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By Mr. Kelly, a petition (accompanied by bill, Senate, No. 612) of James
A. Kelley, Jr., and others for legislation relative to cost of living adjust-
ments for retired employees. Public Service.

In the Year One Thousand Nine Hundred and Seventy-Four.

An Act relative to cost of living adjustments for retired

EMPLOYEES.

Be it enacted by the Senate and House of Representatives in General
Courtassembled, and by the authority of the same, as follows:

1 Section 1. Section 102 of chapter 32 of the General Laws,
2 as most recently amended hy chapter 1185 of the acts of 1973,
3 is hereby further amended by striking out said section and
4 inserting in place thereof the following section:
5 Section 102 (a) Beginning in the year 1975, the life actuary
6 in the division of insurance shall annually in the month of
7 January determine the percentum of change in the average
8 cost of living for the previous year as shown by the United
9 States Consumer Price Index for such year as compared with

10 the average as shown by such index for the year 1973 or for
11 the last previous year which was the basis for an increase or
12 decrease as provided herein, or in any case where a retirement
13 allowance, pension, or annuity became effective subsequent
14 to the last previous year in which an increase or decrease as
15 provided herein became effective, for the year in which such
16 retirement allowance, pension, or annuity became effective.
17 In the event that such comparison indicates an increase in
18 the cost of living of at least three percent, the retirement al-
-19 lowance, pension, or annuity of every former employee of the
20 commonwealth or of any county, City, town district housing
21 or redevelopment authority, or of the Massachusetts Turn-
-22 pike Authority, or of the spouse or other beneficiary of any
23 such former employee who is receiving retirement allowance,
24 pension, or annuity shall be increased by such percentum. In
25 the event that such comparison indicates a decrease in the cost
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26 of living of at least three percent, the retirement allowance,
27 pension, or annuity of every former employee of the common-
-28 wealth or of any county, city, town, district, housing or rede-
-29 velopment authority, or of the Massachusetts Turnpike Au-
-30 thority, or of the spouse or other beneficiary of any such
31 former employee who is receiving a retirement allowance,
32 pension, or annuity shall be decreased by such percentum, pro-
-33 vided that no decrease shall be made which would reduce any
34 retirement allowance, pension, or annuity to an amount less
35 than the amount fixed for such retirement allowance, pension,
36 or annuity as of December 31, 1973. The sum of the dollar
37 amount of each cost of living increase or decrease together with
38 the amount of retirement allowance, pension, or annuity to
39 which the cost of living percentum factor is applied shall be-
40 come thefixed retirement allowance, pension, or annuity for all
41 future purposes including the application of subsequent cost of
42 living adjustments in future years, provided, thatwhenever the
43 amount of any pension, retirement allowance or annuity is in-
44 creased under any general or special law other than through a
45 cost of living adjustment pursuant to this section, the fixed re-
46 tirement allowance, pension or annuity shall be determined by
47 adding either the increase under any general or special law, or
48 the cost of living adjustment, whichever is greater,but not both.
49 (b) Whenever the amount of any retirement allowance, pen-
50 sion, or annuity is revised in accordance with the provisions of
51 this section and in accordance with section two of this act, the
52 monthly payment provided for in section 13 of chapter 32 of the
53 General Laws shall be recomputed on the basis of such revised
54 retirement allowance, pension, or annuity, and one-twelfth of
55 such new figure shall be due and payable each month. In any
56 case where such revised retirement allowance, pension, or an-
57 nuity cannot be administratively determined in time for adjust-
58 ing the monthly payment for January pursuant to said section
59 13 of chapter 32, such cost of living adjustment shall be added
60 to or deducted from the monthly retirement allowance, pen-
61 sion or annuity in February or March, as the case may be.
62 (c) In any case where such former employee, spouse or
63 other beneficiary is receiving an annual retirement allowance,
64 pension or annuity which is six thousand dollars or more, ex-
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65 elusive of additional annuity obtained by special purchase un-
-66 der paragraph (g) of subdivision (2) of section 22 of chapter
67 32 of the General Laws, or any similar law, the cost of living
68 adjustment, as determined by the life actuary in the division
69 of insurance pursuant to paragraph (a) of this section, shall
70 be in an amount as determined by applying such percentum of
71 change to the sum of six thousand dollars. Beginning annually

in January 1975, whenever the cost-living adjustment pursuant
73 to paragraph (a) of this section indicates an increase or de-
74 crease in the cost of living of at least three per cent, the dol-
-75 lar amount of such increase or decrease as determined in the
76 first sentence of this sub-paragraph shall be added to or de-
-77 ducted from each retirement allowance, pension or annuity
78 which is in excess of six-thousand dollars. The sum of the
79 dollar amount of such cost of living adjustments, together with
80 the amount of retirement allowance, pension, or annuity to
81 which the cost of living percentum factor is applied and any
82 amounts in excess of said six thousand dollars shall become
83 the fixed retirement allowance, pension or annuity for all
84 future purposes including the application of subsequent cost
85 of living adjustments in future years; provided however that
86 the limitations of the first sentence of this sub-paragraph shall
87 continue to apply.
88 (d) Whenever the amount of any retirement allowance, pen-
-89 sion or annuity is revised in accordance with the provisions
90 of paragraph (c) of this section and in accordance with the
91 provisions of section two of this act, the monthly payment
92 provided for in section 13 of chapter 32 of the General Laws
93 shall be recomputed on the basis of such revised retirement al-
-94 lowance, pension or annuity and one-twelfth of such new fig-
-95 ure shall be due and payable each month. In any case where

|96 such revised retirement allowance, pension or annuity cannot
97 be administratively determined in time for adjusting the
98 monthly payment for January pursuant to said section 13 of
99 chapter 32, such cost of living adjustment shall be added to

100 or deducted from the monthly retirement allowance, pension
101 or annuity in February or March, as the case may be.
102 (e) Whenever the cost of living comparison pursuant to
103 paragraph (a) of this section indicates an increase or decrease
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in the cost of living of at least three per cent, the minimum
allowance due and payable to a spouse under the provisions of
option (d) of subdivision (2) of section 12 of chapter 32 of
the General Laws, or under the provisions of chapter 526 of
the acts of 1963, as amended or to any spouse, child or chil-
dren under the provisions of section 128 of said chapter 32
shall be recomputed and adjusted by such percentum. Such
revised total shall become the fixed allowance payable under*
the aforesaid section for all future purposes, including the ap-
plication of subsequent cost of living adjustments in future
years. The monthly payments pursuant to section 13 of chap-
ter 32 shall be recomputed on the basis of such revised total,
and one-twelfth of such revised total shall be due and payable
each month. In any case where such revised total cannot be
administratively determined in time for adjusting the monthly
payment for January pursuant to said section 13 of chapter
32, such cost of living adjustment shall be added to or deducted
from the monthly allowance in February or March, as the
case may be.
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Section 2. On January 1, 1975, the cost of living percentage
used as a basis for determining the 1974 cost of living adjust-
ments paid in March, July, September and December of 1974,
pursuant to Section 102 of Chapter 32 of the General Laws,
shall be applied to and added to the retirement allowance, pen-
sion or annuity of every former employee of the Common-
wealth or of any county, city, town, district, housing or re-
development authority or of the Massachusetts Turnpike Au-
thority, or of the spouse or other beneficiary of any such
former employee who is receiving a retirement allowance,
pension or annuity and such revised total shall become the
fixed retirement allowance, pension or annuity for all futur
purposes, including the application of subsequent cost of liv-
ing adjustments in 1975, or any future years.
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Section 3. This act shall take effect January 1, 1975.1
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