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acts of 1973, and inserting in place thereof the following sentence:— 
The aggregate balance of principal of all such loans outstanding at 
any one time shall not exceed ten per cent of the deposits of such 
bank. 

Approved April 1, 1974. 

Chap. 75. AN ACT REGULATING THE SERVICE OF DIREC- -
TORS OR OFFICERS OF CREDIT UNIONS. 

Be it enacted, etc., as follows: 

SECTION 1. The second sentence of provision 3 of section 10 of 
chapter 168 of the General Laws, as amended by section 1 of chapter 
520 of the acts of 1972, is hereby further amended by inserting after 
the word "bank", in line 3, the words:— , credit union. 

SECTION 2. The second sentence of section 8A of chapter 170 of 
the General Laws, as amended by section 2 of said chapter 520, is 
hereby further amended by inserting after the word "bank", in line 
4, the words:— , credit union. . 

SECTION 3. Chapter 171 of the General Laws is hereby amended 
by inserting after section 15 the following section: — 

Section 15A. No person shall be a director of two credit unions at 
the same time. After January first, nineteen hundred and seventy-
five, a director or other officer of a credit union may at the same time 
be a trustee, director or other officer of a savings bank, co-operative 
bank, state or federally chartered savings and loan association, trust 
company, or national banking association if, in such case, there is in 
force a permit therefor issued by the commissioner in writing with 
the reasons thereon stating why the public interest warrants its 
issuance, after reasonable notice and an opportunity to be heard, who 
is hereby authorized to issue such permit if, in his judgment, it is not 
incompatible with the public interest, and to revoke any such permit 
whenever he finds, after reasonable notice and opportunity to be 
heard, that the public interest warrants its revocation except that 
the provisions of this section shall not apply to any director or other 
officer who held such position at the time of incorporation of said 
credit union. 

SECTION 4. The second sentence of section 16 of chapter 172 of 
the General Laws, as amended by section 3 of chapter 520 of the acts 
of 1972, is hereby further amended by inserting after the word 
"bank", the second time it appears in line 4, the words:— , credit 
union. 

Approved April 1, 1974. 

Chap. 76. AN ACT RELATIVE TO THE INDUSTRIAL DE
VELOPMENT OF CITIES AND TOWNS. 

Be it enacted, etc., as follows: 

SECTION 1. The second paragraph of subsection (2) of section 12 
of chapter 40D of the General Laws, as appearing in section 1 of 
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chapter 772 of the acts of 1967, is hereby amended by striking out 
clause (e) and inserting in place thereof the following clause: — 

(e) The project will provide employment, or security against loss of 
employment, having a reasonable relationship to the principle 
amount of the bonds to be issued therefor, taking into account, 
among other things, the investment per employee of comparable 
industrial facilities;. 

SECTION 2. Said second paragraph of said subsection (2) of said 
section 12 of said chapter 40D, as so appearing, is hereby further 
amended by striking out clause (i) and inserting in place thereof the 
following clause: — 

(i) In cases where the project consists of or includes the acquisition, 
equipping or improvement of existing facilities and such acquisition, 
equipping or improvement is not incidental to the construction and 
equipping of entirely new facilities, the completed project will be of 
suitable type and scope for its intended purpose;. 

Approved April 2, 1974. 

THE COMMONWEALTH OF MASSACHUSETTS 
EXECUTIVE DEPARTMENT 

STATE HOUSE , BOSTON 02133 
April 2, 1974 

The Honorable John F. X. Davoren 
Secretary of the Commonwealth 
State House 
Boston, Massachusetts J 

Dear Mr. Secretary: 

I, Francis W. Sargent, pursuant to the provisions of Article XLVIII 
of the Amendments to the Constitution, the Referendum II, 
Emergency Measures, hereby declare in my opinion the immediate 
preservation of the public convenience requires that the law being 
Chapter 76 of the Acts of 1974, entitled "AN ACT RELATIVE TO 
THE INDUSTRIAL DEVELOPMENT OF CITIES AND TOWNS." 
and the enactment of which received my approval on April 2, 1974, 
should take effect forthwith. 

I further declare that in my opinion said law is an emergency law 
and the facts constituting the emergency are as follows: 

It is in the public interest that the provisions of this Act which 
would better enable municipalities to enhance employment oppor
tunities and encourage industrial enterprises take effect forthwith. 

Sincerely, 
FRANCIS W. SARGENT, 
Governor of the Commonwealth. 
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OFFICE OF THE SECRETARY, Boston, April 2, 1974. 

I, John F. X. Davoren, Secretary of the Commonwealth, hereby 
certify that the accompanying statement was filed in this office by 
His Excellency the Governor of the Commonwealth of Massachusetts 
at eleven o'clock and twenty minutes, A.M., on the above date, and in 
accordance with Article Forty-eight of the Amendments to the 
Constitution said chapter takes effect forthwith, being chapter 
seventy-six of the acts of nineteen hundred and seventy-four. 

JOHN F. X. DAVOREN, 
Secretary of the Commonwealth. 

Chap. 77. AN ACT RELATIVE TO THE TAXATION OF INTER
EST AND DIVIDENDS ON CERTAIN TERM AND 
TIME DEPOSITS IN BANKS OR SAVINGS AND 
LOAN ASSOCIATIONS INCORPORATED IN, CHAR
TERED BY OR LOCATED IN THE COMMON
WEALTH. 

Whereas, The deferred operation of this act would tend to defeat its 
purpose which is to clarify the law regarding the taxation of certain 
term and time deposits in banks or savings and loan associations 
incorporated in, chartered by or located in the commonwealth, 
therefore it is hereby declared to be an emergency law, necessary for 
the immediate preservation of the public convenience. 

Be it enacted, etc., as follows: 

SECTION 1. Paragraph (1) of subsection (6) of section 2 of 
chapter 62 of the General Laws is hereby amended by striking out 
subparagraph (A), as appearing in section 2 of chapter 723 of the acts 
of 1973, and inserting in place thereof the following subparagraph:— 

(A) Interest and dividends from savings deposits, including term 
and time deposits having a principal amount of less than one 
hundred thousand dollars, savings accounts, share or share savings 
accounts in any savings or cooperative bank, trust company or credit 
union incorporated in or chartered by the commonwealth; in any 
national bank, federal savings and loan association or federal credit 
union located in the commonwealth; in any banking company or 
Morris Plan company subject to chapter one hundred and seventy-
two A; in any savings or loan association under the supervision of the 
commissioner of banks. 

SECTION 2. This act shall apply to taxable years commencing 
after December thirty-first, nineteen hundred and seventy-two. 

Approved April 3, 1974. 


