
No. 5 6 9 3HOUSE
By Mr. Murphy of Peabody, petition of James Graham and John

E. Murphy, Jr., that cities and towns be authorized to issue revenue
bonds. Local Affairs.

®f)t Commontoealti) of iWasteacfjuscttt

In the Year One Thousand Nine Hundred and Seventy-Three.
t

An Act to authorize cities and towns to issue revenue
BONDS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 The General Laws are hereby amended by inserting after chap-
-2 ter 44 the following chapter:

3
4 Municipal Revenue Bonds.

5 Section 1. The following terms, as used in this chapter, shall,
6 unless the context otherwise requires, have the following mean-
-7 ings; -

8 “facilities”, all land, plants, systems, works, buildings, struc-
-9 tures, instruments, equipment, furnishings, and any other

10 property, both real and personal, necessary or useful in the
11 operation of a revenue bond project or revenue bond projects;
12 “governing body”, the council, commission, board or body, by
13 whatever name it may be known, having or exercising the
14 general legislative powers and functions of a municipality;

S “municipality”, any city or town;
V

.6 “notes”, notes issued by a municipality pursuant to this law in
17 anticipation of the issuance of revenue bonds;
18 “resolution”, a resolution, ordinance, act, or other appropriate
19 legislative enactment of a governing body;
20 “revenue bond project” or “project”, any one or more of the
21 following facilities or undertakings, or such additional facilities
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22 or undertakings as may be legally authorized, or any combina-
tion thereof:23
(1) water facilities, for obtaining, storing, conserving, treating

and distributing water for domestic or industrial use, irri-
gation, sanitation, fire protection, or any other public or
private use;

24
25
26
27

(2) water pollution control facilities, for the collection, treat-
ment, purification and disposal or dispersal of storm
water and wastes, sanitary sewage and commercial ai *

industrial waste, including, but not limited to, thermal
pollution;

28
29
30
31
32

(3) air pollution control facilities, for the treatment, improve-
ment, reduction or purification of air-borne pollutants or
contaminants;

33
34
35

(4) facilities for the discovery, generation, production, trans-
mission or distribution of gas or petroleum (natural, arti-
ficial or mixed);

36
37
38

(5) electric energy facilities, whether fossil fuel, hydroelec-
tric, nuclear, thermonuclear or otherwise, for lighting,
heating, or power;

39
40
41

(6) garbage and refuse facilities for the collection, inciner-
ation, treatment, improvement, or dispersal or disposal of
garbage and refuse;

42
43
44

(7) public transportation systems and facilities, whether for
land or sea such as bus, truck, railroad, subway or subter-
ranean and ferry systems, and including but not limited to
terminals, depots, trackage, vehicles and other rolling
stock and ferries;

45
46
47
48
49

(8) aeronautical facilities, including but not limited to, jet-
ports, airports, helioports, terminals, hangars, access faci-
lities maintenance, training facilities and administration
facilities;

50
51
52
53
54 (9) highways, parkways, causeways, tunnels, viaduc*

bridges, and facilities therefor;55
(10) public parking lots, storage area, garages and other vehi-

cular parking structures and facilities, including, but not
limited to parking meters for on-or off-street, thorough-
fare and parkway parking;

56
57
58
59
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(11) marine facilities, including but not limited to, marinas,
basins, docks, dry docks, piers, marine railways, wharves,
harbors (including dredging and port improvement), ware-
houses, storage areas, and terminals;

60
61
62
63

(12) educational facilities, including, but not limited to, class-
rooms, dormitories, athletic complexes and stadiums,
laboratories, facilities for special education and contin-
uing education, technical education and professional edu-
cation;

64
65
66
67
*6B

(13) health facilities for the prevention, control, treatment and
cure of illness, infirmity and diseases, and including, but
not limited to hospitals, clinics, mobile out-patient units,
rehabilitory centers, research and applied medicine facili-
ties, dispensaries, infirmaries, counselling service, social
services, facilities for training or retraining medical and
public service personnel, including, but not limited to,
doctors, nurses, laboratory attendants and therapists. For
purposes of this chapter, “illness, infirmity and disease”
shall include, but is not limited to, pregnancy, mental
illness, narcotics addiction or abuse, alcoholism, venereal
disease and birth defect or deformity. For purposes of
this Chapter “prevention, control, treatment or cure”
shall include educational or informational services and
post-operative or post-release treatment.

69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84 (14) participant recreational facilities, including, but not

limited to beaches, swimming pools, golf courses, tennis
courts, gymnasium, athletic fields, parks, camping
grounds, hiking and riding trails, skating rinks, target
courses and trails for the use of mechanical vehicles, in-
cluding but not limited to, dune buggies and snowmo-
biles;

85
86
87
88
89
90
91 (15) cultural and spectator sport facilities, including, but not

limited to, athletic complexes, stadiums, or arenas, audi-
toriums, civic centers, concert halls, cultural complexes,
museums, zoos, aquariums, wilderness preserves and fair-
grounds;

92
93
94
95
96 (16) tourist facilities and services necessary or useful to the

encouragement of tourism;97
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(17) preservation of historical sites, landmarks and buildings.98
For the purposes of this subsection, “preservation” shall
mean refurbishment, renovation, restoration or dedica-

99
100
101 :m, and shall include presentation of pageants, and recre-

ation of events of historical significance, celebrations, or
expositions of historical themes and all services necessary

102
103
104 or useful therefor;

(18) day-care centers, nursing homes, convalescent homes, and
all facilities necessary or useful therefor;

105
106

(19) public market facilities;107
(20) housing facilities, including mobile housing facilities;
(21) communication facilities, including, but not limited to,

108
109

television and radio broadcasting, performing and trans-
mitting facilities; and facilities for the improvement of

no
111

tele-communication reception within the community;
“revenue bonds”, bonds issued by a municipality pursuant to
this chapter;

112
1 13
114

“revenues”, includes rates, fees, rentals, tolls, charges, and
other receipts and income derived by or for the account of a
municipality from or in connection with any revenue bond
project or arising from such project;

1 15
1 16
1 17
118
1 19 “private person”, any person, partnership, firm, trust, associa-

tion, corporation, or any other legal entity, whether profit or
non-profit, charitable, benevolent or otherwise, whether or not
doing business within this Commonwealth;

120
121
122
123 “public body”, The United States of America or any agency or

instrumentality thereof or any legal body or entity created
pursuant to an Act of Congress, the Commonwealth of Massa-
chusetts, or any county, city or town or any body or legal
entity created pursuant to an Act of the General Court of the
Commonwealth of Massachusetts, or any state or political sub-
division, agency or instrumentality thereof, or any body or
legal entity created by an act of the legislature of a stat fy
provided such state is contiguous to this Commonwealth, or"
any authority, council, agency, or other body or legal entity
created pursuant to a compact, contract or accord between
this Commonwealth and any state contiguous thereto.

124
125
126
127
128
129
130
131
132
133
134

“tax”, any franchise, sales, use or special taxation, permitted
to be levied by the municipality, from whatever source derived.

135
136
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137 Section 2. The purpose of the provisions of this chapter is to
138 establish a standard procedure for the financing by municipalities
139 of this Commonwealth of revenue bond projects through the
140 issuance of revenue bonds and notes. Its provisions are intended
141 to vest authority in and enable municipalities to secure and pay
142 revenue bonds and the interest thereon from the revenues from
143 such projects and as additional security, to pledge the faith and
1 44 credit of such municipality to the payment of such revenue

:5 bonds issued.
146 Section 3. In addition to the powers which it may now have,
147 each municipality shall have the following powers, subject to the
148 provisions of this chapter and of any agreement with holders of
149 its revenue bonds or notes:
150 (1) To acquire by gift, purchase or the exercise of eminent
151 domain, or to construct, reconstruct, extend, improve, maintain
152 and operate, one or more revenue bond projects or any portion
153 thereof located either within its boundaries or without its bound-
154 aries, or partially within its boundaries and partially without its
155 boundaries, upon determination by resolution of the governing
156 body of such municipality that such location is necessary and in
157 the public interest, and to exercise such powers either indivi-
158 dually or jointly with any other public body or private person;
159 (2) To sell, exchange, transfer, lease as lessor or lessee, assign
160 or otherwise dispose of any revenue bond project or portion
161 thereof or interest therein determined by resolution of the gov-
162 erning body not to be required for any public purpose by such
163 municipality;
164 (3) To sell, furnish, and distribute the services, facilities or
165 commodities of such revenue bond projects or portion thereof
166 within its boundaries or without its boundaries, or partially with-

in its boundaries and partially without its boundaries;
168 (4) To enter into contracts with any public body or private
' 9 person, on such terms and conditions as the governing body may

i 10 determine, with respect to the acquisition, construction, recon-
171 struction, extension, improvement, maintenance or operation of
172 revenue bond projects or the sale, furnishing or distribution of
173 the services, facilities, or commodities thereof;
174 (5) To borrow money for the purpose of acquiring, construc-
175 ting, reconstructing, extending, or improving revenue bond pro-
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176 jects, and to issue its revenue bonds and notes therefor in the
name of such municipality and as security for the issuance of
such revenue bonds, to mortgage, encumber or pledge the facility
or the revenues derived therefrom. In the event that revenues
from the revenue bond project are inadequate or insufficient to
pay the principal of, interest and redemption premium, if any, on
the revenue bonds, when due the municipality may pledge its
faith and credit for such payments, first from any or all fran-
chise, user, sales or special taxation leviable by the municipality,
and, if, but only if, such taxes are inadequate or insufficient to
pay the principal of, interest and redemption premium, if any, on
such revenue bonds, the municipality may pledge any revenue
derived from the levying of ad valorem taxation on all taxable
real property located within the municipality.

177
178
179
180
181
182
183
184
185
186
187
188
189

(6) To establish, maintain, revise, charge and collect such
rates, fees, rentals, tolls, or other charges, free of any control or
regulation by the state public service commission or other regula-
tory body, for the use, services, facilities and commodities of or
furnished by any revenue bond project, and to provide methods
of collection of and penalties for non-payment of such rates,
fees, rentals, tolls, or other charges. The rates, fees, rentals, tolls
and other charges so fixed and charged shall be such as shall
produce revenues at least sufficient to meet the expense of main-
tenance and operation of any renewals and replacements for such
revenue bond project, including reserves therefor, to pay when
due the principal of, interest on, and redemption premiums, if
any, on all revenue bonds secured thereby, and to fulfill the
terms of any agreement or agreements made by such munici-
pality with the holders of revenue bonds or notes issued to
finance all or any part of the cost of such project. Charges for
water service, sewage and industrial waste disposal or dispersal,
gas service or electrical service furnished to any premises shall be
a lien thereon, and any such charges delinquent for six months or
more shall be certified annually to the proper tax assessing
officer or agency who shall enter the same upon the next tax roll
against the premises to which such services shall have been ren-
dered, and said charges shall be collected and said lien shall be
enforced in the same manner as provided for the collection of
taxes assessed upon such rolls and the enforcement of the lien

190
191
192
193
194
195
196
197
198
199
200
201
202
203
204
205
206
207
208
209
210
211
212
213
214
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4

therefor. The time and manner of certification and other details
in respect to the collection of such charges and the enforcement
of such lien shall be prescribed by the resolution adopted by the
governing body. In addition to any other lawful enforcement
methods, the payment of charges for water services or electrical
service or gas service to any premises may be enforced by discon-
tinuing such service to such premises and the payment of charges
for sewage or industrial waste disposal or dispersal to any prem-
ises may be enforced by discontinuing either the water service,
the sewage or industrial waste disposal or dispersal, the electrical
services or the gas service or combination of such services, to
such premises.

215
216
217
218
219
220
221
222v123
224
225
226

(7) To pledge to the payment of its revenue bonds and inter-
est thereon revenues and investments thereof from one or more
revenue bond projects and any leases or agreements to secure
such payment including revenues from improvements, better-
ments for or extensions to such projects thereafter constructed
or acquired, as well as the revenues from existing systems, plants,
works, instrumentalities, and properties of the project to be im-
proved, bettered, or extended, and to pledge to the payment of
its notes and the interest thereon the proceeds of its revenue
bonds in anticipation of which such notes are issued and any
other funds or receipts in connection with or arising from a
revenue bond project or projects;

227
228
229
230
231
232
233
234
235
236
237
238
239 (8) To appropriate, apply, expend, pledge or hold in trust for

the following purposes the proceeds of its revenue bonds and
notes and the revenues pledged under any resolution or trust
agreement authorizing or securing such bonds or notes, including
legal investments thereof; (a) to pay interest on such bonds or
notes and the principal or redemption price thereof when due;
(b ) to meet reserves and other requirements set forth in such
resolution or trust agreement; (c) to pay the cost of acquisition,
construction, reconstruction, extension, or improvement of the
revenue bond project or projects authorized in such resolution or
trust agreement and to provide working capital for initial main-
tenance and operation until funds are available from revenues;
(d ) to pay and discharge revenue bonds and notes; (<?) to pay and
discharge notes, bonds or other obligations and interest thereon
not issued under this Chapter for the payment of which the

240
241
242
243
244
245
246
.47

248
249
250
251
252
253
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revenues of a revenue bond project may have been pledged,
charged or encumbered or which may have been issued for the
purpose of financing the cost of such project;

254
255
256

(9) To make and enforce rules and regulations governing the
use, maintenance and operation of revenue bond projects;

257

258
(10) To accept gifts or grants of real or personal property,

money, material, labor, or supplies for the acquisition, construc-
tion, reconstruction, extension, improvement, maintenance or.
operation of any revenue bond project and to make and perfon 4,

such agreements or contracts as may be necessary or convenient
in connection with the procuring or acceptance of such gifts or
grants;

259
260
261
262
263
264
265

(11) To accept loans, grants or contributions from, and to
enter into contracts and cooperate with, the United States of
America, the commonwealth or any other public body, with res-
pect to any revenue bond project in accordance with any law
now or hereafter enacted;

266
267
268
269
270

(12) To enter on any lands, waters and premises for the pur-
pose of making surveys, borings, soundings, examinations, and
other preliminary studies for constructing and operating any
revenue bond project;

271
272
273
274

(13) To retain and employ consultants, engineers and other
persons on a contract basis for rendering professional, technical
and financial assistance and advice;

275
O'?276

277
278 (14) To retain and employ special counsel for any matter or

matters relating to the issuance of revenue bonds;279
(15) To enter into and revise from time to time and to fulfill

contracts with the United States of America or the common-
wealth or other public body or bodies the joint ownership,
financing, acquisition, construction, reconstruction, extension,
improvement, maintenance, or operation of one or more revenue
projects or any portion thereof;

280
281
282
283
284
285
286 (16) To lease as lessor or as lessee, to sell to or to enter into j

lease-purchase agreement or option with any public body or pri-
vate person all or any part of any revenue bond project, upon
such terms md conditions and for such term of years, as the

287
288
289

govermng body may deem advisable to carry out the provisions
of this chapter, and to provide in such lease agreement for the
extension or renewal thereof.

290
291
292
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(17) To enter into guaranty agreements with any public body
or private persons for the prompt payment of revenues due to
the municipality for the use of a revenue bond project and any
services provided for in any agreement made for use of a revenue
bond project;

293
294
295
296
297

(18) To procure, maintain or carry insurance for a revenue
bond project; and

298
299

(19) To execute such instruments and agreements and do all
things necessary or convenient to the exercise of the powers
herein granted, or in the performance of the covenants or duties
of such municipality, or to secure the payment of its revenue
bonds or notes.

300
%01
302
303
304

Section 4. Each municipality shall have the power and is
hereby authorized from time to time to issue its negotiable rev-
enue bonds and notes in one or more series in such principal
amount as, in the opinion of its governing body, shall be
necessary to provide sufficient moneys for acquisition, construc-
tion, reconstruction, extension, or improvement of one or more
revenue bond projects, including engineering, inspection, legal
and financial fees and costs, working capital, interest on such
bonds and notes during construction and for a reasonable period
thereafter, establishment of reserves to secure such bonds and
notes and all other expenditures of such municipality incidental
and necessary or convenient thereto. Each municipality shall
have power from time to time, subject to agreements with the
holders of its revenue bonds and notes, to issue renewal notes, to
issue revenue bonds to pay notes and the interest thereon, and
whenever the governing body deems it to be expedient, to refund
any revenue bonds by the issuance of new revenue bonds, and
may issue revenue bonds partly to refund revenue bonds or notes
then outstanding and partly for any other purpose under this
law. Refunding revenue bonds may be exchanged for outstanding
revenue bonds or sold and the proceeds applied to the purchase,
redemption or payment of revenue bonds or notes, and for any
other purpose specified in the resolution or trust agreement
authorizing or securing such bonds, and pending such application
the proceeds or any part thereof may be held in trust and in-
vested and reinvested with the investment income being pledged
and used for the payment of such refunding bonds or the bonds

305
306
307
308
309
310
311
312
313
314
315
316
317
318
319
320
321
322
323
324
325
326
327
328
329
330
331
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A

to be refunded, all as shall be provided in such resolution or trust
agreement.

332
333

Section 5. A municipality shall authorize revenue bonds or
notes by one or more resolutions adopted by the affirmative vote
of two/thirds of all the members of its governing body present
and voting. Unless otherwise provided therein, such resolution or
resolutions shall take effect immediately. In the discretion of the
governing body, any revenue bonds issued pursuant to this law
may also be secured by a trust agreement by and between the
municipality and one or more corporate trustees or fiscal agents,
which may be any trust company or bank having the powers of a
trust company within or without this Commonwealth.

334
335
336
337
338
339
340
341
342
343

Section 6. Such resolution or trust agreement shall authorize
the acquisition, construction, reconstruction, extension, improve-
ment, maintenance or operation of the revenue bond project or
projects to be financed and may in addition contain provisions
which shall be a part of the contract with the holders of such
issue of revenue bonds or notes as to:

344
345
346
347
348
349

(1) pledging all or any part of revenues received or to be
received, and leases or agreements to secure the payment of such
issue of revenue bonds or notes, subject to any agreements with
bondholders or noteholders as may then exist;

350
351
352
353

(2) pledging any tax leviable or to be received as additional
security, and, as further security, pledging the receipts of ad
valorem taxation leviable upon the taxable real property within
the municipality, if, but only if, the revenue derived from the
revenue bond project and the tax revenue is insufficient to allow
payment of the principal of, interest, and redemption premium,
if any, on the revenue bonds;

354
355
356
357
358
359
360

(3) rates, fees, rentals, tolls or other charges to be established,
maintained, and collected, and the use and disposition of rev-
enues, gifts, and funds received or to be received;

361
362
363

(4) the setting aside of reserve, sinking or retirement funds
and the regulation and disposition thereof;

364
365

(5) the custody, collection, securing, investment, and pay-
ment of any moneys held in trust or otherwise for the payment
of revenue bonds or notes or in any way to secure the payment
of revenue bonds or notes, including the establishment and main-
tenance of construction, revenue, reserve or other funds as trust
funds;

366
367
368
369
370
371
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V

372 (6) limitations or restrictions on the purposes to which the
proceeds of sale of any revenue bonds or notes then or thereafter
to be issued may be applied;

373
374
375 (7) limitation or restrictions on the issuance of additional rev-

enue bonds or notes; the terms upon which additional revenue
bonds or notes may be issued and secured; the refunding of
outstanding or other revenue bonds or notes;

376
377
378
179 (8) the procedure, if any, by which the terms of any contract

with bondholders or noteholders may be amended or abrogated,
the percentage of revenue bonds or notes the holders of which
must consent thereto, and the manner in which such consent
may be given;

JO
381
382
383
384 (9) the preparation and maintenance of a budget with respect

to the expenses of the municipality for the operation and main-
tenance of revenue bond projects;

385
386
387 (10) the retention of legal counsel as bond counsel for any or

all matters pertaining to the issuance of revenue bonds;388
389 (11) the retention or employment of consulting engineers, in-

dependent auditors, and other technical consultants in connec-
tion with revenue bond projects for such purposes and periods of
time as such resolution or trust agreement may provide;

390
391
392
393 (12) limitations on or the prohibition of free service by rev-

enue bond projects to any public body or private person;394
395 (13) vesting in one or more trustees or fiscal agents such

property, rights, powers and duties in trust as the municipality
may determine, including any or all of the rights, powers, and
duties of the trustee appointed by the bondholders pursuant to
this law, and limiting or abrogating the right of the bondholders
to appoint a trustee under this law or limiting the rights, duties
and powers of such trustee;

396
397
398
399
400
401
402 (14) the acquisition and disposition of property for revenue

bond projects;403
- M (15) provisions for insurance and for accounting reports and

the inspection and audit thereof;■+os
406 (16) the replacement of mutilated, destroyed, stolen or lost

revenue bonds and notes; and407
408 (17) any other matters, of like or different character, which in

any way affect the security or protection of the revenue bonds or
notes.

409
410
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41 1 Section 7. All revenue bonds issued pursuant to a resolution
or trust agreement hereunder shall be equally and ratably secured
by a pledge, charge, and lien upon revenues provided for in such
resolution or trust agreement, without priority by reason of num-
ber, or of dates of bonds, execution or delivery, in accordance
with the provisions of this chapter and of such resolution or trust
agreement; except that any municipality may provide in such
resolution or trust agreement that revenue bonds issued pursuant
thereto shall to the extent and in the manner prescribed in
resolution or trust agreement be subordinated and junior in
standing, with respect to the payment of principal and interest
and the security thereof to any other revenue bonds.

412
413
414
415
416
417
418
419
420
421
422

Any pledge made by a municipality pursuant to this law shall
be valid and binding from the time when the pledge is made. The
revenues, securities and other moneys, including receipt of taxes,
so pledged and then held or thereafter received by such munici-
pality or fiduciary shall immediately be subject to the lien of
such pledge without any physical delivery thereof or further act,
and the lien of any such pledge shall be valid and binding as
against all parties having claims of any kind in tort, contract or
otherwise against such municipality irrespective of whether such
parties have notice thereof.

423
424
425
426
427
428
429
430
431
432

Section 8. Revenue bonds and notes shall bear such date or
dates as the resolution or trust agreement authorizing or securing
such bonds or notes may provide.

433
434
435

Section 9. Revenue bonds may be serial and/or term bonds
and shall mature at such time or times as the resolution or trust
agreement securing such revenue bonds may provide. Notes and
renewal notes shall mature within ten years of the respective
da’tes of the original notes.

436
437
438
439
440

Section JO. Revenue bonds and notes shall bear interest at
such rate or rates as the resolution or trust agreement securing

441
442
443 such revenue bonds may provide. * A

Section 11. Revenue bonds and notes may be made subj&r444
to redemption prior to their respective maturities on such notice,
at such tim„ or times, with or without premium, with such pro-
visiom and terms as the resolution or trust agreement authorizing
or securing such bonds or notes may provide.

445
446
447
448
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Section 12. Revenue bonds and notes shall be in such deno-
minations and shall be payable at such place or places as the
resolution or trust agreement authorizing or securing such bonds
or notes may provide.

449
450
451
452

Section 13. The resolution or trust agreement authorizing or
securing revenue bonds may provide that such bonds shall be
issued as and be interchangeable for (1) bonds payable to bearer
with coupons attached for the payment of interest, subject to
registration as to principal only or as to both principal and inter-
est, or (2) bonds in fully registered form without coupons, sub-
ject to conversion into coupon bonds.

453
454
455
p6
J57

458
459

Section 14. Notes may be issued in registered form, or in
form payable to the order of the payee, or in form payable to
bearer with interest payable to bearer on presentation for en-
dorsement and, if so issued, may be subject to registration.

460
461
462
463
464
465
466
467

Section 15. Revenue bonds shall be sold in such manner and
at such prices, at public or private sale, as to the governing body
may determine. If the governing body determines to sell such
bonds at public sale, notice of such sale upon sealed proposals
shall be published at least once not less then ten days prior to the
date of such sale in (a) a publication carrying municipal bond
notices and devoted primarily to financial news or to the subject
of state and municipal bonds, and (b) a qualified newspaper, if
any, having a general circulation in the municipality. A qualified
newspaper within the requirements of this section shall be a
newspaper printed in the English language which shall have been
published continuously for not less than two years next pre-
ceding the date of advertisement.

468
469
470
471
472
473
474
475
476
477 Section 16. Notes may be sold at public or private sale on

such terms and at such prices as the governing body may deter-
mine.

478
479
480 Section 1 7. Revenue bonds and coupons attached thereto

and notes shall be executed in the name of the municipality by
the manual or facsimile signatures of such official or officials as
are then empowered by law to execute bonds payable from the
general funds of such municipality. At least one signature on
each such bond or note shall be a manual signature. The seal (or a
facsimile thereof) of such municipality shall be affixed, im-
printed, engraved or otherwise reproduced upon each revenue

4 31
482
483
484
485
486
487
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bond. In case any officer whose manual or facsimile signature
appears on any revenue bond or note or coupon shall cease to be
such officer before the delivery of such bonds or notes, such
signature shall nevertheless be valid and sufficient for all purposes
as if he had remained in office until such delivery. The resolution
or trust agreement may provide for the authentication of the
revenue bonds by the trustee or fiscal agent thereunder.

488
489
490
491
492
493
494
495 Section 18. Pending the preparation of definitive revenue,

bonds, the municipality may issue interim receipts or temporal;
revenue bonds, with or without coupons, exchangeable for defin-
itive revenue bonds when such bonds shall have been executed
and are available for delivery.

496
497
498
499

Section 19. No member of the governing body or officer of
the municipality issuing revenue bonds or notes or any person
executing such bonds or notes shall be liable personally on such
bonds or notes.

500
501
502
503
504 Section 20. A municipality shall have power to purchase its

revenue bonds or notes out of any funds available therefor under
the resolution or trust agreement authorizing or securing such
bonds or notes, subject to and in accordance with agreements
with holders of its revenue bonds or notes.

505
506
507
508
509 Section 21. All revenue bonds and notes and the income

therefrom shall be exempt from taxation by the commonwealth
or any political subdivision thereof, except inheritance, transfer
and estate taxes.

510
511
512
513 Section 22. The commonwealth does pledge to and agree

with the holders of any revenue bonds or notes of a municipality
that so long as any of such bonds or notes are outstanding and
unpaid the commonwealth will not limit or alter the rights vested
in such municipality at the time of issuance of such bonds or
notes to establish, maintain, revise, charge and collect such rates,
fees, rentals, tolls and other charges for the use, services, faci-
lities, and commodities of or furnished by the revenue boi tfc
project or projects in connection with which such outstanding"
bonds or notes, or bonds or notes refunded by such outstanding
bonds or notes were issued as shall produce revenues at least
sufficient to meet the expense of maintenance and operation of
and renewals and replacements to such project or projects, in-
cluding reserves therefor, to pay when due the principal of, inter-

514
515
516
517
518
519
520
521
522
523
524
525
526
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527 est on, and redemption premiums, if any, on such bonds or
528 notes, and to fulfill the terms of any agreement or agreements
529 made with the holders of such outstanding revenue bonds or
530 notes or in any way impair the rights and remedies of such
531 holders, until such outstanding bonds and notes, together with
532 the interest thereon, with interest or any unpaid installments of
533 interest, and all costs and expenses in connection with any action
r 24 or proceedings by or on behalf of such holders, are fully met and

3 discharged.
536 Section 23. (1) In the event that a municipality shall default
537 in the payment of principal on any issue of revenue bonds or
538 notes authorized by a resolution or trust agreement hereunder
539 after the same shall become due, whether at maturity or upon
540 call for redemption, or in the payment of interest on any such
541 bonds or notes and such default of interest shall continue for a
542 period of thirty days, or in the event that a municipality shall fail
543 or refuse to comply with the provisions of this chapter, or shall
544 default in any agreement made with the holders of such revenue
545 bonds or notes and such default shall continue for a period of
546 ninety days after notice thereof to the municipality by the
547 trustee under any resolution or trust agreement or by any bond-
-548 holder, or the municipality shall file a petition seeking a composi-
-549 tion of indebtedness under the Federal bankruptcy laws, or
550 under any other applicable law or statute of the United States of
551 America or of this commonwealth, the holders of twenty-five per
552 centum in aggregate principal amount of all outstanding revenue
553 bonds or of all outstanding notes authorized or secured by such
554 resolution or trust agreement, by instrument or instruments filed
555 in the office of the clerk of the municipality and proved or
556 acknowledged in the same manner as a deed to be recorded, may
557 appoint a trustee to represent the holders of such revenue bonds
558 or notes for the purposes herein provided.
v# ' (2) Such trustee may, and upon written request of the holders
560 of twenty-five per centum in aggregate principal amount of such
561 revenue bonds or notes then outstanding shall, in his or its own
562 name:
563 (a) by mandamus or other suit, action or proceeding at law
564 or in equity enforce all rights of the holders of such revenue
565 bonds or notes, including the right to require the municipality



HOUSE - No. 5693 [January16

to collect fees, rentals, tolls, and charges adequate to carry out566
any agreements with such holders and to perform its duties
under this law;

567
568

(b ) by mandamus or other suit, action or proceeding at law
or in equity, enforce any of the covenants and provisions relat-
ing to the pledge of the faith and credit of the municipality
contained herein or in any resolution or trust agreement to
which the municipality is a party, including the right to re-
quire the municipality to levy taxes, including ad valorem*,
taxes on taxable real property, if so pledged, adequate to carry
out any agreements with the holders of the revenue bonds or
notes;

569
570
571
572
573
574
575
576
577

(c) bring suit upon such bonds or notes;578
(d) by action or suit in equity, require the municipality to

account as if it were the trustee of an express trust for the
holders of such bonds or notes;

579
580
581

(e) by action or suit in equity, enjoin any acts or things
which may be unlawful or in violation of the rights of the
holders of such bonds or notes;

582
583
584

(0 declare all the revenue bonds or notes of such issue due
and payable, and if all defaults shall be made good, then with
the consent of the holders of twenty-five per centum of the
principal amount of the revenue bonds or notes of such issue
then outstanding, to annul such declaration and its consequen-
ces.

585
586
587
588
589
590

(3) Before declaring the principal of revenue bonds or notes
due and payable, the trustee shall first give thirty days’ notice in
writing to the municipality.

591
592

593
594 Section 24. Unless otherwise covenanted or agreed to by res-

olution or in a trust agreement, revenue bonds shall be special
obligations of the municipality issuing them. If so covenanted
and agreed to by the municipality, the principal of, interest, and
redemption premium, if any, on the revenue bonds shall be
ble from the general fund of the municipality and shall constitute
a legal pledge, charge and lien upon its income, receipts and
revenues, and next, upon its real property. If so covenanted and
agreed to by the municipality, the credit and taxing power of the
municipality shall be pledged as security for the payment of such
principal, interest and redemption premium, if any, and holders
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s

of the revenue bonds shall have the specific right to compel the
exercise of the taxing power of the municipality or the forfeiture
of its property. If so covenanted and agreed to by the munici-
pality, every revenue bond and each note, shall, on its face, recite
in substance that the principal of, interest and premium, if any,
on the revenue bonds and notes are secured by a lien on the
property and on the taxing power of the municipality, and such
recital shall be duplicated in substance, on the face of each inter-
est coupon attached to such revenue bonds, provided, however,
that payments of principal of, interest and redemption premium,
if any, on the revenue bonds and notes are secured by a lien on
the property and on the taxing power of the municipality, and
such recital shall be duplicated in substance on the face of each
interest coupon attached to such revenue bonds; provided, how-
ever, that payments of principal of, interest and redemption
premium, if any, on such revenue bonds must be satisfied first
from the revenues and funds derived from the operation of such
revenue bond project and specifically pledged for payment of
principal of, interest and redemption premium, if any, on such
revenue bonds; and provided further, that the holders of such
revenue bonds may not bring action, suit or proceeding, in law or
equity, nor compel by mandamus or injunction, the exercise of
the taxing power of the municipality, or forfeiture or its
property, unless and until all remedies to be taken against the
revenues and funds derived from the operation of the project and
pledged for the payment of principal of, interest and redemption
premium, if any, on the revenue bonds, have been exhausted.

605
606
607
608
609
610
611
612

13
614
615
616
617
618
619
620
621
622
623
624
625
626
627
628
629
630
631
632 The revenue bonds and notes issued under the provisions of

this law shall not constitute a debt of this commonwealth; and
the commonwealth shall not be liable thereon.

633
634
635 Section 25. Subject to agreements with holders of revenue

bonds and notes, all proceeds of revenue bonds and notes and all
revenues pledged under a resolution or trust agreement autho-
rizing or securing such bonds or notes shall be set aside as re-
ceived and shall be deposited and held in trust by the munici-
pality in a fund or funds separate and apart from all other funds
of such municipality. Subject to such resolution or trust agree-
ment, the municipality shall hold the same as agent for the
holders of such bonds or notes for the application and dispo-
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644 sition thereof solely to the respective uses and purposes provided
645 in such resolution or trust agreement.
646 Section 26. The powers and rights conferred by this chapter
647 shall be in addition and supplemental to, and not in substitution
648 for, the powers and rights conferred by any other general, special
649 or local law, and except as hereinbefore contained in this
650 chapter, no revenue bond or note issued hereunder shall be a
651 general obligation of the municipality issuing the same orother-^
652 wise constitute a debt thereof, and no limitations as to amour.*
653 or percentage of, and restrictions relating to, indebtedness of a
654 municipality and the incurring thereof contained in the Constitu-
-655 tion of the Commonwealth or in any general, special, or local
656 law, shall apply to the issuance of revenue bonds or notes pur-
-657 suant to this chapter. For the accomplishment of the purposes of
658 this chapter, its provisions shall be liberally construed.
659 Section 27. If any section, clause or provision of this chapter
660 shall be declared by a court of competent jurisdiction unconstitu-
-661 tional or become ineffective in whole or in part, to the extent
662 that it is not unconstitutional or ineffective it shall be valid and
663 effective and no other section, clause or provision shall on
664 account thereof be deemed invalid or ineffective.
665 Section 28. Insofar as the provisions of this chapter are in-
-666 consistent with the provisions of any other act, general, special,
667 or local, including the provisions of any charter of any munici-
-668 pality, the provisions of this chapter shall be controlling.
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