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By Mr. Ambler of Weymouth, petition of Robert H. Quinn

(Attorney General), Robert B. Ambler, Raymond M. LaFontaine,
Theodore J. Aleixo, Jr., Alan D. Sisitsky and another that certain
public utility companies be prohibited from including certain con-
tributions and expenditures in determining the rate base for rate-
making purposes. Government Regulations.
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In the Year One Thousand Nine Hundred and Seventy-Three

An Act to exclude certain expenditures by certain public

UTILITIES FOR RATE-MAKING PURPOSES.

Be it enacted in the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 SECTION 1. Chapter 164 of the General Laws is hereby
2 amended by adding after section 83, the following section: -

3 Section 83A. Each public utility, subject to regulation under
4 this chapter shall include in the accounts to be required to be
5 filed by it the following specified information in as complete
6 details as the department may, from time to time, require.
7 (a) All contributions made by it to any organization, corpo-
-8 ration or association, whether profitable or non-profitable.
9 (b) All contributions, membership fees, assessments and

10 expenses paid by such public utility company to any trade
11 organization, service organization, or other membership associa-
-12 tion, specifying each such organization and the amount of each
13 such contribution membership fee, assessment and expense
*1 made by the said company to each such organization, together
15 with a statement of the purposes and activities of each such
16 organization during the year in question.
17 (c) Costs and expenses incurred directly or indirectly for all
18 advertising purchased by the utility or any organization or
19 association of which it is a member.
20 To the extent that payments included in such accounts are
21 determined by the department of public utilities to be expenses
22 for advertising which had as its primary object the enhance-
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ment of the utility’s public image, or are classified as charitable
contributions, such sums shall be excluded from the operating
expenses of such utility for rate-making purposes.
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SECTION 2. Chapter 166 of the General Laws is hereby
amended by adding after section 11, the following section:

1
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Section 11A. Each public utility, subject to regulation under
this chapter, shall include in the accounts to be required to be
filed by it the following specified information in as complete
details as the department may, from time to time, require.
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(a) All contributions made by it to any organization, corpo-
ration or association, whether profitable or non-profitable.
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(b) All contributions, membership fees, assessments and
expenses paid by such public utility company to any trade
organization, service organization, or other membership associa-
tion, specifying each such organization and the amount of each
such contribution, membership fee, assessment and expense
made by the said company to each such organization, together
with a statement of the purposes and activities of each such
organization during the year in question.
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(c) Costs and expenses incurred directly or indirectly for all
advertising purchased by the utility or any organization or
association of which it is a member.
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To the extent that payments included in such accounts are
determined by the department of public utilities to be expenses
for advertising which had as its primary object the enhance-
ment of the utility’s public image, or are classified as charitable
contributions, such sums shall be excluded from the operating
expenses of such utility for rate-making purposes.
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