
No. I 170HOUSE
By Mr. Nickinello of Natick (by request), petition of the Bay State

Bus Association for legislation to clarigy the sales tax exemption for
sales of certain motor buses, repair or replacement parts, materials
and tools. Taxation.

I In the Year One Thousand Nine Hundred and Seventy-Six

An Act clarifying the exemption from sales tax for sales of
CERTAIN MOTOR BUSES, REPAIR OR REPLACEMENT PARTS, MATERIALS
AND TOOLS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:
1 Whereas, The deferred operation of this act would tend to
2 defeat its purpose, which is to clarify the existing exemption from
3 sales tax for sales of certain motor buses, repair or replacement
4 parts, materials and tools.

1 SECTION I. Section 6of chapter 64H of the General Laws is
2 hereby amended by striking out subsection (aa), as appearing in
3 section 4A of chapter 1141 of the acts of 1973, and inserting in
4 place thereof the following:
5 (aa) (1) Sales of new and used motor buses, over half the use
6 of which in the twelve-month period commencing with the date of
7 such sale, is to provide local, scheduled common carrier public
8 passenger service or chartered transportation service for
9 commuters on a continuing basis, along regular routes. A sale

shall qualify for the exemption provided by this paragraph if such
1 1 sale qualifies for the exemption provided by section 4063 (a) (6)
12 of the Internal Revenue Code of 1954, as in effect at the time of
13 the sale, or it is determined by the Commissioner that such sale
14 would qualify under this paragraph and said section 4063 (a) (6)
15 but for the requirement of section 4063 (a) (6) that service be
16 provided “in urban areas”. Upon receipt of appropriate evidence
17 of entitlement to the exemption granted by this paragraph, the
18 Commissioner shall prepare and issue to the purchaser a
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19 statement of entitlement. The presentation of a copy of such
20 statement to the registrar of motor vehicles shall be deemed to
21 constitute compliance with the provisions of the second
22 paragraph of section twenty-five in respect to furnishing evidence
23 of the payment of the tax which would otherwise be due under
24 this chapter.
25 (2) Sales of repair or replacement parts for, and materials and
26 tools used in the maintenance and repair of, motor buses to a|^;
27 purchaser engaged primarily in providing local, scheduled
28 common carrier public passenger service or chartered transporta-
-29 tion service for commuters on a continuing basis, along regular
30 routes. A purchaser shall be deemed to qualify for the exemption
31 provided by this subsection if either more than one-half of its
32 passenger fare revenue is derived from local, scheduled common
33 carrier public passenger service or chartered transportation
34 service for commuters on a continuing basis, along regular routes,
35 or more than one-half of its passenger-carrying mileage is in the
36 provision of such service.

1 SECTION 2. This act shall take effect upon its passage.


