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Bus Association relative to claims for relief by private companies
against transportation authorities. Transportation.

In the Year One Thousand Nine Hundred and Seventy-Six.
I
An Act relative to claims for relief by private companies

AGAINST TRANSPORTATION AUTHORITIES.

Be it enacted by the Senate and House of Representatives in
Genera! Court assembled, and by the authority of the same, as
follows:

1 Chapter 1618 is hereby amended by adding the following
2 section: If the authority shall contract for the operation of a mass
3 transportation service or route which is not substantially similar
4 to a service or route previously operated by the authority and
5 which is in competition with a pre-existing mass transportation
6 service or route provided by a private company, and if such
7 competition causes substantial economic damage to such
8 company, the company may file a claim for relief with the
9 authority. The claim for relief shall state all of the facts relevant

10 to the claimed competition and to the alleged damage suffered
11 therefrom. Thereupon the authority shall make a prompt and full
12 investigation of the claim. During its investigation and any
13 subsequent arbitration the authority shall have access to the
14 books and records of the company. Within one hundred and
15 twenty calendar days after the filing of the claim for relief the
16 authority shall issue a report setting forth its findings with respect

4-7 to said claim, together with a detailed statement of the facts as to
18 the respective patronage, revenues and costs on the allegedly
19 competing routes and, if deemed appropriate, an offer of relief.
20 Within ninety calendar days of receipt of such report the
21 company shall accept or reject any offer or offers of the authority
22 or it shall make one or more counter-offers. The authority shall
23 accept or reject any counter-offers within thirty calendar days of
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receipt. The authority may modify or revoke any such offer and
the company may modify or revoke any such offer and the
company may modify or revoke any such counter-offer at any
time before acceptance or rejection.
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If the authority shall decline to make any offer to the company,
or if all offers or counter-offers shall be rejected, or if the
authority or the company shall fail to act with respect to such
offers or counter-offers within the time prescribed herein, the
matter shall be referred to a board of arbitration for final and
binding adjudication. Unless the parties shall agree in writing to
some other method of constituting the board of arbitration, of
selecting its members and of providing for the rules of procedure
by which it shall be governed, the board shall be appointed and its
proceedings regulated in accordance with the provisions of the
applicable sections of chapter two hundred and fifty-one. The
function of the board of arbitration shall be to determine whether
the operations of the authority in competition with those of the
company during the period complained of have constituted a
proximate cause of substantial damage to the company and if so
to make an award of damages to the company.
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Nothing herein shall prohibit the authority and the company
from entering into an agreement in settlement of the claim for
relief at any time, notwithstanding the rejection of an offer or
counter-offer, the pendency of arbitration proceedings or the
existence of an award. All time requirements set forth herein may
be extended by the written agreement of the authority and the
company. It is the intent of this section to encourage co-operation
between the authority and private companies so as to provide fair
and reasonable relief as speedily as possible in case of damaging
competition.
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