
SENATE 1415

By Mr. Saltonstall, a petition (accompanied by bill, Senate, No. 1415)
of William L. Saltonsitall for legislation to authorize the Massachusetts
Housing Finance Agency to make and guarantee loans to rehabilitate
housing and to reduce the loss of housing by failure to facilitate rehabilita-
tion. Urban Affairs.

In the Year One Thousand Nine Hundred and Seventy-Four.

An Act authorizing the Massachusetts housing financing

AGENCY TO MAKE AND GUARANTEE LOANS TO REHABILITATE HOUSING
AND OTHERWISE REDUCING THE LOSS OF HOUSING BY FAILURE TO
FACILITATE RAHABILITATION.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by theauthority of the same, as follows:

1 Section 1. Section 2of chapter 708 of the acts of 1966 is
2 hereby amended by adding at the end the following;
3 It is also hereby declared that there has been a loss of
4 housing units occasioned by failure to rehabilitate existing
5 houses. It is therefore imperative that private enterprise be
6 encouraged to rehabilitate existing housing which will prevent
7 the recurrence of slum conditions. It is also imperative to
8 encourage financing agencies to make rehabilitation loans.

1 Section 2. Paragraph (a) of section sof said chapter 708,
2 as most recently amended by section 3 of chapter 855 of the
3 acts of 1970, is hereby amended by inserting after the word
4 “loans.” in line 6 the words:
5 and rehabilitation loans.

1 Section 3. Paragraph (g) of said section 5, as so appearing,
2 is hereby amended by adding the following sentence at the
3 end: In the case of rehabilitation loans, the MHFA shall
4 find, in lieu of clauses (1) to (4), the following:
5 In the case of rehabilitation housing in dwellings contain-
-6 ing three or less dwelling units
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7 (1) that private enterprise without the assistance contem-
-8 plated by this act has not financed such rehabilitation work.
9 Said chapter 708 is hereby further amended by inserting

10 after section 138 the followingsection:
11 Section 13C. In addition to its other powers the MHFA may
12 operate a rehabilitation housing program. Such program may
13 provide loan guarantees to financing agencies that loan funds
14 to rehabilitate existing housing.
15 Such program may also provide for loans by the MHFA
16 where a financing agency has refused to issue a guaranteed
17 loan.
18 A fee of one quarter of one per cent shall be charged for
19 guaranteeing a loan which shall be paid into the Rehabilitation
20 Fund. MHFA shall create and establish a special fund, herein
21 referred to as the Rehabilitation Fund and shall pay into such
22 fund any monies appropriated and made available by the
23 commonwealth and any grants or financial aids received from
24 others for the purposes of such fund. All monies held in this
25 fund shall be used solely to make or guarantee rehabilitation
26 loans.
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