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Commission on Administration and Finance,
State House, Boston 33, February 16, 1960.

To the Honorable Senate and House of Representatives.

I am enclosing herewith proposed legislation under the provisions
of chapter 7, section 7, of the General Laws, “An Act to Simplify
the Deduction for Massachusetts Income Taxes”.

With the advent of withholding and declaration of estimated
taxes in 1959, income taxes are now paid, in large measure, during
the taxable year. This has resulted in a troublesome computation
problem for the taxpayers having business income not subject to
withholding and other classes of income and filing declarations of
estimated tax. The attached bill will again place the Massachu-
setts tax deduction on the same basis as it existed prior to the en-
actment of chapter 17 of the Acts of 1959.

I would appreciate your filing this bill with the proper committee
so that it may have the earliest possible consideration.

Respectfully submitted,

CHARLES FRANCIS MAHONEY,

Ci)e CommontoealtJ) of 00as$acfnisetts:

Commissioner of Administration.
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In the Year One Thousand Nine Hundred and Sixty.

An Act to simplify the deduction for Massachusetts income
TAXES.

Be it enacted by the Senate and House of Representatives in GenercP
Court assembled, and by the authority of the same, as follows:

1 Section 1. Section 6of chapter 62 of the General Laws, as
2 most recently amended by section 1 of chapter 448 of the acts
3 of 1957, is hereby further amended by striking out clause (c) in
4 its entirety and inserting in place thereof the following:
5 (c) All taxes paid within the year to the United States or
6 dependency thereof, to any other nation, to any province of
7 the Dominion of Canada, or to any state, county, city, town or
8 district, with respect to the profession, employment, trade or
9 business, or the property held or used in connection therewith,

10 but not including assessments for betterments; provided, how-
-11 ever, that
12 (1) in the case of taxes imposed by the United States with
13 respect to income from the profession, employment, trade or
14 business, the amount deductible shall be an amount equal to
15 the tax due under the applicable provisions of the Federal In-
-16 ternal Revenue Code of nineteen hundred and fifty-four on ac-
-17 count of such income received or accrued within the taxable
18 year, increased by the amount of any deficiency in such tax with
19 respect to income from such sources for a prior taxable year
20 actually paid within the taxable year and decreased by the

tax for a prior taxable year re-
provided, that such deficiency

into account in computing the
chapter for such prior taxable

21 amount of any refund of such
22 ceived during the taxable year
23 or refund has not been taken
24 taxpayer’s liability under this
25 year; and
26 (2) in the case of taxes imposed by the commonwealth with
27 respect to income from the profession, employment, trade or
28 business, the amount deductible shall be an amount equal to the
29 tax due under the applicable provisions of this chapter, and any
30 act in amendment thereof or in addition thereto, on account of
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31 such income received or accrued within the last preceding tax-
-32 able year, increased by any additional amount of such tax with
33 respect to income from such sources for a prior taxable year ac-
-34 tually paid within the taxable year and decreased by the amount
35 of any abatement of such tax for a prior taxable year received
36 during the taxable year; provided, that such additional amount
37 or abatement has not been taken into account in computing the
38 taxpayer’s liability for such prior taxable year.

C*39 “Taxes” as used in this clause shall not include interest or
40 penalties.

1 Section 2. This act shall take effect with respect to taxable
2 years commencing after December thirty-first, nineteen hundred
3 and fifty-nine.
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