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Chap. 466. AN ACT RELATIVE TO CERTAIN INVESTMENTS 
BY THE CO-OPERATIVE CENTRAL BANK AND THE 
SHARE INSURANCE FUND THEREOF. 

Be it enacted, etc., as follows: 
SECTION 1. Section 7 of chapter 45 of the acts of 1932 is hereby 

amended by striking out the third paragraph, as amended by section 
1 of chapter 305 of the acts of 1967, and inserting in place thereof the 
following paragraph: — 

The resources of the central bank shall be invested only in one or 
another of the following:— (a) obligations of the United States; (6) 
federal agency obligations, referred to in section forty-two of chapter 
one hundred and sixty-eight of the General Laws, maturing not more 
than five years from the date of acquisition thereof by the central 
bank; (c) obligations of the commonwealth; (d) loans to member 
banks under conditions herein provided; (e) federal funds and 
repurchase agreements secured by United States treasury obliga
tions and federal agency obligations which have unexpired terms of 
five years or less with a banking corporation in the common stock of 
which a cooperative bank may invest pursuant to paragraph 1 of 
section forty-seven of chapter one hundred and sixty-eight of the 
General Laws as made applicable to such corporations by subsection 
2 of section twenty-six of chapter one hundred and seventy of the 
General Laws; provided, that such banking corporation has a 
combined total of capital stock, surplus, undivided profits and 
reserves for contingencies equal to at least fifteen million dollars and 
total assets of one hundred and fifty million dollars and also equal to 
at least six per cent of its aggregate deposit liability at the end of the 
calendar year immediately preceding the date of investment. If, after 
such investment, such banking corporation issues debentures, 
convertible debentures or notes which, when added to the combined 
total of all of its already outstanding debentures, convertible 
debentures or notes, equal sixty-six and two-thirds per cent or more 
of the combined total of its capital stock, surplus, undivided profits 
and reserve for contingencies, any notes or other evidences of 
indebtedness owned by such corporation shall be disposed of within a 
reasonable time and in no event later than any date which may be 
specified by the commissioner, and the capital stock of such issuing 
bank shall be removed forthwith from the list provided for in section 
fifty-one of chapter one hundred and sixty-eight of the General Laws. 
Not more than four percent of the assets of the Reserve Fund of The 
Cooperative Central Bank shall be invested by it in notes or other 
evidences of indebtedness of such banking corporations and not more 
than two per cent of the assets of the Reserve Fund shall be invested 
by such corporation in notes or other evidences of indebtedness of 
any one banking corporation. The board of directors of the central 
bank may deposit any funds in any national bank doing business in 
the commonwealth or in any trust company incorporated therein. 
The central bank may borrow funds in its discretion and pledge, as 
security therefor, such of its assets as may be necessary. 
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SECTION 2. Section 3 of chapter 73 of the acts of 1934 is 
hereby amended by striking out the • second sentence, as most 
recently amended by section 2 of said chapter 305, and inserting in 
place thereof the following three sentences:— Except as provided in 
this act, said fund may be invested by the corporation only in the 
cash, securities or other property referred to in clauses (a), (6), (c), and 
id) of section forty of chapter one hundred and seventy of the 
General Laws or in any of the federal agency obligations referred to 
in section forty-two of chapter one hundred and sixty-eight of the 
General Laws, or in stock of the Federal National Mortgage 
Association referred to in said section forty-two, or federal funds and 
repurchase agreements secured by United States treasury obliga
tions and federal agency obligations which have unexpired terms of 
five years or less with a banking corporation in the common stock of 
which a co-operative bank may invest pursuant to paragraph 1 of 
section forty-seven of said chapter one hundred and sixty-eight as 
made applicable to such corporations by subsection 2 of section 
twenty-six of said chapter one hundred and seventy; provided, that 
such banking corporation has a combined total of capital stock, 
surplus, undivided profits and reserves for contingencies equal to at 
least fifteen million dollars and total assets of one hundred and fifty 
million dollars and also equal to at least six per cent of its aggregate 
deposit liability at the end of the calendar year immediately 
preceding the date of investment. If, after such investment, such 
banking corporation issues debentures, convertible debentures or 
notes which, when added to the combined total of all of its already 
outstanding debentures, convertible debentures or notes, equal sixty-
six and two-thirds per cent or more of the combined total of its capital 
stock, surplus, undivided profits and reserve for contingencies, any 
notes, or other evidences of indebtedness owned by such corporation 
shall be disposed of within a reasonable time and in no event later 
than any date which may be specified by the commissioner, and the 
capital stock of such issuing bank shall be removed forthwith from 
the list provided for in section fifty-one of said chapter one hundred 
and sixty-eight. Not more than four per cent of the assets of the 
Share Insurance Fund of The Co-operative Central Bank shall be 
invested by it in notes or other evidences of indebtedness of such 
banking corporations and not more than two per cent of the assets of 
the Share Insurance Fund shall be invested by such corporation in 
notes or other evidences of indebtedness of any one banking 
corporation. 

Approved July 3, 1974. 

Chap. 467. AN ACT AUTHORIZING THE CITY OF SPRING
FIELD TO GRANT AN ANNUITY TO VIOLA B. 
MORROW. 

Be it enacted, etc., as follows: 
SECTION 1. Notwithstanding any contrary provisions of law 

and for the purpose of promoting the public good and in consideration 


