
SENATE No. 180
By Mr. Wall, a petition of William X. Wall for legislation to amend the law

relative to the Massachusetts Housing Finance Agency. Commerce and Labor.

Olhr (Unmnmmuraltlt of fHanoadnuu'lto

In the Year One Thousand Nine Hundred and Sixty-Eight

An Act amending the law relative to the Massachusetts
HOUSING FINANCE AGENCY.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Chapter 70S of the acts of 1966 is hereby further amended
2 by adding after section 9 the following sections: -

3 Section 9A. Working Capital Fund. (a) MHFA shall
4 create and establish a general fund (herein referred to as the
5 “Working Capital Fund”) and shall pay into such Working
6 Capital Fund (1) any monies appropriated and made available
7 by the commonwealth for the purposes of such Working

Capital Fund, and (2) any other monies which may be avail-
9 able to the MHFA for its general purposes from any source or

10 sources other than proceeds from the issuance and sale of
11 notes or bonds by the MHFA.
12 All monies held in the Working Capital Fund (including
13 without limitation any income or interest earned by, or in-

-14 orement to such Fund) shall be used by the MHFA for its
15 general purposes, and to the extent authorized by MHFA,
16 any such monies in excess of the amount required to make
17 am 1 keep MHFA self-supporting shall be made available for the
18 purposes of the Capital Reserve Fund.
19 (b) To provide for the organizational and administrative
20 overhead incident to the inception and early operations of
21 the MHFA, the sum of three hundred thousand dollars is
22 hereby appropriated from the General Fund of the common-
-23 wealth and made available to the MHFA for the purposes of
24 the Working Capital Fund, which sum shall be paid to the
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25 MHFA and which sum the MHFA shall repay the common-
-26 wealth in ten annual installments beginning with the com-
-27 mencement of the sixth full year after the receipt of such
28 funds.
29 Section 98. Capital Reserve Fund. (a) MHFA shall
30 create and establish a special fund (herein referred to as the
31 “Capital Reserve Fund”) and shall pay into such Capital Re-
-32 serve Fund (1) any monies appropriated and made available
33 by the commonwealth for the purposes of such Fund, (a) any
34 proceeds of sale of notes or bonds to the extent provided in
35 the resolution of the MHFA authorizing issuance thereof, and
36 (3) any other monies which may be available to the MHFA
37 for the purpose of such fund from any other source or sources.
38 All monies held in the Capital Reserve Fund, except as herein-
-39 after provided, shall be used solely for the payment of the
40 principal of bonds of the MHFA as the same mature, the pur-
-41 chase of bonds of the MHFA, the payment of interest on such
42 bonds of the MHFA or the payment of any redemption pre-
-43 mium required to be paid when such bonds are redeemed prior
44 to maturity; provided, however, that monies in such Fund
45 shall not be withdrawn therefrom at any time in such amount
46 as would reduce the amount of such fund to less than the
47 maximum amount of principal and interest maturing and be-
-48 coming due in any succeeding calendar year on all bonds of
49 the MHFA then outstanding, except for the purpose of paying
50 the principal of and interest on such bonds of the MHFA ma-
-51 luring and becoming due and for the payment of which other
52 monies of the MHFA are not available. Any income or in-
-53 terest earned by, or increment to, the Capital Reserve Fund
54 due to the investment thereof shall be used by the MHFA for
55 the purposes of the Capital Reserve Fund.
56 (b) The MHFA shall not issue bonds at any time if the
57 maximum amount of principal and interest maturing or be-
-58 coming due in a succeeding calendar year on such bonds then
59 to be issued and on all other bonds of the MHFA then out-
-60 standing will exceed the amount of the Capital Reserve Fund
61 at the time of issuance unless the MHFA, at the time of
62 issuance of such bonds, shall deposit in such fund from the
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63 proceeds of the bonds so to be issued, or otherwise, an amount
64 which, together with the amount then in such fund, will be not
65 less than the maximum amount of principal and interest ma-
66 tuning and becoming due in any succeeding calendar year on
67 such bonds then to be issued and on all other bonds of the
68 MHFA then outstanding.
69 (c) To assure the continued operation and solvency of the
70 MHFA for the carrying out of the public purposes of this act
71 provision is made in paragraph (a) of this section for the ac-
72 cumulation in the Capital Reserve Fund of an amount equal
73 to the maximum amount ofprincipal and interest maturing and
74 becoming due in any succeeding calendar year on all bonds
75 of the MHFA then outstanding. In order further to assure
76 such maintenance of the Capital Reserve Fund there shall be
77 annually appropriated and paid to the MHFA for deposit in
78 the Capital Reserve Fund such sum, if any, as shall be cer-
79 titled by the chairman of the MHFA to the governor as neces-
80 sary to restore the Capital Reserve Fund to an amount equal
81 to the maximum amount of principal and interest maturing
82 and becoming due in any succeeding calendar year on the
83 bonds of the MHFA then outstanding. The chairman of the
84 MHFA shall annually, on or before December first, make and
85 deliver to the governor bis certificate stating the amount, if
86 any, required to restore the Capital Reserve Fund to the
87 amount aforesaid and the amount so stated, if any, shall be
88 appropriated and paid to the MHFA during the then current
89 fiscal year of the commonwealth.
90 (d) Computing the amount of the Capital Reserve Fund for
91 the purposes of this section, securities in which all or a por-
-92 tion of such fund shall be invested shall be valued at par, or
93 purchased at less than par, at their Cost to the MHFA.




