
SENATE 172
By Mr. Walsh, a petition (accompanied by bill, Senate, No. 172) of

Joseph B. Walsh for legislation to regulate payments by hospital service
corporations to non-participating hospitals and protecting subscribers and
covered dependents. Insurance.

In the Year One Thousand Nine Hundred and Seventy-Four.

An Act regulating payments by hospital service corporations

TO NON-PARTICIPATING HOSPITALS AND PROTECTING SUBSCRIBERS
AND COVERED DEPENDENTS.

Be it mooted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section lof chapter 176 A of the General Laws is hereby
2 amended by striking out the second paragraph as amended by
3 chapter 703 of the acts of 1972, and inserting in place thereof
4 the following two paragraphs:—
5 Nothing in this section shall prevent such a corporation (1)
6 from reimbursing a subscriber for services received in a non-
-7 participating hospital outside the commonwealth in the event
8 of accident, illness or maternity or (2) from making payment
9 as hereinafter provided to non-participating hospitals within

10 the commonwealth for any services received by a subscriber
11 in such hospital and covered in the subscriber’s certificate and
12 no non-participating hospitals within the commonwealth shall
13 refuse to furnish the services of the hospital to any subscriber
14 or covered dependent of any subscriber of such corporation.
|ls For services rendered by non-participating hospitals within
16 the commonwealth to which subscribers or covered dependents
17 are entitled under a subscriber certificate issued by such corp-
-18 oration, such corporation shall pay the amount payable pur-
-19 suant to this section directly to such non-participating hospital
20 and such hospital shall accept such payment in full for the
21 services to which such subscribers or covered dependents are
22 so entitled, provided that no participating hospital shall have
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been reasonably available to the person needing such hospital
service, and, provided further, that the amount of the payment
to a non-participating hospital within the commonwealth for
services rendered to such subscribers or covered dependents
shall be the amount of payment for such services which would
have been allowed under the most recent contract in effect be-
tween such corporation and such hospital and based upon the
payment on account factor for such hospital and such hos-,
pital’s charges for such services as were in effect on the ex-'
piration date of such contract without further adjustment with
respect to services rendered within ninety days after said
expiration date. Thereafter, the amount of such payment shall
be at such rates of payment as shall be established for such
services by the rate setting commission after public hearing
in accordance with the procedures set forth in section thirty L
of chapter seven.
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