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MESSAGE FROM HIS EXCELLENCY THE GOVERNOR RECOM-

MENDING LEGISLATION TO ASCERTAIN THE WILL OF

THE PEOPLE CONCERNING THE DESIRABILITY OF
REORGANIZING AND MODERNIZING STATE GOVERN-

MENT BY CREATING A DEPARTMENT OF HEALTH

SYSTEMS REGULATION WHICH SHALL HAVE

THE POWER TO ADMINISTER THE MEDICAID

PROGRAM, CONTROL AND SET RATES FOR

NURSING HOMES, HOSPITALS, AND

OTHER HEALTH PROVIDERS UNDER
MEDICAID AND BLUE CROSS COVER-

AGE, LICENSE AND INSPECT
HEALTH FACILITIES, AND REGU-

LATE PRIVATE HEALTH

INSURANCE POLICIES.

July 1974.



[Aug.SENATE —No. 1887.2

It

4

July 31, 1974

To The Honorable Senate and House of Representatives:

Over 15 months ago I submitted to your honorable bodies legis-
lation designed to modernize and improve the State’s administra-
tive structure dealing with health care. Ten hearings later, three
different legislative studies later, that legislation has not yet been
enacted. Your bodies have continued to ignore the plight of the
Massachusetts consumers who are faced with ever-increasing
health care costs and have acted to protect the special interests.
For reasons that I can only call political, these interests have been
able to successfully block passage of this legislation.

I am now convinced that your unwillingness to act will not
change this session. While some may think that this is the end of
that matter, I can not and will not accept such a judgment.
Therefore, I am today submitting to your honorable bodies legis-
lation designed to place before the people the question of whether
or not the Commonwealth should move to try to control increasing
health care costs. In this way, neither this Governor nor your
membership will make this decision, but rather those who have
the paramount interest the public will decide.

The legislation that I call upon you to enact provides for the
Attorney General to summarize my proposals to control health
costs, utilizing the expertise his office has developed in summar-
izing constitutional questions (see Article 48 of the Amendments
of the Constitution). This summarized question would be then
placed on the November 1974 ballot.

It is unfortunate that this is necessary, yet as Governor I will
not stand by and watch the public interest pushed into the back-
ground. I call upon you to enact this legislation immediately.

Respectfully submitted,

FRANCIS W. SARGENT
Governor
Commonwealth of Massachusetts
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In the Year One Thousand Nine Hundred and Seventy-Four.

An Act to ascertain the will of the people concerning the

DESIRABILITY OF REORGANIZING AND MODERNIZING STATE GOVERN-
MENT BY CREATING A DEPARTMENT OF HEALTH SYSTEMS REGULA-

TION WHICH SHALL HAVE THE POWER TO ADMINISTER THE

MEDICAID PROGRAM, CONTROL AND SET RATES FOR NURSING HOMES.,
HOSPITALS; AND OTHER HEALTH PROVIDERS UNDER MEDICAID AND

BLUE CROSS COVERAGE; LICENSE AND INSPECT HEALTH FACILITIES;
AND REGULATE PRIVATE HEALTH INSURANCE POLICIES.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. For the purpose of ascertaining the will of the
2 people concerning the desirability of reorganizing and modern-
-3 izing state government by creating a department of health
4 systems regulation which shall have the power to administer
5 the medicaid program, control and set rates for nursing
6 homes, hospitals, and other health providers under medicaid
7 and Blue Cross coverage, license and inspect health facilities,
8 and regulate private health insurance policies, the state secre-
-9 tary shall cause to be placed on the official ballot to be used

10 at the biennial state election in the current year, immediately
11 following any questions submitted under the provisions of
12 Article XLVIII of the Amendments to the Constitution, the
13 question appearing below, together with the summary as
14 provided below, under the following caption:

15

16 Do you believe that a bill, as summarized below, reorgan-
-17 izing and modernizing state government by creating a Depart-
-18 ment of Health Systems Regulation which shall have the
19 power to administer the medicaid program, control and set
20 rates for nursing homes, hospitals, and other health providers
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21 under medicaid and Blue Cross coverage, license and inspect
22 health facilities, and regulate private j ■
23 health insurance policies should be enacted Y^S
24 by the General Court in the 1975 session?
25 (Place summary here.) 1 NO(Place summary here.)

1 Section 2. The attorney general shall prepare, to be so
2 placed on the ballot, a fair, concise summary of the provisions
3 of House No. 6579 of nineteen hundred and seventy-four.

1 Section 3. The state secretary shall transmit to the general
2 court a written statement of the results of the votes on said
3 question by filing the same with the clerks of the senate and
4 the house of representatives.


