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Executive Department,
State House, Boston, May 31, 1966,

To the HonorableSenate and House of Representatives:

The trustees of the bankrupt New Haven Railroad announced
in 1965 that they planned to file a request to abandon all com-
muter and long-haul passenger service. It was stated that the
continuing losses from the line’s passenger service could not continue
to the detriment of the railroad’s creditors. The ability of the rail-
road to operate at all, furthermore, was seriously threatened by
such losses.

This decision most seriously affected the well-being of the people
of Massachusetts. Steps were immediately taken by the Massa-
chusetts Bay Transportation Authority to assure the continuation
of certain commuter service within the Commonwealth. This was
accomplished by an appropriate contract of subsidy entered into
by the MBTA and the trustees of the New Haven Railroad.

In order to similarly assure the continuation of essential long-
haul passenger service between Boston, Springfield and New York,
I held meetings with the Governors of Rhode Island, Connecticut,
and New York and officials of the New Haven Railroad. It was
there resolved that, upon payment of $950,000 by Connecticut,
1500,000 by Rhode Island and $250,000 by Massachusetts, the
New Haven Railroad would maintain its long-haul passenger service
through June 30, 1966.

As a result, I submitted a special message concerning this subject
to Your Honorable Bodies on September 9, 1965. It was there
pointed out that the New Haven carried almost 1.4 million through
rail passengers to and from points in the Commonwealth in 1964—

a figure which clearly shows the importance of the line to the
economy of Massachusetts as well as to the convenience of its
citizens. Legislation was attached which would authorize the
Commissioner of Administration, with the approval of the Governor,
to enter into a contract with the trustees of the New Haven and
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would authorize payment of $250,000 to the Railroad during fiscal
year 1966, with the object of preserving through rail passenger
service between Boston, on the one hand, and the cities of Provi-
dence, Kingston and Westerly, Rhode Island; New London, Say-
brook, New Haven, Bridgeport, South Norwalk and Stamford,
Connecticut; New York City and points south of New York, on
the other; as well as between Springfield, Massachusetts, on the
one hand, and the cities of Hartford, New Britain, Meriden, New
Haven and New York on the other.

Following your approval of this legislation and appropriation of
the required sum, the Commissioner of Administration entered
an Interim Operating Agreement which will terminate on June 30,
1966. There is, however, a clause in this agreement which would
permit the Commonwealth, at its option, to renew the contract for
an additional six-month period. This renewal is conditioned upon
similar renewal by the States of Connecticut and Rhode Island of
their contracts with the New Haven Railroad. The Connecticut
Transportation Authority has already exercised its option to renew.
Similarly, Rhode Island has notified the New Haven of its intention
to exercise its option.

The cost of renewing the agreement for the additional six-month
period would be $150,000. This represents one-half the cost of the
original twelve-month subsidy, plus an escalation figure of 20 per-
cent.

Should the participating states fail to exercise their options for
continued service, the New Haven Railroad has been authorized by
a recent decision of the Interstate Commerce Commission to cut
its long-haul passenger service by roughly 50 percent pending its
merger into the new Penn-Central Railroad System. The addi-
tional subsidy called for under the appended bill, therefore, will
give the participating states time to finalize a long-range program of
passenger service with the new Penn-Central System, without there
being any loss or reduction of service. The share to be borne by
Massachusetts of the overall cost of this subsidy is equitable in view
of that being borne by the other participating states.

The attached legislation would authorize the Commissioner of
Administration, with the approval of the Governor, to renew’ the
Interim Operating Agreement and to thus ensure the continuation
of long-haul passenger service through December 31, 1966. The
attached legislation would also authorize an appropriation from the
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General Fund prior to the enactment of the General Appropriation
Act to be expended under the supervision of the Executive Office
for Administration and Finance. Amounts now available as pro-
jected in the balance sheets in House 1 are ample, to meet the cost
of this appropriation.

I respectfully urge your prompt approval of the attached bill.

Respectfully submitted,

JOHN A. VOLPE
f Governor of the Commonwealth.
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In the Year One Thousand Nine Hundred and Sixty-Six.

An Act authorizing the commissioner of administration to

RENEW THE INTERIM OPERATING AGREEMENT, EFFECTIVE JANU-
UARY THIRD, NINETEEN HUNDRED AND SIXTY-SIX, WITH THE NEW
YORK, NEW HAVEN AND HARTFORD RAILROAD COMPANY FOR THE
PURPOSE OF CONTINUING PASSENGER SERVICE ON CERTAIN LINES'

THROUGH DECEMBER THIRTY-FIRST, NINETEEN HUNDRED AND
SIXTY-SIX.

1 Whereas, The deferred operation of this act would tend to
2 defeat its purpose, which is to make available forthwith certain
3 funds to insure the continuation, without interruption, of mter-
-4 state railroad passenger service between the commonwealth and
5 certain other states, therefore it is hereby declared to be an
6 emergency law, necessary for the immediate preservation of the
7 public convenience.

1 Section 1. The commissioner of administration, with the
2 approval of the Governor, is hereby authorized and empowered
3 to renew the interim operating agreement entered into on the
4 twenty-sixth day of January, nineteen hundred and sixty-six,
5 by him on behalf of the commonwealth with the court-appointed
6 trustees of the New York, New Haven and Hartford Railroad
7 Company to insure the continuation through June thirtieth,
8 nineteen hundred and sixty-six, of through passenger service
9 now operating between Boston, on the one hand, and the cities

10 of Providence, Kingston and Westerly, Rhode Island; New
11 London, Saybrook, New Haven, Bridgeport, South Norwalk and
12 Stamford, Connecticut; New York City and points south of
13 New York, on the other; as well as between Springfield, Massa-
-14 chusetts, on the one hand, and the cities of Hartford, New
15 Britain, Meriden, New Haven and New York on the other.
16 Said renewal shall insure the continuation from July first, nine-

Clje Commontoealtl) of o@aosac!nisetts

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
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17 teen hundred and sixty-six through December thirty-first, nine-
-18 teen hundred and sixty-six of such through passenger service.
19 Said renewal shall not obligate under any circumstances, the
20 commonwealth to make payment to said New York, New Haven
21 and Hartford Railroad Company in excess of one hundred and
22 fifty thousand dollars.

1 Section 2. To provide the funds required as provided in
2 section one of this act, the sum set forth in section three is hereby
3 appropriated from the General Fund, subject to the provisions
4 of law regulating the disbursement of public funds and the ap-
-5 proval thereof.

General Fund.

ATE PURPOSES APPROPRIATIONS,

Executive Office for Administration and Finance,

Item

3441-07 For the commonwealth’s share of the cost of a contract renewal with
the trustees of the New York, New Haven and Hartford Railroad
Company as authorized by section one of this act .... iO.OOi

1 Section 4. This act shall take effect upon its passage

1 Section 3.
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