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By Mr. Kenneally, a petition of George V. Kenneally, Jr., for legislation to
provide sufficient revenue to balance the state budget and to provide that no
city or town suffer any loss of state aid or relief or local costs. Taxation.

In the Year One Thousand Nine Hundred and Sixty-Eight.

An Act providing revenue sufficient to balance state budget

AND GUARANTEE THAT NO CITY OR TOWN WOULD SUFFER A NET
LOSS OF STATE AID OR RELIEF OR LOCAL COSTS.

Be itenacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Section lof chapter 62 of the General Laws,
2 as most recently amended by chapter 698 of the acts of 1966,
3 is hereby amended by striking out, in the first paragraph, the
4 words “thirty-eight hundredths” and inserting in place there-
-5 of the words: one-half.
6 (h) The exemption which may be claimed against income
7 described in the first sentence of this section shall be the ex-
-8 cess of the exemption provided in subsection (f) of section
9 five over the amount of income from annuities subject to

10 taxation.

1 Section 2. Section sof chapter 62 of the General Laws,
2 as most recently amended by chapter 698 of the acts of 1966,
3 is hereby amended by striking out, in subsection (b) the words
4 “seventy-five thousandths” and inserting in place thereof the
5 words: one-fourth.

1 Section 3. Said section sof said chapter 62 is hereby
2 amended by striking out, in subsection (c), the words “thirty-
-3 eight hundredths” and inserting in place thereof the words:
4 one-half.
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1 Section 4. Said section 5 of chapter 62 is hereby
2 amended by striking out subsections (f) and (g) and inserting
3 in place thereof the following new subsection:
4 (f) An exemption shall be allowed against income from an-
5 nuities in the amount by which the exemptions provided in
6 section five B exceed the income subject to taxation under
7 subsection (b) of section five and under section five A.

1 Section 5. Section 5A of the General Laws, as most re- .

2 cently amended by chapter 698 of the acts of 1966, is hereby *

3 amended by striking out, in line 5 the words “thirty-eight
4 hundreths” and inserting in place thereof the words: —one-
-5 half; and by striking out in line 15 the words “thirty-eight
6 hundreths” and inserting in place thereof the words: —one-
-7 half.

1 Section 6. Section 5B of chapter 62 of the General Laws,
2 as most recently amended by chapter 698 of the acts of 1966,
3 is hereby amended in paragraph (iv) of subsection (1) by
4 striking out the word “five” and inserting in place thereof
5 the word: six. t

1 Section 7. Said section 5B of said chapter 62, is hereby
2 amended in paragraph (iv) of subsection (2) by striking out
3 the word “five” and inserting in place thereof the word;
4 six.

1 Section 8. Said section 5B of said chapter 62 is hereby
2 amended in subsection (3) by striking out the word “five”
3 and inserting in place thereof the word: —six.

1 Section 9. Said section 5B of said chapter 62 is hereby
2 further amended in subsection (4) by striking out the word
3 ’’four” and inserting in place thereof the word; —six. t
1 Section 10. Section 6of chapter 62 of the General Laws,
2 as most recently amended by chapter 698 of the acts of 1966,
3 is hereby amended by striking out subsection (c) and insert-
-4 ing in place thereof the following new subsection:
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5 (c) All taxes paid within the year to the United States un-
-6 der the provisions of the Federal Insurance Contributions Act.

1 Section 11. Section 32 of chapter 63 of the General Laws
2 is hereby amended by striking out, in clause (1) of subsection
3 (a), the words “Six dollars and fifteen cents” and inserting in
4 place thereof the words: Seven dollars; and by striking out,
5 in clause (2) of said subsection (a), the words “Six and seven
6 hundred sixty-five thousandths” and inserting in place there-
-7 of the word: —Seven.

1 Section 12. Section 39 of chapter 63 of the General Laws
2 is hereby amended by striking out in clause (1) of subsection
3 (a), the words “Six dollars and fifteen cents” and inserting in
4 place thereof the words: Seven dollars; and by striking out,
5 in clause (2) of said subsection (a), the word “Six and seven
6 hundred sixty-five thousandths” and inserting in place thereof
7 the word: —Seven.

1 Section 13. Subsection (a) of section 18, as most recently
2 amended by section 86 of the acts of 1966, is hereby amended
3 by striking out the words “net sums” and inserting in place
4 thereof the words: ninety-five per cent of the net sums.

*

1 Section 14. Subsection (a) of section 18A, as most recently
2 amended by section 30 of chapter 14 of the acts of 1966, is
3 hereby amended by striking out the words “The amounts
4 credited to said Fund under subsections (a) and (b) of sec-
-5 tion eighteen, and twenty per cent of the amounts credited to
6 said Fund under subsection (c) of said section eighteen” and
7 inserting in place thereof the words: The amounts credited
8 to said Fund under subsections (a), (b) and (d) of section
9 eighteen.

I
1 Section 15. Said subsection (a) of section 18A of chapter
2 58 is hereby amended by striking out paragraph (3), as ap-
-3 pearing in section 30 of chapter 14 of the acts of 1966, and
4 inserting in place thereof the following new paragraph:
5 (3) From time to time during the year, the payments made

*
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6 by the commonwealth for public welfare benefits and assist-
-7 ance and the commonwealth’s share of local reimbursement
8 and assistance programs as authorized by law and in the
9 amounts appropriated by the general court, including, but not

10 limited to, school building construction, school transporta-
-11 tion, school lunches, educational programs, teachers’ retire-
12 ment pensions, veterans’ benefits, public health and housing
13 and urban renewal subsidies. Fifty per cent of the appropria-
-14 tions made by the general court for these purposes shall be
15 charged against the revenues of the Local Aid Fund enumer-
-16 ated in this subsection on July first and the remainder shall
17 be so charged on January first; and.

1 Section 16. Said subsection (a) of section 18A of chapter
2 58 is hereby amended by striking out the word “Eighty” and
3 inserting in place thereof the words: One hundred.

1 Section 17. Subsection (c) of section eighteen Aof said
2 chapter fifty-eight is hereby repealed.

1 Section 18. Notwithstanding any other law to the con-
2 trary, no city or town shall receive in total distribution un-
-3 der subsection (a) of section 18A of the General Laws in the
4 nineteen hundred and sixty-eight calendar year an amount less
5 than said city or town received under such subsection in the
6 nineteen hundred and sixty-seven calendar year; provided,
7 however, that the commissioner of public welfare shall esti-
-8 mate the amount of public welfare benefits to be paid to recipi-
-9 ents in each city or town during nineteen hundred and sixty-

-10 eight and the amount public welfare administrative costs
11 would have been reimbursed by the state or borne by the city
12 or town in nineteen hundred and sixty-eight, had chapter 658
13 of the acts of 1967 not been enacted and said commissioner
14 shall certify such estimated amounts to the state tax commis- |

15 sion not later than April first, nineteen hundred and sixty-
-16 eight and such estimated amounts shall be credited to such
17 city or town in determining the total distribution under sub-
-18 section (a) of section 18A of chapter 58 of the General Laws. $
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1 Section 19. Sections one through thirteen, inclusive, and
2 section sixteen shall take effect January first, nineteen hun-
-3 dred and sixty-eight. Section fourteen, and seventeen shall
4 take effect July first, nineteen hundred and sixty-eight. Sec-
-5 tion nineteen shall apply with respect to payments made by
6 the commonwealth for public welfare benefits and assistance
7 on and after July first, nineteen hundred and sixty-eight.
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