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By Mr. Scalii of Boston, petition of John F. X. Davoren

(Secretary of the Commonwealth), Anthony J. Scalii, Belden G.
Bly, Jr., Joseph J.C. DiCarlo, Frederic W. Schlosstein, Jr., and
Michael F. Flaherty for a change in the law relative to the
regulation of business corporations. Commerce and Labor.

*

In the Year One Thousand Nine Hundred and Seventy-Three

An Act amending the business corporation law in certain
RESPECTS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

j SECTION 1. Section 86 of chapter 1568, as amended by
2 section 40 of chapter 685 of the acts of 1965, is hereby
3 amended by striking out of the second sentence clause (1) and
4 inserting in place thereof the following clause;

5 (1) he files with the corporation before the taking of the
6 vote of the shareholders on such corporate action, written

7 objection to the proposed action stating that he intends to
g demand payment for his shares if the action is taken and

1 SECTION 2. The second paragraph of section 87 of said
2 chapter 1568 is hereby amended by striking out the first
3 sentence and inserting the following in place thereof;

4 “If the action proposed is approved by the stockholders at
5 the meeting and effected by the corporation, any stockholder

m 6 (1) who files with the corporation before the taking of the
7 vote on the approval of such action, written objection to the
g proposed action stating that he intends to demand payment for
9 his shares if the action is taken and (2) whose shares are not

10 voted in favor of such action has or may have the right to
Ij demand in writing from the corporation (or. in the case of a
12 consolidation or merger, the name of the resulting or surviving
13 corporation shall be inserted), within twenty days after the
14 date of mailing to him of notice in writing that the corporate
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action has become effective, payment for his shares and an
appraisal of the value thereof.”
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SECTION 3. Section 88 of said chapter 1568 is hereby
amended by striking out the first sentence and inserting the
following two sentences in place thereof;

1

3
The corporation taking such action, or in the case of

merger or consolidation the surviving or resulting corporation,
shall, within ten days after the date on which such corporate
action became effective, notify each stockholder who filed a
written objection meeting the requirements of section eighty-
six and whose shares were not voted in favor of the approval
of such action, that the action approved at the meeting of the
corporation of which he is a stockholder has become effective.
The giving of such notice shall not be deemed to create any
rights in any stockholder receiving the same to demand pay-
ment for his stock.
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SECTION 4. Said chapter 1568 is hereby amended by
striking out section 89, as so appearing, and inserting in place
thereof the following section:

1

3
4 Section 89. If within twenty days after the date of mailing

of a notice under subsection (e) of section eighty-two, subsec-
tion (f) of section eighty-three, or section eighty-eight, any
stockholder to whom the corporation was required to give such
notice shall demand in writing from the corporation taking
such action, or in the case of a consolidation or merger from
the resulting or surviving corporation, payment for his stock,
the corporation upon which such demand is made shall pay to
him the fair value of his stock within thirty days after the
expiration of the period during which such demand may h|»
made.
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