hereby repealed.

1 Section 63. Section 6of said chapter 62 is hereby further
2 amended by striking out subsection (i), as inserted by chapter
3 717 of the acts of 1955, and inserting in place thereof the
4 following subsection:
5 (i) Expenses paid within the taxable year, not compensated
6 for by insurance or otherwise, for medical care and medi-
-7 cines to the extent that such expenses are allowed as £
8 deduction on the taxpayer’s federal income tax return. No
9 deduction shall be allowable under this subsection to a tax-

10 payer who files a joint federal income tax return with his
11 spouse unless a joint return is also filed under this chapter.

1 Section 64. Said chapter 62 is hereby further amended by
2 striking out section 6A, as most recently amended by section 1
3 of chapter 489 of the acts of 1958, and inserting in place
4 thereof the following section:
5 Section 6A. A credit shall be allowable to a resident against
6 the tax imposed under subsection (b) of section five for taxes
7 due any other state or any territory or dependency of the
8 United States on account of that part of such income subject
9 to taxation under subsection (b) of section five received or

10 accrued from sources therein subject to the following restric-
-11 tions and limitations: (a) The amount of taxes due on such
12 income shall exclude interest and penalties, (b) The amount of
13 the credit allowable shall be the lesser of the following; (1) the
14 amount of such taxes due, or (2) the result of a fraction, whose
15 numerator is the total amount of such income subject to
16 taxation by such other jurisdictions and whose denominator
17 is the total amount of such income subject to taxation under
18 subsection (b) of section five, multiplied by the tax imposed
19 under subsection (b) of section five. M

1 Section 65. Subsection (a) of section Bof said chapter 62,
2 as amended by section 5 of chapter 800 of the acts of 1951, is
3 hereby repealed.
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1 Section 66. Said section Bof said chapter 62 is hereby fur-
-2 ther amended by striking out subsection (Z), as inserted by
3 section 7 of chapter 677 of the acts of 1957, and inserting in
4 place thereof the following two subsections:
5 (Z) Gain from the sale or exchange of that portion of resi-
6 dential real estate which is occupied by the taxpayer as his
7 domicile.
8 (m) Net income derived from the rental of a residential
9 building containing no more than three dwelling units,

AO which is occupied in whole or in part by the taxpayer as his
ill domicile, including reasonable amounts charged on account
12 of such services, facilities or utilities furnished tenants of
13 said real estate as are related directly to the business of
14 renting real estate.

1 Section 67. Subsection (a) of section 10 of said chapter
2 62, as most recently amended by section 3 of chapter 644 of
3 the acts of 1957, is hereby further amended by adding at the
4 end thereof the following sentence: The income of property
5 held in trust shall not be exempt from taxation under section
6 one because of the fact that the whole or any part of the pay-
-7 ments to the beneficiaries is in the form of an annuity.

1 Section 68. Subsection (b) of section 10 of said chapter 62,
2 as most recently amended by section 3 of chapter 644 of the
3 acts of 1957, is hereby further amended by striking out, in
4 line 8, the words “paragraphs (a) and (c)” and, in lines 11
5 and 12, the words “subsections (a) and (c)” and inserting in
6 place thereof in each instance the words: —subsection (c).

1 Section 69. Section 12 of said chapter 62, as appearing in
2 the Tercentenary Edition, is hereby repealed.

1 Section 70. Said chapter 62, as so amended, is hereby
2 further amended by striking out section 12A, as most recently

0 3 amended by chapter 437 of the acts of 1957, and inserting in
4 place thereof the following section:
5 Section 12A. For any beneficiary whose exemption pro-
-6 vided under subsection (c) of section five B exceeds said bene-
-7 ficiary’s income subject to taxation under subsection (c) of
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8 section five for the taxable year, a fiduciary may, upon appli-
-9 cation by such beneficiary claim an exemption in the amount

10 of such excess to be applied first against his share of income
11 subject to taxation under subsection (b) of section five and
12 any remaining amount against his share of income subject to
13 taxation under section one and against his share of income
14 subject to taxation under subsection (c) of section five, in that
15 order. In the event an inhabitant of the commonwealth is a
16 beneficiary of more than one fiduciary, the aggregate of the
17 exemptions allowed against said inhabitant’s shares of income
18 from all fiduciaries shall not exceed the amount by which said
19 inhabitant’s exemption allowable under subsection (c) of sec-

-20 tion five B exceeds the amount of said inhabitant’s income
21 taxable under subsection (c) of section five for the taxable
22 year.

1 Section 71. Said chapter 62 is hereby further amended by
2 striking out sections 17 to 21, inclusive, and inserting in place
3 thereof the following three sections:
4 Section 17A. A partnership as such shall not be subject to
5 the taxes imposed by this chapter. Individuals carrying on
6 business as partners shall be liable for the taxes imposed by
7 this chapter only in their separate or individual capacities.
8 (a) An inhabitant of the commonwealth who is a member
9 of a partnership, whether or not such partnership has a usual

10 place of business in the commonwealth, shall be subject to the
11 taxes imposed by this chapter on his distributive share of the
12 income received or earned by the partnership from sources
13 taxable under this chapter. He shall include separately in his
14 return his distributive share of the partnership’s income or
15 loss from sources taxable under section one and subsections
16 (b) and (c) of section five of this chapter and of any item of
17 deduction or credit.
18 (5) A non-resident of the commonwealth who is a member
19 of a partnership, whether or not such partnership has a usual
20 place of business in the commonwealth, shall be subject to the
21 tax imposed by section five A of this chapter on his distribu-
-22 five share of the business income, as defined in section six,
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23 received or earned by the partnership from sources within the
24 commonwealth. He shall include separately in his return his
25 distributive share of such income or loss and of any item of
26 deduction or credit.
27 (c) The character of any item of income, loss, deduction or
28 credit included in a partner’s distributive share shall be de-
-29 termined as if such item were realized directly by the partner
30 from the source from which realized by the partnership or
31 incurred in the same manner as incurred by the partnership.
J 2 The amount of each such item to be taken into account by the
% partnership in determining the total of its income, loss, deduc-
-34 tions or credits to be reported in the returns of its partners
35 shall be computed in the same manner as in the case of an in-
-36 dividual except that the following shall not be allowed to the
37 partnership:
38 (1) the reduction on account of net capital loss provided
39 in subsection (c) of section five, (2) the exemptions pro-
-40 vided in section five B, (3) the deduction for taxes provided
41 in subsection (c) of section six and the credit for taxes
42 provided in section six Ato the extent that such taxes are
43 assessed to the partners in their individual capacities, but
44 such deduction and credit shall be allowed to the partners
45 in their individual returns, and (4) the deduction provided
46 in subsection (i) of section six.
47 (d) A partner’s distributive share of any item of income,
48 loss, deduction or credit shall be determined by the partner-
-49 ship agreement. If the partnership agreement contains no
50 provision with respect to the partners’ distributive shares of
51 any item of income, loss, deduction or credit, such item shall
52 be apportioned in accordance with his ratio of sharing income
53 or losses from the profession, employment, trade or business.
54 The partner’s distributive share of the various classes of in-
-55 come, losses, deductions and credits shall be included by such

partner in his return for his taxable year during which or
57 with which the taxable year of the partnership ends.
58 Section TIB. Every partnership having a usual place of
59 business in the commonwealth shall file, on or before the
60 fifteenth day of the fourth month following the close of each



[Jan.■0 HOUSE —No. 1851.

i

�

taxable year, an information return sworn to by a member of
the partnership, in such form as the commissioner may pre-
scribe, with the approval of the state tax commission. Such
return shall include the partnership’s income or losses from
sources taxable under section one and subsections (b) and
(c) of section five, any deductions or credits attributable
thereto, the names and addresses of the partners and the dis-
tributive shares of the various classes of partnership income,
losses, deductions or credits apportioned to each, and such
other information as the commissioner may require in order
to determine the taxable income of each partner.

61
62
63
64
65
66
67
68
69
70
71

Section 17C. Sections seventeen A and seventeen B shall
not apply to partnerships, associations or trusts, the beneficial
interest in which is represented by transferable shares, and
nothing in said sections shall affect other provisions of this
chapter so far as the same relate to such partnerships, associa-
tions or trusts, the beneficial interest in which is represented
by transferable shares.

72
73
74
75
76
77
78

Section 72. Said chapter 62 is hereby further amended by
striking out section 22, as most recently amended by section
2 of chapter 491 of the acts of 1958, and inserting in place
thereof the following section:

1
2
3
4

Section 22. Every individual inhabitant of the common-
wealth, including every partnership, association or trust, who
receives income during the taxable year from all sources sub-
ject to taxation under this chapter in excess of twelve hun-
dred dollars shall make a return of such income.

5

6
7
8
9

Every non-resident who receives income during the taxable
year from sources subject to taxation under section five A in
excess of twelve hundred dollars shall make a return of such
income.

10
11
12
13
14 A husband and wife may make a single return jointly of

income taxes under this chapter, even though one of the
spouses has neither income nor deductions, provided that their
taxable years begin on the same day and either end on the
same day or end on different days solely because of the death
of either or both. Such return shall be known as a joint re-

15
16
17
18
19
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20 turn and shall include the income, exemptions and deductions
21 of both spouses. Each spouse shall be jointly and severally
22 liable for the entire tax.
23 Every individual, not otherwise required to file a return
24 under the foregoing provisions of this section, who is a resi-
-25 dent for a portion of the taxable year and a non-resident for
26 a portion of said year and whose total income received dur-
-27 ing said periods from all sources subject to taxation under
28 this chapter exceeds twelve hundred dollars shall file separate
29 returns reporting, respectively, the income received as a resi-

"

30 dent and as a non-resident.

1 Section 73. Section 24 of said chapter 62, as most recently
2 amended by section 1 of chapter 70 of the acts of 1954, is
3 hereby further amended by inserting after the word “sections”
4 in the first sentence the words: seventeen B,

1 Section 75. Section 33 of said chapter 62 is hereby
2 amended by striking out the third paragraph, as appearing in
3 the Tercentenary Edition, and inserting in place thereof the
4 following paragraph:
5 Every corporation, partnership, association or trust doing
6 business in the commonwealth shall report annually to the
7 commissioner, in such form as he shall from time to time
8 prescribe, the names and addresses of all residents of the com-

-9 monwealth to whom it has paid interest during the preceding
10 calendar year on its bonds, notes or other evidences of in-
-11 debtedness, except, however, interest coupons payable to
12 bearer, and income exempt from taxation under this chapter.

<0 1 Section 76. Said chapter 62, as so amended, is hereby
2 further amended by inserting after section 36 the following
3 section;
4 Section 36A. If a non-resident fails to file a return of in-
-5 come derived by him from sources within the commonwealth,

1 Section 74. Section 26 of said chapter 62, as appearing in
2 the Tercentenary Edition, is hereby amended by inserting
3 after the word “sections” the words: seventeen B,
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6 as required by section twenty-two, the tax imposed by section
7 five A shall be assessed on the basis of his gross income from
8 such sources. The commissioner shall determine such income
9 according to his best information and belief and may assess

10 the tax without allowance for deductions or exemptions and
11 with penalties and interest.

1 Section 77. Section 43 of said chapter 62, as most recently
2 amended by section 1 of chapter 252 of the acts of 1961, is
3 hereby further amended by striking out, in lines 21 and 22,
4 the words “and deduction” and, in line 23, the word “deduc-
-5 tions” and inserting in place thereof in line 23 the word:
6 exemptions.

1 Section 78. ection 55 of said chapter 62, as amended by
2 section 1 of chapter 298 of the acts of 1958, is hereby further
3 amended by inserting after the first sentence of the second
4 paragraph the following sentence: If any partnership re-
-5 quired to file a return under section seventeen B fails to file
6 the return within the time therein provided, it shall become
7 liable to a penalty of five dollars for every day during which
8 it is in default.

1 Section 79. Section 61 of said chapter 62, as most recently
2 amended by section 2 of chapter 596 of the acts of 1962, is
3 hereby further amended by adding at the end thereof the fol-
-4 lowing subsections:
5 (c) As used in this chapter, the word “resident” or “in-
-6 habitant” shall mean every natural person domiciled in the
7 commonwealth. The word “non-resident” shall mean any
8 natural person whose domicile is outside the commonwealth.
9 (d) For the purposes of this chapter, the determination of

10 whether the taxpayer is married shall be made as of the close
11 of his taxable year, except that if his spouse dies during his
12 taxable year such determination shall be made as of the time
13 of such death. An individual legally separated from his spouse
14 under a decree of divorce or of separate maintenance shall not
15 be considered as married.
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(e) As used in this chapter, “taxable year” means (1) the
calendar year, (2) a period of twelve months ending on the
last day of any month other than December as permitted by
the commissioner under section sixty-two, or (3) the period
for which the return is made, if a return is made for a period
of less than twelve months.

16
17
18
19
20
21

Section 80. Section lof chapter 62A of the General Laws,
as inserted by section 1 of chapter 692 of the acts of 1955, is
hereby amended by striking out the definitions of “Eligible
individual” and “Dependent” and inserting in place thereof
the following definitions:

1
2

3

'I 4
5

“Eligible individual”, any individual who is required to file
a return of his income under the provisions of section twenty-
two of chapter sixty-two, whose only income subject to taxa-
tion is derived from compensation for personal services ren-
dered one or more employers, provided the total amount of
such individual’s gross income subject to taxation does not
exceed such limit as may be established by the commissioner,
with the approval of the commission, and who is either not
entitled to an exemption for a spouse under clause (3) of
subsection (a) of section five B of chapter sixty-two or is en-
titled thereunder to an exemption for a spouse of not less than
six hundred dollars.

6
7

8
9

10
11
12
13
14
15
16
17
18 “Dependent”, a spouse of the eligible taxpayer, provided

such taxpayer is entitled to an exemption of six hundred dol-
lars for such spouse under clause (3) of subsection (a) of sec-
tion five B of chapter sixty-two, and any other person for
whom the taxpayer is entitled to an exemption under clause
(4) of said subsection (a).

19
20
21
22
23

1 Section 81. Said chapter 62A is hereby further amended
by striking out section 2, as most recently amended by section
1 of chapter 544 of the acts of 1957, and inserting in place
thereof the following section;

2
3

*
4
5 Section 2. In lieu of computing the income tax imposed by

chapter sixty-two, any eligible individual electing to have his
income tax determined under this chapter shall be assessed a
tax in accordance with a tax table which Shall be prepared

6
7
8
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9 by the commissionex’, with the approval of the commission.
10 The taxes in such table shall be computed by gross taxable
11 income brackets of fifty dollars each. Such taxes shall be
12 computed to the nearest dollar at the rate applicable under
13 said chapter sixty-two to net income derived from the pro-
-14 fession, employment, trade or business. Such net income shall
15 be arrived at by reducing the median gross taxable income in
16 each bracket by the personal exemption and the appropriate
17 exemptions for dependents allowable under subsection (a) of
18 section five B of chapter sixty-two; and by the appropriate
19 deductions for union dues and amounts paid under the federal
20 social security act allowable under subsections (a) and (c) of
21 section six of said chapter sixty-two. The amount of the
22 deductions for union dues and for amounts paid under the
23 federal social security act appropriate for each bracket shall
24 be determined by the commissioner with the approval of the
25 commission.

1 Section 82. Section 3of said chapter 62A, as inserted by
2 section 1 of chapter 692 of the acts of 1955, is hereby repealed.

1 Section 83. Said chapter 62A is hereby further amended
2 by striking out section 4, as most recently amended by section
3 4 of chapter 555 of the acts of 1961, and inserting in place
1 thereof the following section: -

5 Section 4- Returns made by eligible individuals under this
6 chapter shall be accompanied by a written declaration that
7 they are made under the penalties of perjury, and shall be filed
8 with the commissioner. They shall be made in such form as
9 the commissioner, with the approval of the commission, shall

10 prescribe, and shall contain such further infoi’mation as the
11 commissioner deems pertinent. Any eligible individual who
12 files on the form as prescribed by this section shall be deemed
13 to have elected to report his income and have his income tax
14 determined in accordance with the tax table, to have waived
15 any allowable exemption, deduction or credit to which he may
16 be entitled under the provisions of chapter sixty-two except
17 insofar as it is allowed in the tax table and to have waived the



No. 1851.1965.] HOUSE 35

*

18 requirement of notification under the provisions of section
19 thirty-seven of chapter sixty-two.
20 Eligible individuals filing a return under this chapter shall
21 be excused from filing a return under chapter sixty-two. The
22 liability for the tax as determined under this chapter shall be
23 in lieu of the tax for which such eligible individual is liable
24 under said chapter sixty-two.

1 Section 84. Said chapter 62A, is hereby further amended
2 by striking out section 6, as appearing in section 1 of chapter
3 692 of the acts of 1955, and inserting in place thereof the
4 following section:
5 Section 6. All provisions of chapter sixty-two not incon-
-6 sistent with the provisions of this chapter shall be applicable
7 to any individual who elects to have his income tax determined
8 under this chapter, and more specifically to the extent that
9 such provisions apply to (a) time for making assessments and

10 applying for abatements, (b) assessment of penalties, both civil
11 and criminal, for filing fraudulent or incomplete returns or
12 filing a return after the due date, (c) additional assessments
13 and interest thereon; (d) abatements and interest thereon, and
14 (e) the collection and refunding of any tax assessed or abated
15 under this chapter.

1 Section 85. Section lof chapter 628 of the General Laws,
2 as inserted by section 1 of chapter 17 of the acts of 1959, is
3 hereby amended by striking out the definition of “Internal
4 Revenue Code” and inserting in place thereof the following
5 definition:
6 “Internal Revenue Code”, the Internal Revenue Code of the
7 United States as amended and in effect January first, nineteen
8 hundred and sixty-three;

1 Section 86. Said section lof said chapter 628, as so
2 amended, is hereby further amended by striking out the defini-
-3 tion of “Employee” and inserting in place thereof the follow-
-4 ing definition:
5 “Employee”, employee as definied in section thirty-four hun-
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6 dred and one (c) of the Internal Revenue Code, except full-
-7 time students engaged in seasonal or temporary employment
8 whose estimated annual income would not exceed twelve hun-
-9 dred dollars;

1 Section 87. The first sentence of section 2of said chapter
2 628, as appearing in section 1 of chapter 17 of the acts of
3 1959, is hereby amended by striking out, in line 7, the words
4 “and any taxes in addition thereto.”

m1 Section 88. Section 4of said chapter 628 is hereby amended"-
2 by striking out paragraph (a), as inserted by and appearing
3 in section 1 of chapter 17 of the acts of 1959, and inserting in
4 place thereof the following paragraph:
5 (a) Every employee, on or before February fourteenth,
6 nineteen hundred and fifty-nine, or before the date of com-
-7 mencement of employment, whichever is later, shall furnish
8 his employer with a signed withholding exemption certificate
9 setting forth the number of dependency exemptions which he

10 claims, which shall in no event exceed the number to which
11 he is entitled under clauses (3) and (4) of subsection (a) of
12 section five B of chapter sixty-two plus one for his own per-
-13 sonal exemption under clause (Z) of said subsection (a). The
14 term “dependency exemptions” as used in this chapter, shall
15 include an exemption for a spouse meeting the requirements
16 of clause (3) of said subsection (a). If any employee fails to
17 furnish such signed certificate, the number of his exemptions
18 shall be considered zero.

1 Section 89. Paragraph (b) of section 4of said chapter
2 628, as inserted by and appearing in section 1 of chapter 17
3 of the acts of 1959, is hereby amended by striking out, in line
4 1 and in lines 9 and 10, the words “and deduction.”

1 Section 90. Section 4of said chapter 628, as so amended,
2 is hereby further amended by striking out paragraphs (c),
3 (cZ) and (e), as inserted by section 1 of chapter 17 of the acts
4 of 1959, and inserting in place thereof the following para-
-5 graphs:—
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6 (c) If, on any day during the calendar year, the number of
7 dependency exemptions to which the employee is entitled is
8 less than the number of dependency exemptions claimed by
9 the employee on the withholding exemption certificate then in

10 effect with respect to him, the employee shall, within ten days
11 thereafter, furnish the employer with a new withholding ex-
-12 emption certificate relating the number of dependency exemp-
ts tions which the employee then claims, which shall in no event
14 exceed the number to which he is entitled on such day. If, on
15 any day during any calendar year, the number of dependency
16 exemptions to which the employee is entitled is greater than
17 the number of dependency exemptions claimed, the employee
18 may furnish the employer with a new withholding exemption
19 certificate relating to the number of dependency exemptions
20 which the employee then claims which shall in no event ex-
-21 ceed the number to which he is entitled on such day.
22 ( d) If, on any day during any calendar year, the number
23 of dependency exemptions to which the employee may reason-
-24 ably be expected to be entitled at the beginning of the next
25 calendar year is different from the number of dependency
26 exemptions to which the employee is entitled on such day, the
27 employee shall in such cases and at such times as the commis-
-28 sion may by regulation prescribe, furnish the employer with
29 a withholding exemption certificate relating to the number of
30 dependency exemptions which he claims with respect to such
31 next calendar year, which shall in no event exceed the num-
-32 ber to which he may reasonably be expected to be so entitled.
33 Withholding exemption certificates issued pursuant to this
34 paragraph shall not take effect with respect to any payment
35 of wages made in the calendar year in which the certificate is
36 furnished.
37 (e) Withholding exemption certificates shall be in such
38 form and contain such information as the commissioner shall,
39 with the approval of the commission, prescribe.

1 Section 91. The third paragraph of section sof said chap-
-2 ter 628, as inserted by and appearing in section 1 of chapter
3 17 of the acts of 1959, is hereby amended by striking out, in
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4 line 4, the word “deductions” and inserting in place thereof
5 the word: exemptions.

1 Section 92. Paragraph (d) of section 11 of said chapter
2 "628, as inserted by and appearing in section 1 of chapter 17
3 of the acts of 1959, is hereby amended by striking out, in line
4 3, the words “and deduction.”

1 Section 93. Section 12 of said chapter 628, as inserted by
2 and appearing in section 1 of chapter 17 of the acts of 1959,
3 is hereby amended by striking out, in line 5, the comma and
4 the words “and any taxes in addition thereto.”

1 Section 94. The second paragraph of section 13 of said
2 chapter 628, as inserted by and appearing in section 1of chap-
-3 ter 17 of the acts of 1959, is hereby amended by striking out
4 clause (a) and inserting in place thereof the following
5 clause;
6 (a) The amount which he estimates as the tax due under
7 chapter sixty-two with respect to the taxable year;

1 Section 95. Section 17 of said chapter 628, as inserted by
2 and appearing in section 1 of chapter 17 of the acts of 1959,
3 is hereby amended by striking out, in lines 4 and 5, the second
4 comma and the words “.and any taxes in addition thereto.”

1 Section 96. Paragraph (a) of section 18 of said chapter
2 628, as inserted by and appearing in section 1 of chapter 17
3 of the acts of 1959, is hereby amended by striking out, in line
4 3, the comma and the words “and any taxes in addition there-
-5 to.”

1 Section 97. Paragraph (b) of section 18 of said chapter
2 628, as inserted by and appearing in section 1 of chapter 17 of
3 the acts of 1959, is hereby amended by striking out sub-para-
-4 graph (ii) and inserting in place thereof the following sub-
-5 paragraph:—
6 (ii) an amount equal to the tax computed, at the rates ap-
-7 plicable to the taxable year, on the basis of the taxpayer’s
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8 status with respect to his personal and additional exemptions
9 and exemptions for spouse and dependents under subsection

10 (a) of section five B of chapter sixty-two for the taxable year,
11 but otherwise on the basis of the facts shown on his return
12 for, and the law applicable to, the preceding taxable year.

1 Section 98. Paragraph id) of section 18 of said chapter
2 628, as inserted by and appearing in section 1 of chapter 17
3 of the acts of 1959, is hereby amended by striking out, in lines

2 and 3, the words “and any taxes in addition thereto.”

1
2 Section 99. Section 2 of chapter 63, as most recently
3 amended by section 2 of chapter 613 of the acts of 1962, is
4 hereby further amended by striking out the first sentence and
5 inserting in place thereof the following sentence: Every
6 bank shall pay, on account of each taxable year, a tax meas-
-7 ured by its net income, as defined in section one, at the rate
8 assessed upon other financial corporations; provided, that such
9 rate shall not be higher than the highest of the rates assessed

10 under this chapter upon mercantile and business corporations
11 doing business in the commonwealth; and, provided, further,
12 that such rate shall not be higher than eight per cent.

1 Section 100. Said chapter 63 is hereby further amended
2 by striking out section 11, as most recently amended by section
3 3 of chapter 493 of the acts of 1961, and inserting in place
4 thereof the following section:
5 Section 11. Every savings bank, as defined in chapter one
6 hundred and sixty-eight, shall pay to the commissioner, on
7 account of its depositors, an annual tax of one half of one per
8 cent, which shall be levied on the amount of the deposits in a
9 savings bank, to be paid as follows: one fourth of one per cent

4° shall be levied upon the average amount of such deposits for
11 the six months preceding May first, and paid on or before May
12 twenty-fifth; and a like percentage shall be levied upon the
13 average amount of such deposits for the six months preceding
14 November first, and paid on or before November twenty-fifth.

IV. PERMANENT RATE PROVISIONS
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Section 101. Said chapter 63 is hereby further amended
by striking out section 13, as most recently amended by section
4 of chapter 493 of the acts of 1961, and inserting in place
thereof the following section:

1
2
3
4

Section 13. Every savings bank shall semi-annually, on or
before May twenty-fifth and November twenty-fifth, make a
return to the commissioner, signed by its president and treas-
urer, of the amount of its deposits on the first day of each of
said months and of the average amount of such deposits for
the six months preceding each of said last mentioned days.

5
6
7
8
9

10

Section 102. Section 32 of said chapter 63, as most re-
cently amended by section 5 of chapter 756 of the acts of 1962,
is hereby further amended by striking out subsections (a),
(b), and (c) and inserting in place thereof the following sub-
sections:

1
2
3
4
5

6 (a) An amount equal to the sum of
(1) Seven dollars and seventy-five cents per thous-

and, or such lower rate as may be determined by the
commission under section thirty A, upon the value of

7
8
9

(i) its tangible property as determined to be tax-
able under paragraph 7 of section thirty if a tangible
property corporation; or

10
11
12
13 (ii) its net worth as determined to be taxable

under paragraph 8 of section thirty if an intangible
property corporation; and

14
15
16 (2) Six and three quarters per cent of its net income

determined to be. taxable in accordance with the pro-
visions of this chapter. If two or more domestic corpora-
tions participated in the filing of a consolidated return of
income to the federal government, the portion of the
excise computed under this clause may, at their option,
be assessed upon their combined net income, in which case
the excise shall be assessed to all said corporations and
collected from any one or more of them.

17
18
19
20
21
22
23
24
25 (b) An amount equal to four per cent of its net income

determined to be taxable in accordance with the provisions of
this chapter plus one twentieth of one per cent of its gross

26
27
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receipts assignable to this commonwealth as defined in para-
graph 6 of section thirty-eight and to the extent allowable by
the constitution and laws of the United States. A corporation
deriving eighty per cent or more of its total gross receipts
from buying, selling, dealing in or holding intangible personal
property shall not be subject to this subsection.

28
29
30
31
32
33

(c) One hundred dollars,34

Section 103. Section 388 of said chapter 63, as most re-
cently amended by section 7 of chapter 756 of the acts of
1962, is hereby further amended by striking out clauses (a),
(b), and (c) of the first paragraph and inserting in place
thereof the following clauses:

1
2
3
4
5

(a) An amount equal to eight per cent of such income, re-
ceived by the corporation during the taxable year, as would
be subject to taxation under section one of chapter sixty-two,
if received by a natural person resident in this commonwealth;
provided, that the corporation shall receive a deduction on ac-
count of interest paid, in the same manner and to the same
extent that a natural person is entitled to receive such a de-
duction under sections two and three of said chapter sixty-
two, but shall not receive the exemption allowable under sub-
section (b) of section five B of said chapter sixty-two.

6
7
8
9

10
11
12
13
14
15
16 (b) An amount equal to four per cent of such income, received

by the corporation during the taxable year, as would be sub-
ject to taxation under clause (b) of section five of said chapter
sixty-two, if received by a natural person resident in this com-
monwealth, the same to be computed in accordance with the
provisions of section six of said chapter sixty-two, so far as
applicable, but without deducting any exemption allowable
under section five B of said chapter sixty-two.

17
18
19
20
21
22
23
24 (c) An amount equal to eight per cent of the excess of the

gains over the losses received by the corporation during the
taxable year, from purchases or sales of intangible personal
property.

25
26
27

1 Section 104. Section 39 of said chapter 63, as most re-
cently amended by section 8 of chapter 756 of the acts of2
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3 1962, is hereby further amended by striking out subsections
4 (a), (b) and (c) and inserting in place thereof the following
5 subsections:
6 (a) An amount equal to the sum of
7 (1) Seven dollars and seventy-five cents per thousand, or
8 such lower rate as may be determined by the commission
9 under section thirty A, upon the value of

10 (i) its tangible property as determined to be taxable
11 under paragraph 7 of section thirty if a tangible property
12 corporation, or
13 (ii) its net worth as determined to be taxable under
14 paragraph 9 of section thirty if an intangible property
15 corporation; and
16 (2) Six and three quarters per cent of its net income
17 determined to be taxable in accordance with the provisions
18 of this chapter. If two or more foreign corporations partici-
-19 pated in the filing of a consolidated return of income to thfe
20 federal government, the portion of the excise computed under
21 this clause may, at their option, be assessed upon their com-
-22 bined net income, in which case the excise shall be assessed
23 to all said corporations and collected from any one or more
24 of them.
25 (b) An amount equal to four per cent of its net income
26 determined to be taxable in accordance with the provisions of
27 this chapter plus one twentieth of one per cent of its gross
28 receipts assignable to this commonwealth as defined in para-
-29 graph 6 of section thirty-eight and to the extent allowable by
30 the constitution and laws of the United States. A corporation
31 deriving eighty per cent or more of its total gross receipts
32 from buying, selling, dealing in or holding intangible personal
33 property shall not be subject to this subsection.
34 (c) One hundreddollars.

1 Section 105. Section 52A of said chapter 63 is hereby
2 amended by striking out subdivision (2), as appearing in sec-
-3 tion 1 of chapter 344 of the acts of 1952, and inserting in place
4 thereof the following subdivision:
5 (2) Every utility corporation doing business solely within
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the commonwealth shall pay annually a tax upon its cor-
porate franchise equal to five per cent of its net income dur-
ing the taxable year. Every utility corporation doing busi-
ness both within and without the commonwealth shall pay
annually a tax upon its corporate franchise equal to five
per cent of that portion of its net income during the taxable
year as is allocable to the commonwealth.

6
7
8
9

10
11
12

Section 106. Chapter 63A of the General Laws is hereby
amended by striking out section 2, as appearing in section 1 of
chapter 580 of the acts of 1955, and inserting in place thereof
the following section:

1
2
3
4

Section 2. Against every taxpayer there shall be levied,
assessed and collected an excise at the rate of three tenths of
one per cent of such taxpayer’s gross receipts.

1 Section 107. Section twenty-two of said chapter 63, as ap-
pearing in section 1 of chapter 387 of the acts of 1946, is
hereby amended by striking out, in line 8, the word “one” and
inserting in place thereof the word: two.

1 Section 108. Said chapter 63 is hereby further amended by
striking out section 30A, as inserted by section 3 of chapter
756 of the acts of 1962, and inserting in place thereof the
following section:

2
3
4
5 Section 30A. If the total taxes paid in any twelve-month

period ending June thirtieth, nineteen hundred and sixty-four
or thereafter, under sections thirty to fifty-one, inclusive, and
under any act in amendment thereof or in addition thereto,
exceed the total of such taxes paid in the twelve-month period
ended June thirtieth, nineteen hundred and sixty-two plus
three million dollars for each succeeding twelve-month period
thereafter, the commission shall on or before December first
next following, ascertain the amount of such excess and lower
the rates applicable to the property taxable under clause (1)
of subsection (a) of sections thirty-two and thirty-nine, for
taxable years ending on and after December thirty-first next
following, by an amount which would have decreased the

6
7
8
9

10
11
12
13
14
15
16
17

5

6
7

2
3
4
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18 taxes derived under clause (1) of subsection (a) of sections
19 thirty-two and thirty-nine during the twelve-month period
20 ending the preceding June thirtieth by the amount of said ex-
-21 cess; provided, however, that such rates shall not be lower than
22 six dollars and fifteen cents per thousand. “Total taxes paid”
23 as used in this section shall include interest and penalties but
24 shall have deducted therefrom taxes paid under said sections
25 and acts as have been refunded under this chapter or section
26 twenty-seven of chapter fifty-eight during the period in ques-
-27 tion, together with any interest or costs paid on account of
28 such refunds.

1 Section 109. Section lof chapter 65 of the General Laws
2 is hereby amended by striking out the table therein contained,
3 as last amended by section 1 of chapter 415 of the acts of 1941,
4 and inserting in place thereof the following table:
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RATE PER CENTUM OF TAX ON VALUE OF PROPER?! OR
“

2 138of the General Laws, as most recently amended by chapter
3 402 of the acts of 1954, is hereby further amended by striking
4 out the first sentence and inserting in place thereof the fol-and inserting in place thereof the fol-
5 lowing sentence:-—Every licensed manufacturer of alcoholic
6 beverages or alcohol as defined in this chapter and every
7 holder of a wholesaler’s and importer’s license for the salewholesaler’s and importer’s license for the sale
8 and importation thereof and every licensee under section
9 seventy-six shall, in addition to the license fees elsewhere

1 Section 110. The first paragraph of section 21 of chapter
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provided in this chapter, be liable for and pay to the com-
monwealth an excise, for the prililege enjoyed by him as such
manufacturer, wholesaler and importer, or licensee under sec-
tion seventy-six, to be levied on sales within the common-
wealth of alcoholic beverages or alcohol, other than wines
to be used for sacramental purposes only and other than malt
beverages imported into the commonwealth, and to be levied
on importations of malt beverages into the commonwealth, as
follows:

10
11
12
13
14
15
16
17
18

(a) For each barrel of thirty-one gallons, or fractional
of a barrel aforesaid, of malt beverages, at the rate of two
dollars per barrel aforesaid;

19
20
21

(b) For each wine gallon, or fractional part thereof, of cider
containing more than three per cent but not more than six
per cent of alcohol by weight at sixty degrees Fahrenheit, at
the rate of one and one half per cents per wine gallon;

22
23
24
25

(c) For each wine gallon, or fractional part thereof, of still
wine, other than cider containing more than three per cent
but not more than six per cent of alcohol as aforesaid, includ-
ing vermouth, at the rate of thirty cents per wine gallon;

26
27
28
29
30 (d) For each wine gallon, or fractional part thereof, of

champagne and all other sparkling wines, at the rate of forty
cents per wine gallon;

31
32
33 (e) For each wine gallon, or fractional part thereof, of all

other alcoholic beverages containing twenty-four per cent or
less of alcohol by volume at sixty degrees Fahrenheit, at the
rate of sixty cents per wine gallon;

34
35
36
37 (/) For each wine gallon, or fractional part thereof, of all

other alcoholic beverages containing more than twenty-four
per cent but not more than fifty per cent of alcohol by volume
at sixty degrees Fahrenheit, at the rate of two dollars and
twenty-five cents per wine gallon;

38
39
40
41
42 (<?) For each proof gallon, or fractional part thereof, of all

other alcoholic beverages containing more than fifty per cent
of alcohol by volume at sixty degrees Fahrenheit, or alcohol,
at the rate of two dollars and twenty-five cents per proof gal-
lon.

43
44
45
46
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2 Laws, as most recently amended by chapter 311 of the acts of
3 1953, is hereby further amended by striking out the third to
4 the seventh paragraphs, inclusive, and inserting in place there-
5 of the following paragraphs:
6 No other place or method of betting, pool making, wagering
7 or gambling shall be used or permitted by the licensee, nor
8 shall this chapter be deemed to authorize or legalize the pari-
9 mutuel or certificate system of wagering on any races except

horse and dog races at the track where such pari-mutuel or
11 certificate system of wagering is conducted. Each licensee
12 conducting a racing meeting shall become the custodian or
13 depository for such sums as may be deposited with such
14 licensee by patrons as wagers on the speed or ability of an>
15 one or more horses or dogs in a race or races and such
16 licensee shall be responsible for such sum so deposited and
17 shall return to the winning patrons so wagering on the speed
18 or ability of any one or more horses or dogs in a race or races
19 all sums so deposited as an award or dividend, according to the
20 acknowledged and recognized rules and method under which
21 such pari-mutuel or certificate system has been operated, less
22 the breaks, as defined in this section, and less an amount not
23 not to exceed fourteen per cent of the total amount so de-
24 posited by the patrons wagering on the speed or ability of
25 running horses in a race or races not conducted in connection
26 with a state or county fair and seventeen per cent of the total
27 amount so deposited by the patrons wagering on the speed or
28 ability of running horses in a race or races conducted in con-
29 nection with a state or county fair and on the speed or abil-
30 ity of harness horses or of dogs in a race or races, whether
31 or not conducted in connection with a state or county fair,
32 and less the so-called breaks, as defined in this section.
33 Each person licensed to conduct a running horse racing

meeting, other than a licensee holding a racing meeting in
35 connection with a state or county fair, shall pay to the com-
36 mission on the day following each day of such horse racing
37 meeting a sum equal to seven per cent of the total amount
38 deposited on the preceding day by the patrons so wagering at

1 Section 111. Section sof chapter 128 A of the General
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39 such meeting, said percentage to be paid from the fourteen
40 per cent withheld, as provided in this section, from the total
41 amount wagered. Each person licensed to conduct a dog rac-
-42 ing meeting, other than a licensee holding a racing meeting
43 in connection with a state or county fair, shall pay to the
44 commission on the day following each day of such dog racing
45 meeting, a sum equal to five and one half per cent of so much
4G of the total amount deposited on the preceding day by patrons
47 so wagering at such meeting as does not exceed seventy-five
48 thousand dollars; seven per cent of so much thereof as exceed^'
49 seventy-five thousand dollars but does not exceed one hundred
50 and ten thousand dollars; eight per cent of so much thereof
51 as exceeds one hundred and ten thousand dollars but does not
52 exceed one hundred and forty thousand dollars; nine per cent
53 of so much thereof as exceeds one hundred and forty thou-
-54 sand dollars but does not exceed two hundred and fifty
55 thousand dollars; ten and one quarter per cent of so much
56 thereof as exceeds two hundred and fifty thousand dollars
57 but does not exceed three hundred and seventy-five thousand
58 dollars; and ten and three quarters per cent of so much there-
-59 of as exceeds three hunared and seventy-five thousand dol-
-60 lars, said percentages to be paid from the seventeen per cent
61 withheld, as provided in this section, from the total amount
62 wagered. Each licensee may retain as his commission on the
63 total of all sums so deposited, in addition to his share of the
64 breaks as hereinafter provided, a sum not exceeding the bal-
-65 ance of the fourteen and seventeen per cent withheld, as pro-
-66 vided in this section, from the total amount wagered after
67 deducting therefrom the amount hereinbefore required to be
68 paid to the commission. A licensee holding a racing meeting
69 in connection with a state or county fair may retain the
70 seventeen per cent withheld, as provided in this section, from
71 the total amount wagered.
72 Each person licensed to conduct a racing meeting in con-^
73 nection with a state or county fair shall pay to the commis-
-74 sion on the day following each day of such meeting, a sum
75 equal to five and one half per cent of so much of the total
76 amount deposited on the preceding day by patrons so wager-
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77 ing at said meetings as exceeds sixty-five thousand dollars,
78 said five and one half per cent to be paid from the seventeen
79 per cent withheld, as provided in this section, from the total
80 amount wagered.
81 One half of the odd cents over any multiple of ten cents
82 of winnings per dollar wagered shall be retained by the
83 licensee, and one half shall be paid to the commission, on the
84 day following each day of a horse or dog racing meeting. Such
85 odd cents shall in this chapter be called the “breaks.”
B6 Each person licensed to conduct a harness horse racing
87 meeting, other than a licensee holding a racing meeting in con-
88 nection with a state or county fair, shall pay to the commis-
-89 sion on the day following each day of such harness horse
90 racing meeting a sum equal to five and one half per cent of so
91 much of the total amount deposited on the preceding day by
92 the patrons so wagering at such meeting, as does not exceed
93 four hundred thousand dollars; six and three quarters per
94 cent of so much thereof as exceeds four hundred thousand
95 dollars but does not exceed four hundred and fifty thousand
96 dollars; seven and one quarter per cent of so much thereof
97 as exceeds four hundred and fifty thousand dollars but does
98 not exceed five hundred thousand dollars; seven and three
99 quarters per cent of so much thereof as exceeds five hundred

100 thousand dollars but does not exceed five hundred and fifty
101 thousand dollars; eight and one quarter per cent of so much
102 thereof as exceeds five hundred and fifty thousand dollars
103 but does not exceed six hundred thousand dollars; eight
104 and three quarters per cent of so much thereof as exceeds six
105 hundred thousand dollars, but does not exceed six hundred and
106 fifty thousand dollars: and nine and one quarter per cent of all
107 over six hundred and fifty thousand dollars, said percentages
108 to be paid from the seventeen per cent withheld, as provided
109 in this section, from the total amount wagered.

4* 1 Section 112. Said chapter 128A, is hereby further amended
2 by striking out section 15, as most recently amended by sec-
-3 tion 2 of chapter 540 of the acts of 1955, and inserting in
4 place thereof the following section:—
5 Section 15. The receipts paid into the state treasury under
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6
7
8

this chapter shall be credited to the General Fund except that
six hundred and thirty-six dollars and thirty-six cents of
every one thousand dollars of such payments as are made by
licensees conducting race meetings in connection with a state
or county fair shall be held as a separate fund for use in
carrying out the provisions of paragraph (/) of section two
of chapter one hundred and twenty-eight.

9
10
11
12

1 V. MISCELLANEOUS PROVISIONS
2 Section 113. There is hereby imposed upon all domestic
3 manufacturing corporations, foreign manufacturing corpora-
-4 tions, domestic business corporations and foreign corporations,
5 as defined in chapter sixty-three of the General Laws, as
6 amended, in addition to the taxes levied under the provisions
7 of sections thirty to fifty-one, inclusive, of said chapter sixty-
-8 three and all acts in amendment thereof and in addition there-
-9 to, and in addition to the taxes imposed upon such corpora-

-10 tions under section nine of chapter seven hundred and twenty-
-11 nine of the acts of nineteen hundred and forty-one, an addi-
-12 tional excise tax equal to three per cent of the net income of
13 each such corporation determined to be taxable in accordance
14 with the provisions of said chapter sixty-three; provided, that
15 the tax imposed by this section shall not apply to corporations
16 taxable under the specific dollar minimum measure of section
17 thirty-two or section thirty-nine or under section thirty-eight
18 B, all of said chapter sixty-three. All provisions of law relative
19 to the assessment, payment, collection and abatement of the
20 taxes imposed under said chapter sixty-three upon corpora-
-21 tions taxable hereunder shall apply to the additional taxes
22 herein imposed. This section shall apply only to taxes levied
23 in or on account of periods after June thirtieth, nineteen hun-
-24 dred and sixty-three with respect to taxable years commenc-
-25 ing before January first, nineteen hundred and sixty-four. The
26 surtaxes imposed under section nine of chapter seven hundred
27 and twenty-nine of the acts of nineteen hundred and forty-one
28 shall apply to the taxes imposed by this section.

Section 114. There is hereby imposed, in addition to the
taxes levied under subsection (b) of section five and subsection

1
2
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(c) of section five A of chapter sixty-two of the General Laws,
upon income derived from professions, employments, trade or
business, and all acts in amendment thereof and in addition
thereto, and in addition to any surtaxes, an additional tax
equal to one per cent of such income. All provisions of law
relative to the assessment, payment, collection and abatement
of the taxes imposed under said chapter sixty-two shall apply
to the additional taxes herein imposed. This section shall
apply only to income received during periods after June
thirtieth, nineteen hundred and sixty-three with respect to
taxable years commencing before January first, nineteen hun-
dred and sixty-four. The surtaxes imposed under section nine
of chapter seven hundred and twenty-nine of the acts of nine-
teen hundred and forty-one shall apply to the taxes imposed
by this section.

3
4
5
6
7
8
9

10
11

. 12
< 13

14
15
16
17

Section 115. There is hereby imposed, in addition to the
taxes levied under subsection (c) of section five of chapter
sixty-two General Laws, upon the excess of gains over
losses received by the taxpayer from purchases or sales of
intangible personal property, whether or not said taxpayer is
engaged in the business of dealing in such property, and all
acts in amendment thereof and in addition thereto, and in
addition to any surtaxes, an additional tax equal to three per
cent of such income. All provisions of law relative to the as-
sessment, payment, collection and abatement of the taxes
imposed under said chapter sixty-two shall apply to the addi-
tional taxes herein imposed. This section shall apply only to
income received during periods after June thirtieth, nineteen
hundred and sixty-three with respect to taxable years com-
mencing before January first, nineteen hundred and sixty-
four. The surtaxes imposed under section nine of chapter
seven hundred and twenty-nine of the acts of nineteen hundred
and forty-one shall apply to the taxes imposed by this section.

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
L7
18

•
i Section 116. There is hereby imposed, in addition to the

taxes levied under the provisions of chapter sixty-two of the
General Laws, and all acts in amendment thereof and in ad-
dition thereto, and taxes levied under the provisions of sec-

2
3
4
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5 lions thirty to sixty, inclusive, of chapter sixty-three of the
6 General Laws, and all acts in amendment thereof and in ad-
-7 dition thereto, an additional tax equal to twenty per cent of
8 the taxes assessed under the provisions of said sections, acts
9 and chapters in or on account of periods after June thirtieth,

10 nineteen hundred and sixty-three with respect to taxable years
11 commencing before January first, nineteen hundred and sixty-
-12 four, and all provisions of law relative to the assessment, pay-
-13 ment, collection and abatement of the said taxes shall apply
14 to the taxes imposed by this section. This additional tax shall
15 apply also to taxes levied under sections one hundred and thir- ™

16 teen to one hundred and fifteen, inclusive, of this act.

1 Section 117. There is hereby imposed, in addition to the
2 taxes levied under the provisions of chapter sixty-three A of
3 the General Laws, and all acts in amendment thereof and in
4 addition thereto, an additional tax equal to twenty per cent
5 of the taxes assessed under the provisions of said chapter and
6 acts in or on account of periods after June thirtieth, nineteen
7 hundred and sixty-three with respect to taxable years com-
-8 mencing before January first, nineteen hundred and sixty-four,
9 and all provisions of law relative to the assessment, payment,

10 collection and abatement of the said taxes shall apply to the
11 taxes imposed by this section.

1 Section 118. Nothwithstanding the provisions of section
2 two of chapter sixty-three of the General Laws, every bank
3 taxed thereunder shall, with respect to taxes assessed after
4 June thirtieth, nineteen hundred and sixty-three, pay, on ac-
-5 count of each taxable year commecing before January first
6 nineteen hundred and sixty-four, a tax measured by its net
7 income, as defined in section one of said chapter sixty-three, at
8 the rate assessed upon other financial corporations; provided,
9 that such rate shall not be higher than the highest of the

10 rates assessed under said chapter sixty-three upon mercantile^11 and business corporations doing business in the common-
-12 wealth: and provided, further, that such rates shall not be
13 higher than eight per cent. During the period that the pro-
-14 visions of this section are in effect, trust companies having
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15 savings deposits shall not be subject to the excise imposed by
16 section eleven of said chapter sixty-three, nor to the require-
-17 ments of sections eleven to sixteen, inclusive, of said chapter
18 sixty-three.

1 Section 119. All property subject to a legacy and succession
2 tax under the provisions of chapter sixty-five of the General
3 Laws,, and of any further amendments thereof or additions
4 thereto, shall be subject to an additional tax of twenty per cent

- 5 of all taxes imposed by said provisions with respect to property
6 or interests therein passing or accruing upon the death of per-
7 sons who died during the period beginning July first, nineteen
8 hundred and sixty-three and ending December thirty-first,
9 nineteen hundred and sixty-three. All provisions of law rela-

-10 five to the determination, certification, payment, collection
11 and abatement of such legacy and succession taxes shall apply
12 to the additional taxes imposed by this section.

1 Section 120. There is hereby imposed an additional excise
2 on the sale of alcoholic beverages and alcohol, other than malt
3 beverages, for the period beginning July first, nineteen hun-
4 dred and sixty-three and ending December thirty-first, nine-
-5 teen hundred and sixty-three, as follows:
6 For each wine gallon, or fractional part thereof, of still
7 wine, other than cider containing more than three per cent
8 but not more than six per cent of alcohol as aforesaid, includ-
9 ing vermouth, at the rate of twenty cents per wine gallon.

10 For each wine gallon, or fractional part thereof, of all other
11 alcoholic beverages containing twenty-four per cent or less
12 of alcohol by volume at sixty degrees Fahrenheit, at the rate
13 of forty-five cents per wine gallon.
14 For each wine gallon, or fractional part thereof, of all other
15 alcoholic beverages containing more than twenty-four per cent
16 but not more than fifty per cent of alcohol by volume at sixty

wl7 degrees Fahrenheit, at the rate o. wenty-five cents per wine
18 gallon.
19 For each proof gallon, or fractional part thereof, of all other
20 alcoholic beverages containing more than fifty per cent of
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21 alcohol by volume at sixty degrees Fahrenheit, or alcohol, at
the rate of twenty-five cents per proof gallon.22

Section 121. Section 9 of chapter 729 of the acts of 1941,
as amended by section 5 of chapter 503 of the acts of 1948,
is hereby repealed with respect to taxable years commencing
on and after January first, nineteen hundred and sixty-four.

1
2
3
4

Section 122. Section 9A of chapter 729 of the acts of 1941
is hereby repealed with respect to property or interests therein
passing or accruing upon the death of persons who die on amifc
after January first, nineteen hundred and sixty-four.

1
2
3
4

Section 123 Section 11 of chapter 731 of the acts of 1945
is hereby repealed with respect to the sale of alcoholic bever-
ages and of alcohol on and after January first, nineteen hun-
dred and sixty-four.

1
2
3
4

Section 124. Every superintendent of schools shall file
with the commissioner of education, not later than December
first, nineteen hundred and sixty-three, a sworn statement
upon blanks prepared by the said commissioner, containing
the information specified in section two A of chapter seventy-
two of the General Laws. Said commissioner shall cause such
statement to be examined and shall, not later than December
thirty-first, nineteen hundred and sixty-three, certify to the
state tax commission the aggregate number of school children
of each city and town of the commonwealth as so reported.

1
2
3
4
5

6
7
8
9

10

1 Section 125. If any provision, section or subsection of this
2 act or the application thereof shall be held to be invalid or
3 unconstitutional by any court of competent jurisdiction, such
4 invalidity or unconstitutionality shall not be construed to af-
5 feet the validity or unconstitutionality of any of the remaining
6 provisions, sections or subsections of this act or their applica-
7 tion to persons or circumstances other than those as to which^8 it is held invalid. It is hereby declared to be the legislative
9 intent that said remaining provisions, sections or subsections

10 would have been adopted had such invalid or unconstitutional
11 provision, section or subsection not been included therein.
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1 Section 126. Section one and sections four to forty-five,
2 inclusive, of this act shall take effect on January first, nine-
-3 teen hundred and sixty-four. Sections forty-six to one hundred
4 and six, inclusive, of this act shall apply with respect to taxable
5 years commencing on and after January first, nineteen hun-
-6 dred and sixty-four. Section one hundred and seven of this act,
7 shall apply to excises paid for the year nineteen hundred and
8 sixty-four and thereafter. Section one hundred and eight of
9 this act shall take effect on July first, nineteen hundred and

sixty-four. Section one hundred and nine of this act shall apply
11 to property of interests therein passing or accruing upon the
12 death of persons who die on and after January first, nineteen
13 hundred and sixty-four. Section one hundred and ten of this
14 act shall apply to sales of alcoholic beverages or alcohol and
15 to importations of malt beverages into the commonwealth
16 on and after January first, nineteen hundred and sixty-four.
17 Section one hundred and eleven and section one hundred and
18 twelve of this act shall apply to licensees conducting horse or
19 dog racing meetings during nineteen hundred and sixty-three
20 and thereafter. The remainder of this act shall take effect
21 upon its passage.

�
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In the Year One Thousand Nine Hundred and Sixty-Three.

Resolve providing for an investigation and study by the state
TAX COMMISSION RELATIVE TO CONFORMING THE PROVISIONS OF

THE INCOME TAX LAW WITH THOSE OF THE FEDERAL INTERNAL
REVENUE CODE.

1 Resolved, That the state tax commission is hereby author-
-2 ized and directed to make an investigation and study relative
3 to the feasibility and advisability of conforming the admin-
-4 istrative and substantive provisions of chapters sixty-two,
5 sixty-two A and sixty-two B of the General Laws with com-
-6 parable provisions in the Federal Internal Revenue Code, as
7 amended. Said investigation and study shall include but shall
8 not be limited to provisions relating to persons or entities
9 subject to tax, definitions of taxable income, exemptions, exclu-

-10 sions, deductions, credits, filing of returns, assessment, col-
li lection, abatement, verification, general administration and
12 penalties, both civil and criminal, for the purpose of recom-
-13 mending such changes and additions in said chapters or
14 related chapters of the General Laws as may appear necessary
15 or desirable in order to bring the provisions of said chapters
16 more in conformity with comparable federal provisions. Said
17 commission shall report to the general court the results of its
18 investigation and study and its recommendations, if any, to-
-19 gether with drafts of legislation necessary to carry its recom-
-20 mendations into effect, by filing the same with the clerk of
21 the house of representatives on or before the last Wednesday
22 of January, nineteen hundred and sixty-four.

APPENDIX R.
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In the Year One Thousand Nine Hundred and Sixty-Three.

Resolve providing for an investigation and study by the state
TAX COMMISSION RELATIVE TO INHERITANCE AND ESTATE TAXATION.

1 Resolved, That the state tax commission is hereby author-
-2 ized and directed to make an investigation and study of the
3 taxation of legacies and successions and transfers of certain
4 estates under chapters sixty-five and sixty-five A of the Gen-
-5 eral Laws in order to develop a basis for adopting, in substitu-
-6 tion thereof, an estate tax measured by the aggregate value
7 of the property of the decedent subject to succession on his
8 death with deductions and exemptions applicable thereto and
9 making other changes as may appear necessary or desirable.

10 Any recommendations suggested by said commission, if any,
11 must yield an estimated amount of revenue which is at least
12 equivalent to the estimated revenue to be derived under the
13 provisions of chapters sixty-five and sixty-five. A, and all acts
14 in amendment thereof and in addition thereto, now in effect.
15 Said commission shall report to the general court, the results
16 of its investigation and study and its recommendations, if any,
17 together with drafts of legislation necessary to carry its
18 recommendations into effect, by filing the same with the clerk
19 of the house of representatives on or before the last Wednesday
20 of January, nineteen hundred and sixty-four.

*

(Ht;p (Enmtmimuraitlj nf fHaanarlj«arlla

APPENDIX S.



[Jan. 1905.1851.Ao,■8 HOUSE

In the Year One Thousand Nine Hundred and Sixty-Three.

Resolve providing for an investigation and study by the com-
missioner OF ADMINISTRATION RELATIVE TO THE FEES AND OTHEnJf
CHARGES IMPOSED BY THE COMMONWEALTH AND THE SUBDIVISIONS
THEREOF.

1 Resolved, That the commissioner of administration is hereby
2 authorized and directed to make an investigation and study
3 relative to the adequacy of all fees and other charges, except
4 taxes, made by the commonwealth and the subdivisions thereof
5 for the purpose of recommending such changes or additions
6 therein as may appear necessary or desirable in order to in-
-7 crease the revenue derived by the commonwealth, the counties
8 and the several cities and towns from such non-tax sources.
9 Said investigation and study shall include but shall not be

10 limited to the fees and other charges made by the courts,
11 registries, councils, departments, commissions, offices, bureaus,
12 boards, divisions, institutions, tribunals and other agencies of
13 the commonwealth and of the counties and municipalities
14 thereof for registrations, permits, licenses, certificates, waivers,
15 commissions, applications, examinations, inspections, copies of
16 records and the filing of documents or for any other purpose
17 whatsover. Said commissioner shall report to the general court
18 the results of its investigation and study and its recommenda-
-19 tions, if any, together with drafts of legislation necessary to
20 carry its recommendations into effect, by filing the same with
21 the clerk of the house of representatives on or before the last^
22 Wednesday of January, nineteen hundredand sixty-four.
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