
SENATE 119

By Mr. Foley, a petition (accompanied by bill, Senate, No. 119) of Daniel
J. Foley for legislation to further amend the act authorizing group market-
ing of automobile and homeowners insurance policies. Insurance.

In the Year One Thousand Nine Hundred and Seventy-Five.

An Act further amending the act authorizing group mar-
keting OF AUTOMOBILE AND HOMEOWNERS INSURANCE POLICIES.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. Section 193 R of Chapter 175 of the General
2 Laws as set forth in Chapter 1098 of the Acts of 1973 is furth-
-3 er amended by striking out the third paragraph of Section
4 193R, entitled “Group Marketing” and inserting in place there-
-5 of the following paragraph;
6 “Group Marketing” includes “Group Marketing Plan”, mass
7 merchandising plan or any system, design or plan whereby
8 motor vehicle or homeowners insurance is afforded to em-
-9 ployees of an employer, or to members of a trade union, as-

-10 sociation or organization and to which the employer, trade
11 union, association or organization has agreed to or in any
12 way affiliated itself with, assisted, encouraged or participated
13 in the sale of such insurance to its employees or members
14 through a payroll deduction plan or otherwise.

1 Section 2. Paragraph 9of Section 193 R of Chapter 175 of
2 the General Laws as set forth in Chapter 1098 of the Acts
3 of 1973 is further amended by striking out the said Paragraph
4 9 of Section 193 R and inserting in place thereof the following
5 new paragraph:
6 Rates for such policies shall be fixed and established in ac-
-7 cordance with the provisions of this chapter, Chapter 174A
8 or Chapter 175 A applicable to the type of insurance provided,
9 except that in addition to the applicable provisions of said

10 chapter every insurer providing insurance in accordance with
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11 this section shall keep and maintain separate data on the losses
12 and expenses of each employer, trade union, association or
13 organization so insured, and shall not be allowed to offer any
14 such insured a modification of the rates so fixed and establish-
-15 ed for all such insureds until and unless data on such losses
16 and expenses for at least three policy years shows, to the
17 satisfaction of the Commissioner, that such modification is
18 in fact justified. In order for the Commissioner to evaluate
19 such statistical data as hereinbefore described, each insurer
20 must supply separate data on the losses and expenses of each
21 such employer, trade union, association or organization so
22 insured as an addendum to the insurer’s quarterly statement
23 on a form to be prescribed by the Commissioner. Failure to
24 comply with such reporting requirements shall subject the
25 insurer to a fine to be assessed by the Insurance Commissioner
26 wherein the minimum fine so assessed shall be the sum of
27 Five Hundred Dollars and the maximum fine assessed shall
28 not exceed the sum of Fifteen Hundred Dollars. For the pur-
-29 poses of this section deviations approved during the first three
30 years of a group marketing plan by the Commissioner based
31 on direct reductions in expenses resulting from the group
32 marketing technique shall be permitted. Every mutual com-
-33 pany providing insurance in accordance with this section shall
34 constitute each group marketing plan which has been in ef-
-35 feet three policy years as a separate class of business for the
36 purpose of paying dividends and any dividends on such plan
37 shall be declared on the profits of the company from said class

38 of business.


