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MESSAGE FROM HIS EXCELLENCY THE GOVERNOR

RETURNING, UNDER THE PROVISIONS OF ARTI-

CLE LVI OF THE AMENDMENTS TO THE CON-

STITUTION, WITH RECOMMENDATION OF

AMENDMENT, THE ENGROSSED BILL PRO-

HIBITING DISCRIMINATION IN THE

GRANTING OF MORTGAGE LOANS

AND IN THE FURNISHING OF

CREDIT OR SERVICES SOLELY

ON ACCOUNT OF AGE.
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To The Honorable Senate and House of Representatives:

1 lam returning in accordance with the provisions of Article LVI
of the Amendments to the Constitution, House Bill 6465 entitled,
“An act prohibiting discrimination in the granting of mortgage
loans and in the furnishing of credit or services solely on account
of age.

House Bill No. 6465 would prohibit discrimination on account
of age in the granting of mortgages, credit or other services, ex-
cept that the applicant must have attained the age of majority
and that the duration of the mortgage, credit or services shall not
exceed the life expectancy of the applicant as calculated in the
1971 Individual Annuity Mortality Table.

I support the goal of H. 6465, which is to prohibit age discrim-
ination by lending institutions. A person should not be denied
credit solely because of his age, without regard to the many other
factors which, taken together, determine that person’s individual
credit-worthiness. The intent of H. 6465, as I understand it, is to
assure that credit sources use the same lending standards for older
citizens as they do for all other potential borrowers. I will sign a
bill that carries out that intent.
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Unfortunately, as the Secretary of Elder Affairs has pointed out,
the way that H. 6465 is drafted may lead to the opposite result. A
lending institution could reasonably conclude that this bill pro-
iMbits them from granting any loan to an applicant whose “life ex-
pectancy” (as determined by an impersonal statistical table) does
not exceed the duration of the loan, regardless of the applicant’s
liquid assets or overall credit-worthiness. While I will accept a bill
that makes it clear that a lending institution is not required to grant
a loan in such circumstances, I cannot sign legislation that will,
however inadvertantly, restrict the range of credit now available
to older residents of the commonwealth.
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I therefore recommend that H. 6465 be amended by striking out
all after the enacting clause and inserting in place thereof the fol-
lowing:

Section 1. Subsection 3B of section 4 of chapter 1518 of the
General Laws, as appearing in section 2 of chapter 163 of the acts
of 1960, is hereby amended by striking out, in line 5, the words
“or ancestry” and inserting in place thereof the words: ancestry
or age, provided that in case of age the failure or refusal to grant
any mortgage loan the duration of which exceeds the life ex-
pectancy of the applicant as determined by the most recent In-
dividual Annuity Mortality Table, or the failure or refusal to grant
any mortgage loan to a person who has not attained the age of
majority, shall not be an unlawful practice.

Section 2. The first paragraph of subsection 14 of said section 4
of said chapter 1518, as appearing in chapter 168 of the acts of
1973, is hereby amended by striking out, in line 3, the words “or
marital status” and inserting in place thereof the words: —, mar-
ital status or age, provided that in case of age the denial of any
credit or services the duration of which exceeds the life expectancy
of the applicant as determined by the most recent Individual An-
nuity Mortality Table or the denial of any credit or services to a
person who has not attained the age of majority, shall not be an
unlawful practice.

Respectfully submitted,

MICHAEL S. DUKAKIS
Governor
Commonwealth of Massachusetts


