
SENATE No. 2097

(see printed as House, No. 6610)

Senate, October 21,1975.

(Commomuralih of fHaeaadutsrtts

MESSAGE FROM HIS EXCELLENCY THE GOVERNOR

RETURNING, UNDER THE PROVISIONS OF ARTI-

CLE LVI OF THE AMENDMENTS TO THE CON-

STITUTION, WITH RECOMMENDATION OF

AMENDMENT, THE ENGROSSED BILL FUR-

THER REGULATING FILING AND EF-

FECTIVE DATES OF ALCOHOLIC

BEVERAGE PRICE SCHEDULES





SENATE— No. 2097.1975.] 3

*

October 20, 1975.
To The Honorable Senate and House Of Representatives:

In accordance with the provisions of Article LVI of the Amend-
ments to the Constitution, I am returning, herewith, House Bill
No. 6610, entitled, “An Act Further Regulating Filing and Effective
Dates of Alcoholic Beverage Price Schedules.”

Section 1 of House Bill No. 6610 would delay, for ten days each
month except June, the payment to the state by wholesalers of
alcoholic beverages of the excise tax on those beverages sold to
retailers during the previous month. In other words, if a quantity
of liquor was sold by a wholesaler to a retailer at any time during
the month of October, the wholesaler would not have to pay the
tax to the state until November 30, rather than November 20.
(Section 2 of H 6610, which advances the date for the posting of
price schedules of alcoholic beverages, is acceptable to me.)

H 6610 is substantially identical to House Bill No. 2902, which
I vetoed on August 19, except that H 6610 does not omit the
language authorizing the collection of the tax on imported malt
beverages, as H 2902 did. My basic objection to H 6610 remains
the same: its passage will cost the Commonwealth more than
$lOO,OOO in interest income each fiscal year, money that in our
current fiscal situation we cannot afford to lose.

This loss occurs because the Commonwealth will have the use
of the alcoholic beverages excise tax funds for ten fewer days dur-
ing each month of the year except June. These funds would be de-
posited in interest-bearing accounts, or invested on a short-term
basis, immediately upon receipt, and would continue to earn in-
terest until they are withdrawn. Each day that the funds are not
on deposit means the loss of that day’s interest. Since the alcoholic
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beverages excise tax will yield about $65 million during this fiscal
year, the amount of interest that will be generated, even on a
short-term basis, is substantial.

It would be especially inconsistent to delay the receipt of these
tax payments when the revenue package already passed by one
branch of the General Court relies in part on the acceleration
of the payment of other taxes as one means of balancing the budget
for the current fiscal year. (I refer specifically to sections 37, 49
and 50 of H 6700.)

I realize that wholesalers of alcoholic beverages are experiencing
difficulties in the current economic climate. I am ready to assist
the wholesalers or any other group of businessmen in solving their
financial problems but not at a substantial cost in state revenues.
At a time of fiscal crisis, we must attempt to spread the burden
evenly throughout the citizens of this state. Each group of bus-
inesses, just like each level of taxpayers, must bear a fair share of
this burden: this is not the time, when we are unavoidably increas-
ing taxes for almost everyone else, to lighten the load for one par-
ticular group.

I therefore recommend that House Bill No. 6610 be amended

Respectfully submitted,

MICHAEL S. DUKAKIS
Governor

striking out Section 1.


