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By Mr. Lolas of Monson, petition of the Credit Union League of

Mass., Inc., Alexander Lolas, Steve T. Chmura and another for
legislation to further regulate share and deposit accounts in credit
unions. Banks and Banking.

4
In the Year One Thousand Nine Hundred and Seventy-Three

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 Section 10 of chapter 171 of the General Laws, as amended
2 by chapter 85 of the acts of 1972 is hereby amended by
3 striking it out and inserting in place thereof the following new
4 section: The capital of a credit union shall be unlimited in
5 amount and shall consist of shares and deposits. Shares shall be
6 of a par value of five dollars each and shall be subscribed and
7 paid for in such manner as the by-laws of the credit union shall
8 prescribe. Funds authorized to be received by a credit union
9 shall be subject to the following limitations;

10 I. Amounts Limited - Every member of a credit union shall
11 hold one share, and may hold shares or make deposits, or both,
12 therein in his own name or jointly with another member to an
13 amount not exceeding twelve thousand five hundred dollars
14 and if he has no other account he may jointly with another
l5 member hold shares or make deposits, or both, to an amount

J 16 not exceeding twenty-five thousand dollars, provided, however,
17 that if he is a member of a credit union having assets of five
18 hundred thousand dollars or more he may hold shares or make
19 deposits, or both, therein in his own name or jointly with
20 another member to an amount not exceeding twenty-five
21 thousand dollars and if he has no other account he may jointly
22 with another member hold shares or make deposits, or both, to
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23 an amount not exceeding fifty thousand dollars. A credit union
24 which is insured under federal law shall not accept deposits or
25 payments for shares for the account of a member in excess of
26 the amount which is insured by said law. The limitations on
27 deposits and shares provided herein shall be exclusive of
28 interest accumulated thereon and upon such interest. A fra-
-29 ternal organization, voluntary association, partnership or cor-
-30 poration eligible for membership under the provisions of secj.
31 tion five may purchase shares or have on deposit an amoui »

32 equal to that permitted a member jointly with another member
33 as provided for herein. The establishment of deposit accounts
34 or the discontinuance thereof may be authorized by the board
35 of directors of the credit union. A credit union may require
36 from a member ninety days’ notice of his intention to with-
-37 draw any or all of his shares and sixty days’ notice of his
38 intention to withdraw any or all of his deposits.
39 2. Trustee Accounts Subject to the foregoing limitations
40 in respect to shares and deposits and requirements relative to
41 notice, shares may be subscribed for and deposits may be
42 accepted in the name of one or two persons in trust for others
43 provided the name and residence of each beneficiary is dis-
-44 closed, and such shares and deposits shall be carried in the
45 name of the shareholder or depositer as trustee or trustees.
46 Payments may be made to the trustee, and if there are two
47 trustees, payments may be made to both or to either or the
48 survivor. If no other notice of existence and terms of a trust
49 has been received in writing by the credit union, upon death of
50 the trustee or if there are two trustees then upon the death ot
51 both, the amount then on deposit together with the dividends
52 thereon may be paid in equal shares to the person or persons
53 for whom such deposit was made or to his legal representative.
54 Withdrawals and payments made as provided in this paragraph
55 shall fully discharge the liability of the credit union to a' X
56 persons.

57 3. Joint Accounts Shares may be subscribed for and
58 deposits may be accepted by any credit union in the name ot
59 two persons, payable to either, or to cither or the survivor.
60 Such deposits or shares or any part thereof, or any dividends
61 thereon, may be paid to either of such persons or his assignee
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62 or pledgee, whether the other be living or not, provided they
63 are not then attached at law or in equity in a suit against
64 either person, and the credit union has then no notice in
65 writing of any assignment or pledge of the account by either to
66 any person other than the person to whom payment is being
67 made hereunder. All such payments shall be valid.
68 4. Club Accounts A credit union may also contract, on
69 terms to be agreed upon, with a person eligible for membership
70 in the credit union or a member of the family of such a person
71 in addition to the limits provided for in paragraph one, for the
72 deposit at intervals, within a period of twelve months, of sums
73 of money, to be known as Christmas clubs, vacation clubs, tax
74 clubs and all purpose clubs, in the aggregate not in excess of
75 two thousand dollars and for the payment of interest on the
76 same at a rate up to its regular dividend on shares.
77 5. Other Provisions - A credit union may arrange with any
78 employer for the collection and receipt of money by payroll
79 deduction to be credited to the account or loan of any of his
80 employees authorizing said deductions.
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