
HOUSE No. 46
*

Division of Insurance
Nashua Street, Boston 02114, November 3, 1965

Honorable Senate and House of Ri Mi

Gentlemen : In accordance with the provisions of section 33
of chapter 30 of the General Laws, as amended, copy of the recom-
mendations for legislation to be contained in the Annual Report
of the Division of Insurance is submitted herewith, together with
drafts of bills embodying the legislation recommended, form there-
of having been approved by the Counsel of the House of Repre-
sentatives.

Very truly yours,

C. EUGENE FARNAM,
Commissioner of Insurance
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1. An Act relative to Classifications of Risks based on
Accident Involvement by the Commissioner of Insur-
ance.

At the present time, the compulsory insurance law permits the
commissioner of insurance to establish classifications of risks
based on accident involvement. The Attorney General however,
has held that only accidents involving bodily injury within the
terms of the compulsory automobile coverage can be used to clas-
sify risks.

Accidents that result in injuries to guest occupants, accidents
occurring extra-territorially and damages to the property of an-
other are occurrences not within the compulsory coverage and
therefore cannot be used for classification purposes. To remove
this impediment and eliminate the unfairly discriminatory aspects
of the present statute, enactment of the attached bill is recom-
mended.

2. An Act providing for the Inclusion of Insurance for
Damages caused by the operation of Uninsured Motor
Vehicles in the Compulsory Motor Vehicle Liability
Policy, so-called.

This bill is filed as a result of complaints received by the Divi-
sion of Insurance from resident insureds expressing dissatisfac-
tion with uninsured motorist coverage as it is now being offered
by licensed insurers. The present statute, enacted in 1959, grants
to the insurer great leeway as to the extent and limitations of
the coverage offered. The present statute is also vague concern-
ing the arbitration procedure to be followed in the event of a
dispute as to the amount of loss the insured is entitled to recover
as damages. As a result, the arbitration procedure is left to the
discretion of the insurer. Attempts by the Division of Insurance
to negotiate more equitable arbitration conditions have been fruit-
less. The legislation proposed is an attempt to establish standards
for uninsured motorist coverage that is lacking under the present
statute and appears to be necessary for the protection of an en-
lightened public interest.

RECOMMENDATIONS.


