
SENATE No. 50
By Mr. Backman, a petition (accompanied by bill, Senate, No. 50) of 

Jack H. Backman and others for legislation to establish Mass Hope. 
Commerce and Labor.
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In the Year One Thousand Nine Hundred and Seventy-Five.

A n  A c t  to  e s t a b l is h  m a s s  h o p e .

Be it enacted by the Senate and House of Representatives in General 
Court assembled, and by the authority of the same, as follows:

1 The General Laws are hereby amended by inserting after
2 6A, the following chapter: —

3 CHAPTER 6B

4 MASS HOPE, A l s o  K n o w n  as t h e  M a s s a c h u s e t ts
5  H el p  O u r  P eo ples  E c o n o m y  C o r po r atio n .

1 S e c tio n  1. Statement of legislative findings and purposes.
2 (a) General Problems of the Economy-unemployment, urban
3 decay, suburban sprawl and racial separation. It is hereby
4 found that there exists within the commonwealth a serious
5 and persistent problem of urban distress and decay which
6 adversely affects the safety, health and welfare of the citizens
7 of towns and cities of the commonwealth and a lack of
8 planned growth which puts in jeopardy the safety, health and
9 welfare of the citizens of the rural areas as well; that there

10 is a steady and continuous exodus of certain industries from
11 the commonwealth which brings economic insecurity to all
12 of the state’s citizens and has resulted in an unemployment
13 rate in urban areas which has exceeded ten per cent and over
14 thirty per cent for young people of minority groups, and an
15 overall unemployment rate for the commonwealth in excess
16 of eight per cent, that the economic patterns of housing,
17 industry and job opportunities of the cities and urban areas
18 has led to a pattern of concentration of minorities in certain
19 cities of Massachusetts resulting in separation of races to



20 the detriment of understanding and integration between people.
21 (b) Housing. It is further found and declared that there
22 exists an acute shortage of decent, safe and sanitary housing
23 available at low rentals which persons and families of low
24 income, elderly persons and veterans can afford. This shortage
25 is inimical to the safety, health, morals and welfare of the
26 residents of the commonwealth. The continued inadequacy of
27 the supply of such housing and proliferation of sub-standard
28 and decadent housing, directly results in an increased inci-
29 dence of disease, crime, mental illness, retardation of educa-
30 tion, and high costs for public services, such as welfare,
31 police and fire protection. This public exigency, emergency
32 and distress has not been met in any way by private agencies.
33 (c) Need /or Community Facilities and Pre-Planned New
34 Communities. It is further found that there is a serious need
35 throughout the commonwealth for adequate educational,
36 recreational, cultural and other community facilities; that
37 there continues to exist throughout the commonwealth an
38 inadequate supply of safe and sanitary dwelling accommoda-
39 tions and that the ordinary operation of private enterprise
40 cannot and has not provided such accommodations; that the
41 commonwealth will be able best to cope with advancing urban
42 growth through positive action in the development of new
43 communities; that pre-planned new communities can provide
44 a new urban environment free from compromise dictated by
45 existing urban structure; that at the same time new com-
46 munities can take advantage of the economies of scale that
47 inhere in the size and the rationalized staging of their con-
48 struction; that new communities can provide increased
49 regional economic growth and stability; that new communi-
50 ties can provide increased employment and housing oppor-
51 tunities for disadvantaged people living in core city and rural
52 areas; that new communities can provide a more efficient and
53 effective means for public expenditure; that new communities
54 are particularly well suited to take advantage of advances in
55 design and technology and of new construction techniques in
56 the provision of increased housing at low income levels; that
57 new communities offer unusual opportunities for innovation
58 in the solution of political problems; and that social, economic



59 and physical efficiency and economy in the provision of public
60 services, both in capital outlay and operating costs, depends
61 upon a sound method of acquiring land and on the planning
62 of its use for future public and urban development.
63 (d) Decline in Business and Increased Unemployment. It is
64 further found and declared that there exists in the urban
65 areas of this commonwealth a condition of substantial and
66 persistent unemployment and underemployment which causes
67 hardship to many individuals and families, wastes vital human
68 resources, increases the public assistance burdens of the com-
69 monwealth and municipalities, impairs the security of family
70 life, contributes to the growth of crime and delinquency, pre-
71 vents many of our youth from finishing their educations,
72 impedes the economic and physical development of munici-
73 palities and adversely affects the welfare and prosperity of
74 all the people of the commonwealth. Many existing industrial,
75 manufacturing and commercial facilities in these areas are
76 obsolete and inefficient, dilapidated, with large numbers having
77 become insolvent and bankrupt. In addition thereto, there has
78 been a steady and continuous exodus of certain industries
79 from the commonwealth due to a generally lower standard of
80 living and wages in other areas of the United States and the
81 world which has resulted in certain industries moving their
82 industrial plants from Massachusetts. As a result, problems
83 of chronic unemployment are not being alleviated but are
84 aggravated. New industrial, manufacturing and commercial
85 facilities, located in areas to which unemployed persons have
86 access are required to attract and house new industries and
87 therby to reduce the burden of unemployment. The unaided
88 efforts of private enterprise have not met and cannot meet
89 the needs of providing such facilities due to problems en-
90 countered in assembling suitable building sites, lack of ade-
91 quate public services, the unavailability of private capital for
92 development in such areas, and the inability of private enter-
93 prise alone to plan, finance and coordinate industrial and com-
94 merical development with residential developments for per-
95 sons and families of low income and with public services and
96 mass transportation facilities.
97 (e) Need for Program of State Land Leasing. It is further



98 declared that the commonwealth owns a large amount of real
99 property, upwards of 424,000 acres, and that due to changes

100 in state programs and for other reasons some of this property
101 is not being utilized; and that some property held by the
102 commonwealth could be utilized in the public interest by
103 developing and leasing such property for industrial or resi-
104 dential purposes, thereby alleviating unemployment creating
105 housing and providing public revenues.
106 (f) Need for Central Planning Body with Implementation.
107 It is further found that there is no single entity within our
108 state structure which is presently undertaking a planning
109 program to solve our general problems of the economy nor does
110 one single central body have the power to implement pro-
111 grams to promote, attract, stimulate, rehabilitate and revital-
112 ize commerce, industry and manufacturing in the common-
113 wealth and to significantly change the pattern of housing,
114 industry and job opportunities of the cities and outside resi-
115 dential areas. It is further found that private industry and
116 development has been unable to find financial resources,
117 borrowing power, capital resources and other funding neces-
118 sary to acquire, construct, rehabilitate or improve industrial,
119 manufacturing, educational, recreational ,and cultural facili-
120 ties, use accommodations for persons and families of low
121 income and others or the resources to alleviate the growing
122 danger and threat to public health safety and welfare due to
123 the surge in unemployment and inability to find jobs and that
124 there is a necessity to open up avenues for public financing
125 with public money to be utilized to bring about an alleviation
126 of all of the current economic problems of the commonwealth.
127 For these purposes, there should be created a corporate
128 governmental agency to be known as MASS HOPE, also
129 known as the Massachusetts Help Our Peoples Economy
130 Corporation, which, through issuance of bonds and notes to
131 the private, investing public, by encouraging maximum par-
132 ticipation by (the private sector of the economy, including the
133 lease of the corporation’s interest in projects at the earliest
134 time deemed feasible and through participation in programs
135 undertaken by the commonwealth, its agencies and sub-
136 divisions, and by municipalities and the federal government



137 may provide or obtain the capital resources necessary to
138 acquire, construct, rehabilitate or improve commercial, edu-
139 cational, recreational and cultural facilities, and housing
140 accommodations and facilities incidental or appurtenant
141 thereto.
142 It is hereby declared that the acquisition, construction re-
143 habiltation or improvement of such commercial facilities, and
144 of such cultural, educational and recreational facilities, and
145 the provisions of such housing accommodations and other
146 facilities as may be incidental or appurtenant thereto are
147 public uses and all properties and facilities as may be created
148 or improved under this chapter are intended to be acquired
149 and held as the property of the commonwealth, are not to be
150 sold for private purposes, but that said property and facilities
151 are intended only to be leased for periods of up to ninety-nine
152 years, when thereafter all such leased property shall revert
153 to the commonwealth, together with all improvements and
154 accretions of value made therein, further enhancing the re-
155 sources of the commonwealth; and for these purposes public
156 money may be loaned and private property may be acquired
157 and tax exemptions granted, and that the powers and duties
158 of “Mass Hope” hereinafter prescribed are necessary and
159 property for the purpose of achieving the ends here recited.

1 S e c tio n  2. (a) There shall be a public corporation known
2 as MASS HOPE, also known as the Massachusetts Help Our
3 Peoples Economy Corporation. The Corporation shall be for
4 a public purpose and its powers conferred by this act shall be
5 deemed to be in the performance of an essential government
6 function. Its membership shall be five directors to be ap-
7 pointed by the governor and shall serve at his pleasure. The
8 directors shall serve without compensation but shall be
9 entitled to reimbursement for actual expenses incurred in

10 performance of official duties.
11 (b) The governor shall appoint a business advisory council
12 for new community development to advise and make recom-
13 mendations to the Corporation with respect to development
14 policies and programs and to encourage maximum participa-
15 tion on projects of the Corporation by the private sector of



16 the economy, including members of the council and firms and
17 corporations with which they are affiliated. Such council shall
18 consist of not more than twenty-five members, who shall
19 serve at the pleasure of the secretary, and who shall be
20 broadly representative of commerce and industry, organized
21 labor, the financial community and the construction and
22 housing industries. Such mmebers serve without salary, but
23 shall be entitled to reimbursement for their actual and neces-
24 sary expenses incurred in the performance of their duties.
25 For purposes of chapter two hundred sixty-eight A of the
26 general laws, the business advisory council shall not be con-
27 sidered a state agency, and members of the business advisory
28 council shall not be considered either state employees or
29 special state employees.
30 (c) The Corporation shall establish one or more urban
31 advisory committees to consider and advise it upon matters
32 submitted to them by the Corporation concerning the develop-
33 ment of any area or of any project, and may establish rules
34 and regulations with respect to such committees. The mem-
35 bers of such urban advisory committees shall serve at the
36 pleasure of the Corporation without salary, but shall be
37 entitled to reimbursement for their actual and necessary
38 expenses incurred in the performance of their duties. For
39 purposes of chapter two hundred sixty-eight A of the general
40 laws, urban advisory committees shall not be considered state
41 agencies, and members of the urban advisory committees shall
42 not be considered either state employees or special state
43 employees.
44 (d) The Corporation and its corporate existence shall con-
45 tinue until terminated by law, provided, however, that no
46 such law shall take effect so long as the Corporation shall
47 have bonds, notes and other obligations outstanding, unless
48 adequate provision has been made for the payment thereof in
49 the documents securing the same. Upon termination of the
50 existence of the Corporation, all its rights and properties shall
51 pass to and be vested in the commonwealth.
52 (e) A majority of the directors of the Corporation then in
53 office shall constitute a quorum for the transaction of any
54 business or the exercise of any power or function of the



55 Corporation. The Corporation may delegate to its chief execu-
56 tive officer, such powers and duties as it may deem proper.

1 S e c tio n  3. Definitions. As used in this act the following
2 words and phrases shall have the following meanings unless
3 a contrary intent is clearly indicated: —
4 (a) “annual income” shall mean a family’s or person’s gross
5 annual income less such reasonable allowances for dependents,
6 other than spouse, and for medical expenses as the Corpora-
7 tion determines;
8 (b) “Corporation” shall mean the Mass Hope also known
9 as the Masachusetts Help Our Peoples Economy Coporation

10 created by section two of this act;
11 (c) “ local governing body” shall mean the board of select-
12 men, city council, board of aldermen, or other governing board
13 or body, now or hereafter vested by statute of the common-
14 wealth, charter or other law with jurisdiction to initiate and
15 adopt local law whether or not such laws or ordinances re-
16 quire the approval of the elective chief executive officer or
17 other official or body to become effective;
18 (d) “ low income persons or families” shall mean those per-
19 sons and families whose annual income is less than the amount
20 necessary to enable them to obtain and maintain decent, safe
21 and sanitary housing without the expenditure of over twenty-
22 five per cent of such income for basic shelter rent plus the
23 additional cost, if any, of heat and hot water;
24 (e) “project” shall mean a specific work or improvement
25 including lands, buildings, improvements, real and personal
26 properties or any interest therein, acquired, owned, con-
27 structed, reconstructed, rehabilitated or improved by the
28 Corporation or any subsidiary thereof, provided such project
29 constitutes a residential project, an industrial project, or a
30 civil project, all as defined herein, or any combination thereof,
31 which combination shall hereinafter be called and known as
32 a “multi-purpose project” . The term “project’ as used herein
33 shall include projects, or any portion of a project.
34 (f) “residential project” shall mean a project or that portion
35 of a multi-purpose project designed to be purchased or leased
36 in accordance with the provisions of section five and intended



37 for the purpose of providing housing accommodations and
38 such facilities as may be incidental or appurtenant thereto for
39 persons or families of low income and others.
40 (1) “ industrial project” shall mean a project or that portion
41 of a multi-purpose project designed and intended for the pur-
42 pose of providing facilities for manufacturing, warehousing,
43 research, business or other industrial or commercial purposes,
44 including but not limited to machinery and equipment deemed
45 necessary for the operation thereof excluding raw material,
46 work in process or stock in trade; provided, however, that
47 every industrial project shall have related thereto a residential
48 project.
49 (2) “ civic project” shall mean a project, or that portion of
50 a multi-purpose project, designed and intended for the purpose
51 of providing facilities for educational, cultural, recreational,
52 community, civic or municipal, including provision of water,
53 sewer, highway, utility and other municipal services, and
54 natural resource enhancement, for both recreational and con-
55 servation, purposes.
56 (g) “project cost” shall mean the sum total of all costs
57 incurred by the Corporation in carrying out all works and
58 undertakings which the Corporation deems reasonable and
59 necessary for the development of a project.
60 (h) “secretary” shall mean secretary of communities and
61 development appointed under the provisions of section three
62 of chapter six A of the general laws;
63 (i) “urban redevelopment corporation” shall mean a
64 corporation incorporated pursuant to the provisions of chap-
65 ter one hundred and twenty-one A of the general laws.

1 S e c tio n  4. Powers of the Corporation. In furtherance of its
2 corporate purposes and except as otherwise specifically limited,
3 the Corporation shall have the power:
4 (a) To sue and be sued in its own name;
5 (b) To have a seal and alter the same at pleasure;
6 (c) To make and execute contracts and all other instru-
7 ments necessary or convenient for the exercise of its powers
8 and functions under this act;
9 (d) To make and alter by-laws for its organization and



10 internal management and, subject to agreements with note-
11 holders or bondholders, to make rules and regulations with
12 respect to its projects, operaitons, properties and facilities;
13 (e) To acquire, hold and dispose of personal property for
14 its corporate purposes;
15 (f) To appoint a chief executive officer, and, upon the
16 recommendation of the said chief executive officer, appoint
17 other officers, agents and employees, prescribe their duties
18 and qualificaitons, fix their compensation and engage the
19 services of consultants on a contract basis for rendering pro-
20 fessional assistance and advice, and the provisions of chapter
21 thirty-one and section nine A of chapter thirty of the general
22 laws shall not apply to persons employed or engaged under
23 the provisions of this paragraph;
24 (g) To appear in its own behalf before boards, commissions,
25 departments or other agencies of government, municipal, state
26 or federal;
27 (h) To acquire or contract to acquire from any person,
28 firm, corporation, municipality, federal or commonwealth
29 agency, by grant, purchase, condemnation or otherwise, lease-
30 holds, real, personal or mixed property or any interest therein;
31 to own, hold, clear, improve and rehabiltate, and to sell, assign,
32 exchange, transfer, convey, lease, mortgage, or otherwise
33 dispose of or encumber the same;
34 (i) To create subsidiaries, as provided in section eight of
35 this act;
36 (j) To acquire, construct, reconstruct, rehabilitate, improve,
37 alter or repair or provide for the construction, reconstruction,
38 improvement, alteration or repair of any project;
39 (k) To arrange or contract with a municipality for the
40 planning, replanning, opening, grading or closing of streets,
41 roads, roadways, alleys or other places, or for the furnishing
42 of facilities and utlities including sewer and water services or
43 for the acquisition by a muncipality of property or property
44 rights or for the furnishing of property or services in con-
45 nection with a project;
46 (1) To lease, mortgage, or otherwise encumber any project,
47 and to lease, repurchase or otherwise acquire and hold any
48 project which the Corporation has theretofore leased or



49 otherwise conveyed, transferred or disposed of;
50 (m) To grant options to lease or renew any leases entered
51 into by it in connection with any of its projects, on such terms
52 and conditons as it may deem advisable;
53 (n) To prepare or cause to be prepared plans, specifications,
54 designs and estimates of costs for the construction, recon-
55 struction, rehablitation, improvemnt, alteration or repair of
56 any project, and from time to time to modify such plans,
57 specifications, designs or estimates;
58 (o) To manage any project, whether then owned or leased
59 by the Corporation, and to enter into agreements with the
60 state or any municipality or any agency or instrumentality
61 thereof, or of the United States, or with any person, firm,
62 partnership or corporation, either public or private, for the
63 purpose of causing any project to be managed;
64 (p) To provide advisory, conusltative, training and educa-
65 tional services, technical assistance and advice to any person,
66 firm, partnership or corporation, either public or private, in
67 order to carry out the purposes of this act;
68 (q) To lend or donate monies, whether secured or un-
69 secured, to any subsidiary corporation, and to purchase, sell
70 or pledge the shares, bonds or other obligations or securities
71 thereof, on such terms and conditions as the Corporation may
72 deem advisable;
73 (r) To make mortgage loans, secured by a first mortgage
74 lien, including temporary loans or advances, to any subsidiary
75 corporation and to undertake commitments therefor. Any
76 such commitment, mortgage or bonds or notes secured
77 thereby may contain such terms and conditions not incon-
78 sistent with the provisions of this act as the Coporation may
79 deem necessary or desirable to secure repayment of its loan,
80 the interest, if any, thereon and other charges in connection
81 therewith;
82 (s) Subject to the provisions of any contract with note
83 holders or bondholders, to consent to the modification with
84 respect to rate of interest, time of payment or any installment
85 of principal or interest, security, or any other term, of any
86 mortgage, mortgage loan, mortgage loan commitment, con-



87 tract or agreement of any kind to which the Corporation is
8 8  a party ;
89 (t) In connection with any property on which it has made
90 a mortgage loan, to foreclose on any such property or com-
91 mence any action to project or enforce any right conferred
92 upon it by any law, mortgage, contract or other agreement,
93 and to bid for and purchase such property at any foreclosure
94 or at any other sale, or acquire or take possesion of any such
95 property; and such event the Corporation may complete,
96 administer, pay the principal of and interest on any obliga-
97 tions incurred, in connection with such property, dispose of,
98 and otherwise deal with such property, in such manner as
99 may be necessary or desirable to project the interests of the

100 Corporation therein;
101 (u) To borrow money and to issue its negotiable bonds and
102 notes and to provide for the right of the holders thereof;
103 (v) As security for the payment of the principal of and
104 interest on any bonds so issued and any agreements made in
105 connection therewith, to mortgage and pledge any or all of
106 its project whether then owned or thereafter acquired, and to
107 pledge the revenues and receipts therefrom or from any
108 thereof, and to assign or pledge the lease or leases on any
109 portion or all of said projects and to assign or pledge the
110 income received by virtue of said lease or leases;
111 (w) To invest any funds held in reserve or sinking funds,
112 or any monies not required for immediate use or disburse-
113 ment, in such investments as may be lawful for fiduciaries in
114 the commonwealth;
115 (x) To procure insurance against any loss in connection
116 with the property and other assets and operations in such
117 amounts and from such insurers as it deems desirable;
118 (y) To contract for and to accept any gifts or grants or
119 loans of funds or property or financial or other aid in any
120 form from the federal government or any agency or instru-
121 mentality thereof, or from the commonwealth or any agency
122 or instrumentality thereof, or from any other source and to
123 comply, subject to the provisions of this act, with the terms
124 and conditions thereof;
125 (z) To apply for, establish, operate, and maintain, subject



126 to the approval of the local municipality, a foreign trade zone
127 and sub-zones in the commonwealth in accordance with the
128 Foreign Trade Zone Act of 1934 (Title 19 U.S.C. Sections
129 81a-81u.
130 (aa) To do any and all things necessary or convenient to
131 carry out its purposes and exercise the powers given and
132 granted in the act.

1 S e c t io n  5. Lease of Projects, (a) The Corporation may
2 lease for a term not exceeding ninety nine years all or any
3 portion of a project to any person, firm, partnership or cor-
4 portation, either public or private upon such terms and con-
5 ditions as may be approved by the Corporation, whenever the
6 Corporation shall find that such a lease will assist in the car-
7 rying out of the provisions of this act.
8 (b) The Corporation may lease for a term not exceeding
9 ninety-nine years any civic project to the commonwealth or

10 any agency or instrumentality thereof, to any municipality or
11 agency or instrumentality thereof, or to any corporation organ-
12 ized under chapters one hundred fifty-eight or one hundred
13 eighty of the general laws.
14 (c) Before any lease of all or a substantial part of a project
15 authorized by this section is consummated, there shall be pub-
16 lished in at least one newspaper of a general circulation in the
17 municipality in which the project is located a notice which
18 shall include a statement of the identity of the proposed lessee,
19 the rental to be paid, all other essential conditions of such lease
20 will be held before the Corporation at a specified time and
21 place on a date not less than ten days after such publication,
22 and such hearing shall be held in accordance with such notice.
23 (d) Prior to leasing property to a private person or persons,
24 the board shall make the following findings:
25 (1) The lessee of the property is a responsible tenant;
26 (2) The provisions of the lease are reasonable and proper,
27 taking into account such factors as the board may deem rele-
28 vant including, but not limited to, the provisions for maintain-
29 ing, insuring, and repairing the property by the lessee, and the
30 remedies of the authority upon default of the lessee;
31 (3) Any industrial project to be operated by the lessee on



32 the property will provide substantial primary employment, in
33 no case fewer than twenty-five positions, taking into account,
34 among other factors, the amount of public property involved
35 and the investment per employee of comparable industrial facil-
36 ities;
37 (4) Adequate provision is being or will be made to meet any
38 increased demand upon community public facilities or services
39 that might result from the lessee’s operations on the property;
40 (5) The rentals and other payments under the lease are ade-
41 quate to pay the current expenses of the authority in connec-
42 tion with the property.

1 S e c tio n  6. Findings of the Corporation. The Corporation
2 shall not be empowered to undertake the acquisition, construc-
3 tion, reconstruction, rehabilitation or improvement of a project
4 unless the Corporation finds:
5 (a) in the case of a residential project:
6 (1) That there exists, in the area in which the project is
7 to be located, or in an area reasonably accessible to such area,
8 a need for safe and sanitary housing accommodations for per-
9 sons or families of the commonwealth.

10 (b) in the case of an industrial project:
11 (1) That such project shall consist of property, real or per-
12 sonal, suitable for manufacturing, warehousing, or research or
13 other industrial or business purposes; and,
14 (2) That adequate provision has been, or will be, made for
15 the payment of the cost of the acquisition, construction, opera-
16 tion, maintenance and upkeep or such project; and,
17 (3) That the acquisition and construction, proposed leasing,
18 operation and use of such project will aid in the development,
19 growth and prosperity of the commonwealth and the area in
20 which such project is located; and,
21 (4) That the plans and specifications assure adequate light,
22 air, sanitation and fire protection; and
23 (5) Private industry has not provided the required employ-
24 ment opportunities in that area —
25 OR:
26 (1) That the industrial project would utilize the property,
27 real or personal, including machinery or equipment or other



28 assets of a business, corporation or other entity located with-
29 in the commonwealth which is insolvent, bankrupt, which is
30 financially unable to continue operations or which has removed
31 or is removing its business operations from the commonwealth
32 with substantial real or personal property including business
33 establishments, buildings, machinery or equipment remaining
34 inoperative in the commonwealth; and,
35 (2) Which could be utilized for production of goods in the
36 commonwealth; and,
37 (3) Which enterprise could employ twenty-five or more
38 persons in the commonwealth and aid in the reduction of un-
39 employment; and,
40 (4) Would have potential benefit for the economic well being
41 of the commonwealth.
42 (c) in the case of a civic project:
43 (1) That there exists in the area in which the project is to
44 be located, a need for the educational, cultural, recreational,
45 community, civic or municipal facility to be included in the
46 project;
47 (2) That the project shall consist of natural resource en-
48 hancement or a building or buildings which are suitable for
49 educational, cultural, recreational, community, civic or munici-
50 pal purposes;
51 (3) That such project will be leased to, the commonwealth
52 or an agency or instrumentality thereof, a municipality or an
53 agency or an instrumentality thereof, or by a corporation or-
54 ganized under chapters one hundred fifty-eight or one hundred
55 eighty of the general laws, and that adequate provision has
56 been, or will be, made for the payment of the cost of acquisi-
57 tion, construction, operation, maintenance and upkeep of the
58 project; and
59 (4) That the plans and specifications assure adequate light,
60 air, sanitation and fire protection.
61 (d) in the case of all projects the corporation shall state
62 the basis of its findings and shall also find that the project
63 does not conflict with environmental or open space objectives
64 of the area and region as such objectives are set forth in
65 regional and state wide plans, if any, which are recognized and
66 approved by the secretary of environmental affairs; that ade-



67 quate provision for the preservation of open space within and
68 adjacent to the project area has been made; that the location
69 and design of the project is such as to provide project resi-
70 dents with suitable homes in decent environments; and that
71 the plans and specifications assure adequate light, air, sanita-
72 tion and fire protection.

1 S e c tio n  7. New Community Project. A  “ new community
2 project” shall mean a plan adopted by the Corporation after
3 a public hearing covering an area of no less than one hundred
4 acres and providing for a residential or multi-purpose project;
5 and provided further, that nothing in this chapter shall pre-
6 elude the location of a project in an area comprehending more
7 than one municipality. The Corporation shall not undertake
8 the acquisition, construction, reconstruction, rehabilitation or
9 improvement of a project governed by a new community plan

10 unless, following consultation with the secretary of environ-
11 mental affairs, the Corporation shall make the following find-
12 ings based upon an assessment of the environmental resources
13 within the relevant region or area as determined by the said
14 secretary: (a) that the impact of the project upon such en-
15 vironmental resources will not be deleterious; (b) that the
16 location of the project will relieve congestion of population in
17 existing urban and metropolitan areas; (c) that the project
18 will inhibit sprawl development on the fringes of such areas;
19 (d) that the project contributes to the achievement of en-
20 vironmental, open space and land used objectives set forth in
21 regional and state wide plans, if any, which are recognized
22 and approved by the said secretary; (e) that the location of
23 the project is proper from the point of view of the allocation
24 of land and water resources within the area or region; (f) that
25 opportunities to develop natural resources for conservation and
26 recreational purposes have not been neglected; (g) that ade-
27 quate provision has been made for the preservation of open
28 space within and adjacent to the project area; (h) that the
29 residential, industrial, or civic components of a project will
30 not contribute to the significant pollution of earth, water and
31 air resources; and (i) that the location and design of the pro-
32 ject is such as to provide project residents suitable homes in



33 decent environments.
34 The findings required by this section shall include the basis
35 upon which such findings are made and upon their completion
36 shall be immediately transmitted to the secretary of environ-
37 mental affairs for his comment and review. The findings and
38 the comment and review of the said secretary shall each be
39 made public by the secretary and shall be made available to in-
40 terested persons. The Corporation shall not be empowered to
41 undertake and portion of a project governed by a new com-
42 munity plan until forty-five days have elapsed since the trans-
43 mittal of the necessary findings to the said secretary.

1 S e c t io n  8. Subsidiaries: How Created.
2 (a) The Corporation shall have the right to exercise and
3 perform its powers and functions through one or more sub-
4 sidiary corporations. The Corporation by resolution may di-
5 rect any of its directors, officers or employees to organize a
6 subsidiary corporation pursuant to chapters one hundred fifty-
7 six B, one hundred twenty-one A or chapter one hundred eighty
8 of the general laws. Such resolution shall prescribe the pur-
9 poses for which such subsidiary corporation is to be formed.

10 Such corporation shall be deemed a subsidiary corporation
11 whenever and so long as (i) all the voting shares of such sub-
12 sidiary are owned or held by the corporation.
13 (b) The Corporation may transfer to any subsidiary cor-
14 poration any monies, real or personal or mixed property or any
15 project in order to carry out the purposes of this act. Each
16 such subsidiary corporation shall have all the privileges, im-
17 munities, tax exemptions and other exemptions of the corpora-
18 tion to the extent the same are not inconsistent with the statute
19 or statutes pursuant to which such subsidiary was incorporated.
20 (c) No officer or director of the Corporation shall receive
21 any additional compensation, either direct or indirect, other
22 than reimbursement for actual and necessary expenses in-
23 curred in the performance of his duties, by reason of his serv-
24 mg as a member, director or trustee of any subsidiary corpora-
25 tion.

1 S p c tio n  9. Acquisition of Real Property by Eminent Domain.



2 (a) The Corporation, upon making a finding that it is neces-
3 sary or convenient to the carrying out of a project approved
4 by it to acquire any real property for its immediate use, may
5 acquire such property by eminent domain under chapter sev-
6 enty-nine of the general laws, notwithstanding that such prop-
7 erty may already be devoted to a public use, other than park
8 or conservation use, nor shall any property of the Corporation
9 acquired in any manner thereafter be taken for any other pub-

10 lie use without the consent of the Corporation.
11 (b) Prior to the commencement of condemnation proceed-
12 ings, the Corporation shall cause a survey and map to be made
13 of the property to be condemned and file the same in its of-
14 flee. There shall be annexed thereto a certificate, executed by
15 such officer or employee as the Corporation may designate,
16 stating that the property described in such survey and map
17 is necessary for its corporate purpose.
18 (c) It shall be lawful for the duly authorized agents of the
19 Corporation to enter into such real property, at reasonable
20 hours, for the purpose of making such surveys and maps, or
21 for the purpose of making such soundings, borings and ap-
22 praisals as may be deemed necessary.

1 S e c tio n  10. (a) Acquisition of Real Property from a Munici-
2 pality or Local Authority. Notwithstanding anything to the
3 contrary contained in any general or special law applicable to
4 the sale of real property by a municipality or a local authority,
5 a municipality or a local authority may, in addition to em-
6 ploying any other lawful method of utilizing or disposing of
7 any real property and appurtenances thereto or any interests
8 therein owned by such municipality or local authority or ac-
9 quired by such municipality or local authority pursuant to

10 chapter one hundred and twenty-one B of the general laws,
11 sell, lease for a term not exceeding ninety-nine years, or other-
12 wise dispose of any such real property and appurtenances
13 thereto or any interest therein to the Corporation for the ef-
14 fectuation of any of its corporate purposes, without public
15 auction, or sealed bids or public notice.
16 (b) Acquisition of Real Property from the Commonwealth.
17 (1) Survey of Commonwealth Property. The Corporation,



18 on a continuing basis and in cooperation with the commission
19 on administration and finance, shall ascertain what real prop-
20 erty owned by the commonwealth is not being utilized. It is
21 the duty of every department or agency of the commonwealth
22 to notify the authority immediately of any real property that
23 it has ceased to use and has no existing plan to use.
24 The Corporation, with the approval of the governor and the
25 commissioner of administration, shall determine what real
26 property of the commonwealth shall be available for lease un-
27 der a project to carry out the purposes of this chapter. Before
28 such property is declared available for lease, the Corporation
29 shall hold a hearing at which representatives of the department
30 or agency then controlling the property, each department or
31 agency that has expressed an interest in using the property,
32 the municipality or municipalities in which the property is
33 located and the administration and finance, and any individuals
34 or groups that the authority may direct shall be invited to par-
35 ticipate. In determining whether property should be made
36 available for lease, leasing, the Corporation shall consider (a)
37 whether any department or agency of the commonwealth is
38 likely to need such property for its functions in the foresee-
39 able future and (b) whether the availability of such property
40 is likely to lead to the undertaking of a project under this
41 chapter and shall receive the written approval of the governor.
42 Said hearing may, in the discretion of the Corporation, be held
43 in conjunction and as part of any hearing under section 5 (d)
44 of this chapter.

1 S e c tio n  11. Project Approval by Cities and Towns.
2 (a) In effectuating the purposes of this act, the Corporation
3 and community advisory committees created pursuant to sec-
4 tion three of this act shall work closely, consult and cooperate
5 with local elected officials and community leaders at the earliest
6 practicable time. The Corporation shall consider local needs
7 and desires and shall foster local initiative and participation
8 in connection with the planning and development of its pro-
9 jects. Activities of the Corporation shall be coordinated with

10 local urban renewal and other community projects, and the
11 Corporation may assist localities in carrying out such projects.



12 Consideration shall also be given to local and regional goals
13 and policies as expressed in urban renewal, community renewal
14 and local comprehensive land use plans and regional plans, if
15 any, providing such land use plans and regional plans are
16 recognized and approved by the secretary of environmental af-
17 fairs.
18 (b) Before commencing the acquisition, construction, recon-
19 struction, rehabilitation, alteration or improvement of any
20 project: (a) the Corporation shall file a copy of the general
21 project plan, including a narrative summary and outline there-
22 of, in its corporate offices and in the office of the clerk of any
23 municipality in which the project is to be located, and shall
24 provide a copy thereof to the chief executive officer of any
25 such municipality, the chairman of the planning board or com-
26 mission, to the presiding officer of the local governing body.
27 Upon request, any other person shall be furnished with a digest
28 of such plan; (b) the Corporation shall publish a notice of the
29 filing of such plan and the availability of digest of the sum-
30 mary thereof in one newspaper of general circulation within
31 the municipality, which notice shall also state that a public
32 hearing will be held to consider the plan at a specified time
33 and place on a date not less than thirty days after such pub-
34 lication; (c) the Corporation shall conduct a public hearing
35 pursuant to such notice; (d) any person shall have the op-
36 portunity to present written comments on the plan within
37 thirty days after the public hearing; (e) any municipality
38 within which the project is to be located, by majority vote of
39 its local governing body, may recommend approval, disap-
40 proval, or modification of the plan which recommendation shall
41 be submitted in writing to the Corporation within thirty days
42 after such hearing; (f) after due consideration of such testi-
43 mony and comments and municipal recommendations, if any,
44 the Corporation may affirm, modify or withdraw the plan in
45 the manner provided for the initial filing of such plan in para-
46 graph (a) of this subdivision, provided, however, that in the
47 event any such municipality has recommended disapproval or
48 modification of the plan, as provided herein, the Corporation
49 may affirm the plan only after a subsequent vote of approval
50 by the local governing board of such municipality.



51 (c) The Corporation and any subsidiary thereof shall, in
52 constructing, reconstructing, rehabilitating, altering or improv-
53 ing any project, comply with the requirements of local laws,
54 ordinances, codes, charters or regulations applicable to such
55 construction, reconstruction, rehabilitation, alteration or im-
56 provement, provided, however, that when, in the discretion
57 of the Corporation, such compliance is found by the Corpora-
58 tion not to be compatible with the expeditious carrying out of
59 the project, the Corporation and any subsidiary thereof may,
60 to the extent provided in such finding, deviate from the pro-
61 visions of any zoning, building, subdivision, fire or other laws,
62 ordinances, or regulations applicable to such construction, re-
63 constructions, rehabilitation, alteration or improvement; and
64 provided further that in the case of deviation from building
65 laws, ordinances and regulations such construction, reconstruc-
66 tion, rehabilitation, alteration or improvement shall be in ac-
67 cordance with a nationally recognized building code and shall
68 be subject to the approval of the secretary;
69 And provided further that the public filing and notice in-
70 eludes a description of any such deviation so that the public
71 may object thereto and that this may be the basis of disap-
72 proval by the local governing authority. No municipality shall
73 have power to require that any such person, firm or corpora-
74 tion obtain any other or additional authority, approval permit
75 or certificate from such municipality in relation to the work
76 being done, or as a condition of owning, using, maintaining,
77 operating or occupying any project acquired, constructed, re-
78 constructed, rehabilitated, altered or improved by the Corpora-
79 tion or by any subsidiary thereof. The foregoing provisions
80 shall not preclude any municipality from exercising the right
81 of inspection for the purpose of requiring compliance by any
82 such project with local requirements for operation and mainte-
83 nance, affecting the health, safety and welfare of the occupants
84 thereof, provided, however, that such compliance does not re-
85 quire changes, modifications or additions to the original con-
86 struction of such project.
87 (d) Each municipality or political subdivision, including but
88 not limited to a county, city, town, or district, in which any
89 project of the Corporation or of any subsidiary thereof is



90 located, shall provide for such project, whether then owned by
91 the Corporation, any subsidiary thereof or any successor in
92 interest thereto, police, fire, sanitation, health protection and
93 other municipal services of the same character and to the same
94 extent as those provided for other residents of such mumcipal-
95 ity or political subdivision.

1 S e c tio n  12. Bo7ids and Notes of the Corporation.
2 (a) Subject to the provisions of section nineteen of this act,
3 the Corporation shall have the power and is hereby authorized
4 from time to time to issue its negotiable bonds and notes in
5 such principal amounts, as, in the opinion of the Corporation,
6 shall be necessary to provide sufficient funds for achieving any
7 of its corporate purposes, including the payment of interest on
8 bonds and notes of the Corporation, establishment of reserves to
9 secure such bonds and notes, and all other expenditures of the

10 Corporation incident to and necessary or convenient to carry
11 out any corporate purposes and powers.
12 (b) All bonds and notes issued by the Corporation may be
13 secured by the full faith and credit of the Corporation and the
14 Commonwealth or may be payable solely out of the revenues
15 and receipts derived from the lease or mortgage by the Cor-
16 poration of its projects or of any part thereof, all as may be
17 designated in the proceedings of the Corporation under which
18 the bonds or notes shall be authorized to be issued. Such bonds
19 and notes may be executed and delivered by the Corporation at
20 any time and from time to time, may be in such form and
21 denominations and of such tenor and maturities, may be in
22 bearer form or in registered form, as to principal and interest
23 or as to principal alone, all as the Corporation may determine.
24 (c) Bonds may be payable in such installments and at such
25 time or times not exceeding fifty years from the date thereof,
26 as shall be determined by the Corporation.
27 (d) Notes, or any renewals thereof, may be payable in such
28 installments and at such time or times as shall be determined
29 by the Corporation not exceeding ten years from the date of
30 the original issue of such notes.
31 (e) Bonds and notes may be payable at such place or places
32 whether within or without the commonwealth, may bear in-



33 terest at such rate or rates payable at such time or times and
34 at such place or places and evidenced in such manner, and may
35 contain such provisions not inconsistent herewith, all as shall
36 be provided in the proceedings of the Corporation under which
37 the bonds or notes shall be authorized to be issued.
38 (f) If deemed advisable by the Corporation there may be
39 retained in the proceedings under which any bonds or notes of
40 the Corporation are authorized to be issued an option to re-
41 deem all or any part thereof as may be specified in such pro-
42 ceedings, at such price or prices and after such notice or notices
43 and on such terms and conditions as may be set forth in such
44 proceedings and as may be recited in the face of the bonds or
45 notes, but nothing herein contained shall be construed to con-
46 fer on the Corporation any right or option to redeem any bonds
47 or notes except as may be provided in the proceedings under
48 which they shall be issued.
49 (g) Any bonds or notes of the Corporation may be sold at
50 such price or prices, at public or private sale, in such manner
51 and from time to time as may be determined by the Corpora-
52 tion, and the Corporation may pay all expenses, premiums and
53 commissions which it may deem necessary or advantageous in
54 connection with the issuance and sale thereof. No bonds or
55 notes of the Corporation may be sold at private sale, however,
56 unless such sale and the terms thereof have been approved in
57 writing by the treasurer and receiver-general.
58 (h) Any moneys of the Corporation including proceeds from
59 the sale of any bonds or notes, and revenues, receipts and in-
60 come from any of its projects or mortgages, may be invested
61 and reinvested in such obligations, securities and other invest-
62 ments as shall be provided in the resolution or resolutions un-
63 der which such bonds or notes are authorized.
64 (i) Issuance by the Corporation of one or more series of
65 bonds or notes for one or more purposes shall not preclude it
66 from issuing other bonds or notes in connection with the
67 same project or any other project, but the proceedings where-
68 under any subsequent bonds or notes may be issued shall
69 recognize and protect any prior pledge or mortgage made for
70 any prior issue of bonds or notes unless in the proceedings au-
71 thorizing such prior issue the right is reserved to issue subse-



72 quent bonds or notes on a parity with such prior issue.
73 (j) The Corporation is authorized to provide for the issuance
74 of its bonds or notes for the purpose of refunding any bonds or
75 notes of the Corporation then outstanding, including the pay-
76 ment of any redemption premium thereon and any interest ac-
77 crued or to accrue to the earliest or subsequent date of re-
78 demption, purchase or maturity of such bonds or notes, and, if
79 deemed advisable by the Corporation, for the additional pur-
80 pose of paying all or any part of the cost of acquiring, con-
81 structing, reconstructing, rehabilitation, or improving any proj-
82 ect, or the making or any mortgage loan on any project. The
83 proceeds of any such bonds or notes issued for the purpose of
84 refunding outstanding bonds or notes, may, in the discretion of
85 the Corporation, be applied to the purchase or retirement at
86 maturiay or redemption of such outstanding bonds or notes
87 either on their earliest or any subsequent redemption date, and
88 may, pending such application, be placed in escrow to be ap-
89 plied to such purchase or retirement at maturity or redemp-
90 tion on such date as may be determined by the Corporation.
91 Any such escrowed proceeds, pending such use, may be in-
92 vested and reinvested in obligations of or guaranteed by the
93 United States of America, or in certificates of deposit or time
94 deposits secured in such manner as the Corporation shall de-
95 termine, maturing at such time or times as shall be appropriate
96 to assure the prompt payment, as to principal, interest and re-
97 demption premium, if any, on the outstanding bonds or notes
98 to be so refunded. After the terms of the escrow have been
99 fully satisfied and carried out, any balance of such proceeds

100 and interest, income and profits, if any, earned or realized on
101 the investments thereof may be returned to the Corporation
102 for us by it in any lawful manner.

1 S e c tio n  13. Bond Authorization. The Corporation shall not
2 issue bonds and notes in an aggregate principal amount exceed-
3 ing nine hundred million dollars, excluding bonds and notes
4 issued to refund outstanding bonds and notes.

1 S e c tio n  14. Security for Bonds or Notes; Construction and
2 Acquisition of Projects.



3 (a) The principal of and interest on any bonds or notes is-
4 sued by the Corporation may be secured by a pledge of any
5 revenues and receipts of the Corporation and may be secured
6 by a mortgage or other instrument covering all or any part of
7 a project, including any additions, improvements, extensions to
8 or enlargements of any projects thereafter made.
9 (b) Bonds or notes issued for the acquisition, construction,

10 reconstruction, rehabilitation, or improvement of a project may
11 also be secured by an assignment of any lease of or mortgage
12 on such project and by an assignment of the revenues and re-
13 ceipts derived by the Corporation from any such lease or mort-
14 gage.
15 (c) The resolution under which the bonds or notes are au-
16 thorized to be issued and any such mortgage, lease or other
17 instrument may contain agreements and provisions respecting
18 the maintenance of the projects covered thereby, the fixing
19 and collection of rents or other revenues therefrom, including
20 monies received in repayment of mortgage loans, and interest
21 thereon, the creation and maintenance of special funds from
22 such rents or other revenues and the rights and remedies avail-
23 able in the event of default, all as the Corporation shall deem
24 avdisable.
25 (d) Each pledge, agreement, mortgage or other instrument
26 for the benefit of security of any of the bonds or notes of the
27 Corporation shall continue effective until the principal and
28 interest on the bonds or notes for the benefit of which the same
29 were made shall have been fully paid, or until provision shall
30 have been made for such payment in the manner provided in
31 the resolution or resolutions under which the same may be
32 authorized.
33 (e) The Corporation may provide in any proceedings under
34 which bonds or notes may be authorized that any project or
35 part thereof may be constructed, reconstructed, rehabilitated
36 or improved by the Corporation, any subsidiary, or any lessee
37 or any designee of the Corporation, and may also provide in
38 such proceedings for the time and manner of and requisites for
39 disbursements to be made for the cost of such construction, and
40 for all such certificates and approvals of construction and dis-



41 bursements as the Corporation shall deem necessary and pro-
42 vide for in such proceedings.

1 S e c tio n  15. Reserve Funds and Appropriations.
2 (a) The Corporation may create and establish one or more
3 reserve funds to be known as debt service reserve funds and
4 may pay into such reserve funds (a) any moneys appropriated
5 and made available by the commonwealth for the purchase of
6 such funds, (b) any proceeds of sale of bonds and notes to the
7 extent provided in the resolution of the Corporation authoriz-
8 ing the issuance thereof, and (c) any other moneys which may
9 be made available to the Corporation for the purposes of such

10 funds from any other source or sources. The moneys held in
11 or credited to any debt service reserve fund established under
12 this subdivision, except as hereinafter provided, shall be used
13 solely for the payment of the principal of bonds of the Corpora-
14 tion secured by such reserve fund, as the same mature, the pur-
15 chase of such bonds of the Corporation, the payment of in-
16 terest on such bonds of the Corporation or the payment of any
17 redemption premium required to be paid when such bonds are
18 redeemed prior to maturity; provided, however, that moneys
19 in any such fund shall not be withdrawn therefrom at any
20 time in such amount as would reduce the amount of such fund
21 to less than the maximum amount of principal and interest
22 maturing and becoming due in any succeeding calendar year
23 on the bonds of the Corporation then outstanding and secured
24 by such reserve fund, except for the purpose of paying prin-
25 cipal and interest on the bonds of the Corporation secured by
26 such reserve fund maturing and becoming due and for the
27 payment of which other moneys of the Corporation are not
28 available. Any income or interest earned by, or increment to,
29 any such debt service reserve fund due to the investment there-
30 of may be transferred to any other fund or account of the
31 Corporation to the extent it does not reduce the amount of
32 such debt service reserve fund below the maximum amount of
33 principal and interest maturing and becoming due in any suc-
34 ceeding calendar year on all bonds of the Corporation then
35 outstanding and secured by such reserve fund.
36 (b) The Corporation shall not issue bonds at any time if the



37 maximum amount of principal and interest maturing and be-
38 coming due in a succeeding calendar year on the bonds out-
39 standing and then to be issued and secured by a debt service
40 reserve fund will exceed the amount of such reserve fund at
41 the time of issuance, unless the Corporation at the time of is-
42 suance of such bonds, shall deposit in such reserve fund from
43 the proceeds of the bonds so to be issued, or otherwise, an
44 amount which together with the amount then in such reserve
45 fund, will be not less than the maximum amount of principal
46 and interest maturing and becoming due in any succeeding
47 calendar year on the bonds then to be issued and on all other
48 bonds of the Corporation then outstanding and secured.
49 (c) To assure the continued operation and solvency of the
50 Corporation for the carrying out of the public purposes of this
51 act, provision is made in subdivision one of this section for the
52 accumulation in each debt service fund of an amount equal to
53 the maximum amount of principal and interest maturing and
54 becoming due in any succeeding calendar year on all bonds of
55 the Corporation then outstanding and secured by such reserve
56 fund. In order further to assure the maintenance of such debt
57 service reserve funds, there shall be annually apportioned and
58 paid to the Corporation for deposit in each debt service reserve
59 fund such sum, if any, as shall be certified by the chairman of
60 the Corporation to the secretary and by the said secretary to
61 the secretary of the executive office of administration and
62 finance as necessary to restore such reserve fund to an amount
63 equal to the maximum amount of principal and interest ma-
64 turing and becoming due in any succeeding calendar year on
65 the bonds of the Corporation then outstanding and secured by
66 such reserve fund. The chairman of the Corporation shall an-
67 nually, on or before December first, make and deliver to the
68 secretary his certificate stating the sum, if any, required to
69 restore each such debt service reserve fund to the amount
70 aforesaid, and the sum or sums so certified, if any, shall be ap-
71 portioned and paid to the Corporation during the then cur-
72 rent commonwealth fiscal year. Such amount, if any, shall be
73 repaid to the commonwealth as soon as possible by the Cor-
74 poration from monies of the Corporation which monies are
75 not in any debt reserve fund and which are in excess of the



76 amount required to make and keep the Corporation self-sup-
77 porting.
78 (d) In computing any debt service reserve fund for the pur-
79 pose of this section, securities in which all or a portion of such
80 reserve fund shall be invested shall be valued ait par, or, if pur-
81 chased at less than par, at their cost to the Corporation.
82 (e) With respect to any project, the Corporation may create
83 and establish a special fund to be known as the project reserve
84 fund and deposit therein (a) any moneys appropriated and
85 made available by the commonwealth for the purposes of such
86 fund, (b) such amount as may be determined by the Corpora-
87 tion in connection with any lease by the Corporation to others
88 to be charged to such lessee for deposit in such fund, and (c)
89 any other moneys which may be made available to the Cor-
90 poration for the purpose of such fund from any other source
91 or sources. All moneys held in or credited to any project re-
92 serve fund shall be first used for the payment of the principal
93 of and interest on the bonds or notes of the Corporation is-
94 sued for the project secured by such project reserve fund in the
95 event that other moneys of the Corporation, other than moneys
96 held in the debt service reserve fund, are not available for such
97 purpose. Upon the retirement of the bonds or notes of th Cor-
98 poration issued for the project secured by such project reserve
99 fund, moneys so held in such fund may be used by the Corpora- 

100 tion for any lawful purpose.

1 S e c tio n  16. Trust Agreement. In the discretion of the Cor-
2 poration bonds and notes issued by it shall be secured by a
3 trust agreement by and between the Corporation and a trustee,
4 which may be any trust company or bank within the common-
5 wealth having the powers of a trust company. Either the res-
6 olution providing for the issuance of bonds and notes or such
7 trust agreement may contain such provisions for protecting
8 and enforcing the rights and remedies of the bondholders as
9 may be reasonable and proper and not in violation of law, in-

10 eluding covenants setting forth the duties tof the Corporation
11 in relation to the custody, safeguarding and application of all
12 monies.
13 It shall be lawful for any bank or trust company incorporated



14 under the laws of the commonwealth to act as depository of
15 the proceeds of bonds and notes or of revenues and to furnish
16 such indemnifying bonds or to pledge such securities as may be
17 required by the Corporation. Such trust agreement may set
18 forth the rights and remedies of the bondholders and notehold-
19 ers and of the trustee, and may restrict the individual right of
20 action by bondholders and noteholders. In addition to the
21 foregoing, such trust agreement may contain such other pro-
22 vision as the Corporation may deem reasonable and proper for
23 the security of the bondholders and noteholders. All expenses
24 incurred in carrying out the provisions of such trust agree-
25 ment may be treated as a part of the cost of the operation of
26 the Corporation.

1 S e c t io n  17. Exemption from Taxation. The exercise of the
2 powers granted by this act will be in all respect for the benefit
3 of the people of this commonwealth for the increase of their
4 commerce, welfare and prosperity, and for the improvement of
5 their health and living conditions, and will constitute the per-
6 formance of an essential governmental function and the Cor-
7 poration and its subsidiaries shall not be required to pay any
8 taxes, other than assessments for local improvements, upon or
9 in respect of a project or of any property or moneys of the

10 Corporation or any of its subsidiaries, levied by any municipal-
11 ity or political subdivision of the commonwealth, except on
12 land or real property leased by it which shall be paid by the
13 lessees thereof, nor shall the Corporation or its subsidiaries be
14 required to pay state taxes of any kind, and the Corporation,
15 its subsidiaries, projects, property and moneys and, except for
16 estate and gift taxes and taxes on transfers, any bonds or notes
17 issued under the provisions of this act and the income there-
18 from, shall at all times be free from taxation of every kind by
19 the commonwealth and by the municipalities and all other
20 political subdivisions of the commonwealth; provided that, up-
21 on certification by the state tax commission the state treasurer
22 shall make to each affected municipality a payment in lieu of
23 taxes for land or real property held by the Corporation and
24 exempt from municipal taxes under the provisions of this sec-
25 tion and the payment due shall be determined by taking the



26 average of the assessed valuation of each exempt land or real
27 property during the last three years preceding acquisition by
28 the Corporation.

1 S e c tio n  18. Notes and Bonds Eligible for Investments. Bonds
2 and notes issued under the provisions of this act are hereby
3 made securities in which all public officers and public bodies
4 of the commonwealth and its political subdivisions, all insur-
5 ance companies, trust companies in their commercial depart-
6 ments and within the limits set by section forty of chapter one
7 hundred and seventy-two of the general laws, banking assoda-
8 tions, investment companies, executors, trustees and other
9 fiduciaries, and all other persons whatsoever who are now or

10 may hereafter be authorized to invest in bonds or other obliga-
11 tions of the commonwealth may properly and legally invest
12 funds, including capital in their control or belonging to them,
13 and such bonds and notes are hereby made obligations which
14 may properly and legally be made eligible for the investment
15 of savings deposits and the income thereof in the manner pro-
16 vided by section fifty of chapter one hundred and sixty-eight.
17 Such bonds and notes are hereby made securities which may
18 properly and legally be deposited with and received by any
19 state or municipal officer or any agency or political subdivi-
20 sion of the commonwealth for any purpose for which the de-
21 posit of bonds or other obligations of the commonwealth now
22 or may hereafter be authorized by law.

1 S e c tio n  19. Credit of Commonwealth or any Subdivision
2 Thereof Pledged, (a) Bonds and notes issued under the provi-
3 sions of this act may be deemed by the Corporation to consti-
4 tute debt of the commonwealth or of any political subdivision
5 thereof and a pledge of the faith and credit of the common-
6 wealth. All such bonds and notes shall contain on the face
7 thereof a statement to the effect that the Corporation and the
8 commonwealth shall be obligated to pay the same or the in-
9 terest thereon and that the faith and credit and the taxing

10 power of the commonwealth is pledged to the payment of the
11 principal of or the interest on such bonds.
12 (b) Bonds and notes issued under this act which are not



13 deemed by the corporation to constitute a debt of the com-
14 monwealth or of any political subdivision thereof or a pledge
15 of the faith and credit of the commonwealth shall contain on
16 the face thereof a statement to the effect that the common-
17 wealth shall not be obligated to pay the same or the interest
18 thereon and that the faith and credit and the taxing power
19 of the commonwealth is pledged to the payment of the prin-
20 cipal of or the interest on such bonds.

1 S e c tio n  20. Annual Report. The Corporation shall annually
2 submit to the secretary, the chairman of the senate ways and
3 means committee, the chairman of the house ways and means
4 committee, the secretary of the executive office of administra-
5 tion and finance, and the comptroller within ninety days after
6 the end of its fiscal year, a complete and detailed report setting
7 forth; (a) its operations and accomplishments; (b) its receipts
8 and expenditures during such fiscal year in accordance with the
9 categories and classifications established by the Corporation

10 for its operating and capital outlay purposes; (c) its assets and
11 liabilities at the end of its fiscal year, including a schedule of
12 its mortgage loans and commitments and the status of reserve,
13 special, or other funds; and (d) a schedule of its bonds and
14 notes outstanding at the end of its fiscal year, together with a
15 statement of the amounts redeemed and incurred during such
16 fiscal year.

1 S e c t io n  21. bispection of Books and Records. The books
2 and records of the Corporation shall be subject to an annual
3 audit by the auditor of the commonwealth.

1 S e c tio n  22. Liberal Construction. This act, being necessary
2 for the welfare of the commonwealth and its inhabitants, shall
3 be liberally construed so as to effectuate its purposes.

1 S e c tio n  23. Severability. If any clause, sentence, paragraph,
2 section or part of this act shall be adjudged by any court of
3 competent jurisdiction to be invalid, such judgment shall not
4 affect, impair or invalidate the remainder thereof, but shall be
5 confined in its operation to the clause, sentence, paragraph,



6 section or part thereof directly involved in the controversy in
7 which such judgment shall have been rendered.

1 S e c t io n  24. Section 1 of chapter 121A of the general laws
2 is hereby amended by adding after the definition, “Mayor,” the
3 following new definition: —
4 “HOPE” , an undertaking acquired, owned, constructed, man-
5 aged or operated by a corporation organized pursuant to the
6 provisions of this chapter undertaken pursuant to Chapter
7 6B of the General Laws. Such an undertaking shall be deemed
8 a project under this chapter:

1 S e c tio n  25. The first sentence of section 3 of chapter 121A
2 of the general laws, as appearing in chapter 652 of the acts
3 of 1960, is hereby amended by adding at the end thereof the
4 words: — or a Hope project authorized and approved by that
5 corporation providing such Corporation project otherwise
6 satisfies the requirements of this chapter.

1 S e c tio n  26. Section 7E of chapter 81 of the general laws, as
2 appearing in chapter 755 of the acts of 1965, is hereby amend-
3 ed by adding at the end of the second paragraph the following
4 sentences: — Notwithstanding any provision of law to the con-
5 trary, whenever Hope determines that any land or rights in
6 land, found by the commissioners as no longer necessary for
7 highway purposes, is suitable for the location of a project un-
8 der chapter 6B of the general laws, such land and rights in land
9 shall be given gratuitously to such agency for such purposes.

10 For the purpose of this section, air rights over highways un-
11 der section seven L shall be considered no longer necessary for
12 state highway purposes.

1 S e c tio n  27. Section 8 of chapter 6A of the general laws, as
2 appearing in section 3 of chapter 704 of the acts of 1969, is
3 hereby amended by inserting at the end of the first paragraph
4 the words, “HOPE” .




