
BOSTON 02133

MICHAEL S. DUKAKIS February 11, 1976

TO THE HONORABLE SENATE AND HOUSE OF REPRESENTATIVES:

I am today filing with your Honorable Bodies the attached
legislation, entitled. An Act to Restructure the Short-Term Debt
of the Commonwealth and Certain Agencies and Authorities Thereof.
The purpose of this legislation is to place the state's debt
structure on a sound footing and to end the practices which
have created our present debt problems.

This legislation is technical in nature, but extremely im-
portant and long overdue. In essence, it increases our ability
to market our maturing debt by transferring some of our short-
term notes to long-term bonds. It also creates safeguards to
assure that we never again allow our short-term debt to build
up to the high proportions that now exist. In this way we can
begin to put an end to the periodic borrowing crises which have
plagued the Commonwealth for months.

These proposals are part of our effort, which I described
in my State of the State message last month, to reform the state's
fiscal and management policies. Coupled with a balanced budget,
a solution to the debt problem is the most important element in
fiscal reform in 1976.

Historically, the Commonwealth has relied too heavily on
short term notes to finance construction activities, including
much of our public housing. That is similar to an individual
homeowner obtaining a one-year mortgage on his house, and renewing
it every year for 40 years. In periods of tight money, he would
suddenly find himself unable to re-finance his house, or be forced

, to pay exorbitant interest rates.(A
That is the situation now facing the Commonwealth. Because

of the unmanageable size of our short-term debt and because of the
near-default of New York City, we have been unable to sell new
notes to fund existing notes as they come due. Next month, for
example, we must re-finance $137 million in local housing authorit
notes which are guaranteed by the state.
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Your approval of this legislation will be a major step toward
ing our short-term debt problems, as well as restoring the
-range fiscal credibility o&/the Commonwealth. I urge
speediest consideration. ///

///! RESPECTFULLY, SUBMITTED,ifi<h‘('l
- Michael S. Dukakis

Governor
I1
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In the Year One Thousand Nine Hundred and Seventy-Six

An Act to restructure the short-term debt of the
COMMONWEALTH AND CERTAIN AGENCIES AND AUTHORITIES
THEREOF.

1 Whereas ,
The deferred operation of this act would tend to

y2 defeat its purpose, which is to assist in restoring to the
3 commonwealth access to the financial markets for its bonds and
4 notes which has been temporarily denied in part because of the
5 necessity for frequent renewals of large amounts of temporary
6 notes; therefore, it is hereby declared to be an emergency law.
7 necessary for the immediate preservation of the public peace,
8 health, safety and convenience.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 SECTION I. Section one of chapter one hundred and twenty-
-2 one B of the General Laws, as most recently amended by section
3 22 of chapter 163 of the Acts of 1975, is hereby further amended
4 by inserting after the definition of “Department” the following
5 definition;

6 “Developing cost”, the cost of construction or acquisition of a
7 housing project, as determined by the department, including,
8 without limitation, the costs of planning, engineering, surveying
9 and studies; of acquisition of real estate, including the buildings

10 thereon, site preparation, construction, reconstruction, alteration
11 and repair; and of all other fees and expenses reasonably
12 necessary and incurred or to be incurred in connection with

jM3 construction or acquisition of a housing project

1 SECTION 2. Section thirty-four of chapter one hundred and
2 twenty-one B of the General Laws, as most recently amended, is
3 hereby further amended in its entirety to read as follows;
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Section 34. The commonwealth acting by and through the
department may enter into a contract or contracts with a housing
authority for state financial assistance in the form of a grant by
the commonwealth of the development cost of a housing project
or projects. The total amount of grants so contracted for shall not
exceed one hundred and twenty-eight million dollars. Each such
contract shall contain such limitations as to the development cost
of the project and administrative and maintenance costs, and
such other provisions, as the department may require and shall
require that said grant shall be applied only to development cost
of the project or to pay the principal and interest on notes of the
housing authority issued to temporarily finance the development
cost. Each such contract shall provide for a period during which
state financial aid shall be deemed to be continuing notwithstand-
ing that it is paid as a single grant or as several grants, which
period shall continue until at least twenty-five years but not more
than forty years from the completion date of the project unless
and until the full amount of the state grant is reimbursed to the
commonwealth as provided in this section. Each project shall be
based upon a separate application made to the department and
shall be planned to conform, as nearly as possible, to the existing
published requirements of the federal government for low-rent
or other housing projects, except such requirements as are based
upon the cost limitations set forth in federal legislation. A
housing authority may, with the approval of the department,
acquire under the provisions of clause (d) ofsection eleven for the
purposes of a project under this section or section thirty-five any
land acquired by a city or town under the provisions of chapter
three hundred and seventy-two of the acts of nineteen hundred
and forty-six, as amended; provided, that such city or town has
not completed construction of a housing project on such land.
Each project developed under this section and section thirty-five
shall be administered for occupancy in accordance with section
thirty-two, except clause (c), and except that each such project
shall be occupied, except as hereinafter provided by veterans and
their families, and priority shall be given first to veterans of
World War II of low income and to veterans of low income who
have served in the active armed forces of the United States at any
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42 time between June the twenty-fifth, nineteen hundred and fifty
and January the thirty-first, nineteen hundred and fifty-five, both
dates inclusive; then to veterans of low income, such low income
to be determined from time to time by the department; then to a
person without regard to family status who is a veteran and who
is fifty years of age or over; then to elderly persons qualifying for
housing under the provisions of section forty; then, without
regard to family status, to a person of low income who is
permanently and totally disabled and eligible for assistance under
chapter one hundred and eighteen D, or blind, then to other
persons of low income living in substandard housing, and a
housing authority may remodel or reconstruct parts of projects
erected under this section to make the same available for
occupancy by elderly persons qualifying for housing under the
provisions of section forty and such remodeled or reconstructed
apartments shall be available for occupancy by eligible elderly
persons of low income only to the extent that no eligible veterans
apply for such units; provided, that if no eligible veterans or
elderly persons of low income apply for such remodeled or
reconstructed units, the units shall be made available to other
persons of low income living in substandard housing.
Notwithstanding the requirement that each project shall be based
upon a separate application made to the department, the
department may consolidate two or more projects of the same
housing authority, for which projects applications have been
seasonably made under this section and which projects shall have
been approved by the department, into a single project, and may
make on behalf of the commonwealth a contract with the hous-
ing authority for state financial assistance in respect of such
consolidated project superseding any such contract made in
respect of any of the constituent projects, and may determine the
date of completion of the consolidated project superseding any
such date determined in respect of any of the constituent projects
and such consolidated project shall be constructed, financed and
managed as a single project; provided, that nothing contained in
this sentence shall affect the rights of the holders of any notes
outstanding in respect of any of the constituent projects at the
time of such consolidation.
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80 If federal assistance for low-rent housing becomes available in
any form not applicable to projects under this chapter, the
department shall immediately report the circumstances to the
general court together with such recommendations for legislation
as may be necessary to enable such projects to qualify for such
assistance. Upon the availability of federal financial assistance for
low-rent housing projects, each housing authority having a
contract for state financial assistance shall, upon receipt of
written notice from the department, immediately enter into
negotiations with the federal government to arrange for federal
assistance with respect to any project developed hereunder and
for the termination or reimbursement, in whole or in part, of state
financial assistance. For any such project the department may
order any housing authority (1) to apply for federal financial
assistance and (2) upon obtaining the approval of the federal
government, to enter into a contract or contracts for federal
assistance and to make such arrangements as are possible to
terminate, reduce or subordinate the obligation of the com-
monwealth to render financial assistance in such amount as is
provided by federal assistance. No order of the department shall
in any way affect any outstanding obligations of a housing
authority or the rights of any holders of the notes thereof. The
amount of federal payments shall be used to the fullest allowable
extent, first, to meet the payment of principal and interest on all
notes guaranteed by the commonwealth and, second, to
reimburse the commonwealth for grants made on account of the
project for which the federal payment was received.
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After March the thirty-first, nineteen hundred and fifty-three,
or such later date as the department shall determine that an acute
shortage of housing for veterans constituting a public exigency,
emergency or distress no longer exists in a particular city or town,
any project, or a part of any project with the land appurtenant
thereto, constructed under this section may, with the approval of
the department, be sold for the fair market value thereof as
determined by the department, but not less than the total of the
outstanding obligations of the housing authority with respect to
such project if the whole is sold or not less than that percentage of
the total outstanding obligations of the authority with respect to
such project which the cost of the part sold bears to the total cost
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119 ot the entire project if a part is sold. Upon the expiration of the
120 period for which the commonwealth is obliged to furnish state
121 financial assistance, or, if such assistance was provided in the
122 form ot a grant under this section, upon the expiration of the
123 period determined in the contract as the period during which state
124 financial assistance is deemed to be continuing and provided the
125 federal government has not become obligated to furnish federal
126 financial assistance, any such project shall be offered for sale and

({27 disposed of as soon as is consistent with sound business
128 judgment; provided, that any such sale shall be approved by the
129 department. The Housing Authority Bonds Sinking Fund is
130 hereby established and the state treasurer is hereby designated
131 custodian thereof and he shall administer such fund in
132 accordance with the provisions of chapter twenty-nine. So long as
133 any bonds issued by a housing authority to finance the cost of a
134 project under this section or section thirty-five and guaranteed by
135 the commonwealth are outstanding, the proceeds of any sate of
136 such project shall be paid by the housing authority into such fund
137 and shall be expended from time to time by the state treasurer to
138 pay interest and principal of any bonds issued by such housing
139 authority to finance such project.
140 The proceeds of any sale of such project in excess of the total of
141 all obligations of the housing authority with respect to such
142 project shall, after the payment of all bonds issued by the housing
143 authority to finance the cost of such project, be paid to the
144 commonwealth as a reimbursement of any grant made pursuant
145 to this section and after the full reimbursement of such grant any
146 remaining proceeds shall be paid to the city or town in which the
147 project is located and to the commonwealth in proportion to the
148 respective contributions made by each toward the development
149 and maintenance of such project as determined by the
150 department. In determining the contributions of a city or town,

/i5l the department shall include the amounts which the city or town
'•*s2 would have received if such project had not been exempt from

153 taxes, betterments and special assessments, less any amounts paid
154 by the housing authority to the city or town in lieu of such taxes.
155 betterments and special assessments. Payments to the corn-
156 monwealth hereunder shall be paid into the state treasury and
157 shall be credited to the General Fund.
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158 1 he provisions of sections one to forty-four, inclusive, except
section thirty-three shall, as far as apt, be applicable to projects
developed under this section and under section thirty-five and to
housing authorities while engaged in developing and ad-
ministering such projects; provided, that whenever the phrases
“federal government” or “federal legislation” are used in said
sections one to forty-four, inclusive, they shall also mean the
commonwealth or laws of the commonwealth, as the case may be;
and that whenever the words “low-rent housing project” or
“projects” are used in said sections they shall also mean a state-
aided project under this section and section thirty-five.
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regulations of the provisions of any contract between the
commonwealth and a housing authority by a bill in equity filed in
the superior court or by a petition for a writ of mandamus filed
under the provisions of section five of chapter two hundred and
forty-nine. In the event of a breach by a housing authority of any
provisions of contract between it and the commonwealth relating
to a project, the commonwealth, acting by the department, may
take immediate possession of the project and retain possession
and operate the project in the place and stead of the housing
authority, with all the rights and powers of the housing authority,
and subject to all of its obligations respecting the possession and
operation of the project and the revenues therefrom, until such
time as such breach shall have been corrected to the satisfaction
of the department
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A housing authority which has received state financial
assistance to finance a project under authority of this section, or
which has received funds from a city or town under authority of
chapter three hundred and seventy-two of the acts of nineteen
hundred and forty-six as amended, shall cause an audit to be
made of its accounts annually at the close of a fiscal year by the
department of the state auditor and a copy of the report of said
audit shall be filed promptly with the department.
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Any type of housing including one, two and three family
dwellings may be constructed under this section notwithstanding
the provision that each project shall conform as nearly as possible
to the existing published requirements of the federal government
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lor low-rent or other housing projects. In offering for sale
residences constructed under this section, preference to potential
buyers shall be given whenever reasonably possible as follows: (1)
veteran tenants of such residences; (2) all other World War II
veterans, as defined in section seven of chapter four; (3) surviving
widows and mothers of said veterans of World War 11; (4) all
other United States war veterans; (5) all other resident citizens of
the city or town in which said residences are located; (6) all other
citizens of the commonwealth; (7) an urban redevelopment
corporation; and (8) all others. The provisions of this paragraph
shall not apply to projects completed after July first, nineteen
hundred and sixty-six.

196
197

.198
199
200
201
202
203
204
205
206
207
208 Whenever a housing authority shall determine that land

acquired by it under clause (d) of section eleven for the purpose of
this section is in excess of or no longer required for such purposes
it may, upon approval by the department, sell or otherwise
dispose of such land by deed or instrument approved as to form
by the attorney general. Funds received from a sale of land as
herein provided shall be paid into the Housing Authority Bonds
Sinking Fund or to the commonwealth and the city or town in
which the land is located, as provided in this section.
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217 Whenever a housing authority shall determine that any gas,

electric or heating distribution system which has been built or
acquired for the purposes of this section is no longer required for
such purposes, it may upon approval by the department, sell or
otherwise dispose of such gas, electric or heating distribution
system, or any part thereof, by deed or instrument approved as to
form by the attorney general. Funds received from a sale of a gas,
electric or heating distribution system or any part thereof, as
herein provided, shall be paid into the Housing Authority Bonds
Sinking Fund or to the commonwealth and the city or town in
which the system is located, as provided in this section.
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j (i 227
228 The department shall promulgate rules and regulations relative

to uniform standards for tenant selection which shall establish the
order of priority governing the selection of tenants, and a housing
authority thereafter shall be bound by such standards in it*
selection of tenants.
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233 Notwithstanding any of the provisions of sections thirty-five to

thirty-seven, inclusive, any housing authority having a contract234
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235 lor state financial assistance may, with respect to any project
developed hereunder, and in accordance with the provisions of
section fourteen and section thirty, contract with the federal
government for financial assistance in accordance with the
provisions of federal legislation.
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SECTION 3. Said chapter one hundred and twenty-one B is
hereby further amended by inserting after section thirty-four A
the following section;

4 Section 348. (a) Any contract for state financial assistance
entered into by the commonwealth with a housing authority
pursuant to section thirty-four may provide for additional state
financial assistance in the form of a guarantee by the com-
monwealth of notes of the housing authority issued to finance
temporarily the development cost of a housing project or projects
for which a grant is to be made, but the amount of notes so
guaranteed on account of any project shall not exceed the amount
of the grant for that project. The total amount of all notes
guaranteed pursuant to this section shall not exceed one hundred
and twenty-eight million dollars exclusive of any such notes
which may be issued for refunding purposes. The guarantee by
the commonwealth of the notes of a housing authority shall be
executed on each note by the secretary or any assistant secretary
of communities and development. It shall be sufficient if the
signature of said secretary or assistant secretary upon such note is
an engraved, printed or stamped facsimile signature, provided
that he has. by a writing bearing his written signature and filed in
the office of the secretary, authorized his facsimile signature to be
placed thereon. The facsimile signature of said secretary or
assistant secretary so engraved, printed or stamped thereon, shall
have the same validity and effect as his written signature. If any
such secretary or assistant secretary shall cease to be such officer
before the delivery of such note, his signature or facsimile
signature shall nevertheless be valid and sufficient for all purposes
as if he had remained in office until such delivery.
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temporary notes to finance a project; provided, that the
total amount outstanding at any time, exclusive of any notes
which may be issued for refunding purposes, shall not be in excess
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I

of the development cost of the project. Any such notes, whether
original or refunding, may at any time he refunded through the
issue and sale of notes hereunder but in no event for a term more
than one year alter completion of the project, as determined bv
the department. No notes may be issued on account of any
project which cause the total amount of notes outstanding for
that project, exclusive of notes which may be issued for refunding
purposes, to exceed the amount of grant to be received thereafter
under the contract relating thereto.

34
J5
36
37
38
39
40
41

$2
43 Notwithstanding the provisions of section seventeen the

payment of the principal of, and interest on, all such notes shall
be guaranteed by the commonwealth, and the full faith and credit
ot the commonwealth is hereby pledged for any such guarantee.
Any excess between the completed cost of a project as determined
by the department and the notes outstanding for such project may
be retired from the proceeds of the notes, and if so retired, shall
not be used in computing the total amount of notes guaranteed by
the commonwealth under this section.
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52 No housing authority shall sell or offer for sale any such notes

without receiving from the department approval of the amount,
the term, the time of sale, and other conditions which the
department may deemrelevant in connection with the sale ofsuch
notes.
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56
57 Notes issued hereunder prior to the execution and delivery of a

contract for the construction or acquisition of the project shall be
payable not later than twelve months after such issuance and shall
not exceed in aggregate principal amount outstanding at any
time, exclusive of renewals, fifteen per cent of the development
cost of the project as estimated by the department at the time of
issuance. Notes issued hereunder after the date of execution and
delivery of a contract for the construction or acquisition of the
project shall be payable in not more than ten months from such
date or on such date as other notes for the same project shall be
payable, whichever date shall later occur.

58
59
60
61
62
63
64
65

Notes issued after the execution and delivery of a contract for
the construction of acquisition of the project, and after a grant
under section thirty-four has been made to pay all ora portion of
the costs of said project, shall not exceed in aggregate principal
amount outstanding at any time, exclusive of renewals, ten per
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73 cent of the development cost of the project as determined by the
department at the time of issuance; provided that said limitation
shall not apply to notes issued to finance that portion of the
development cost which is in excess of the development cost as
estimated by the department at the time such grant was made. If
the department determines that notes are outstanding which if
renewed by the issuance of other notes would exceed the periods
or amounts of notes permitted to be issued or outstanding by this?
section and if the department is advised by the state treasurer that'
in his best judgment bond market conditions are adverse and,
therefore, it is not feasible to issue bonds in order to make a grant
to retire such notes, then the department may authorize refunding
notes which shall be payable not later than twelve months after
their issuance without regard to the other limitations of this
section; provided, however, that so long as any note which could
not have been issued but for the provisions of this sentence is
outstanding for any project, the department shall not approve
under section 31 any housing project which requires the issuance
of bonds or notes by or guaranteed by the commonwealth as part
of the financing thereof.
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SECTION 4. Section thirty-five of said chapter one hundred
and twenty-one B is hereby amended to read as follows:2

3
4

Section 35. The commonwealth, acting by and through the
department may enter into a contract or contracts with a housing
authority for supplementary state financial assistance in the form
of grants and guarantees as provided in and subject to the
limitations of sections thirty-four and thirty-four B with respect
to that portion of the development cost of a federally assisted
housing project or projects which is not financed by such federal
assistance.
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SECTION 5. Section thirty-seven of chapter one hundred and
twenty-one B, as most recently amended, is hereby further
amended to read as follows:

1
2
3
4 Section 37. For the purpose of avoiding, so far as practicable,

during the period of public exigency, emergency and distress now
existing on account of the acute shortage of housing in many
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7 cities and towns of the commonwealth, the making of persons or
families homeless as the result of the demolition of dwelling units
on land acquired or to be acquired for the purposes of an urban
renewal project, or any other public improvement by the
commonwealth, a city or town, or any other public body, the
commonwealth acting by and through the department may enter
into a contract or contracts with a housing authority, or, in the
event an urban renewal agency exists within a city or town, with a
housing authority upon request of the urban renewal agency, for
state financial assistance in the form of a grant by the
commonwealth of the development cost of a relocation project or
projects. The total amount of grants so contracted for shall not
exceed twenty-five million dollars in the aggregate or the actual
cost of the construction of two thousand units, whichever amount
is the lesser. Each such contract shall contain such limitations as
to the development cost of the project and administrative and
maintenance costs, as the department may require. Each project
shall be based upon a separate application made to the
department, which shall include such evidence of need as the
department may require including a statement that the local
planning board has been informed as to the location and number
of dwelling units of the proposed project. The department shall
ascertain and certify the need for each project after determining
that there exists in such city or town and its vicinity a period of
public exigency, emergency and distress occasioned by an acute
shortage of housing; provided, that the department may not
approve a project or projects in any city or town for a number of
dwelling units in excess of fifty per cent of the number of families
to be displaced by an urban renewal project or other public
improvement.
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Contracts for financial assistance entered into under this
section may also provide for a guarantee by the commonwealth of
notes of a housing authority issued to temporarily finance a
relocation project. Such guarantee and such notes shall be made
and issued as provided in section thirty-four B and shall be
subject to the limitations on period and amount set forth therein.
The total amount of notes guaranteed hereunder, exclusive of
renewal notes, shall not exceed twenty-five million dollars.
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(

Alter such date as the department may determine that such
46 acute shortage ol housing tor displaced persons constituting a
47 public exigency, emergency or distress no longer exists, any
48 relocation project acquired, constructed, mo\ed or rehabilitated
49 may, with the approval ol the department, be offered for sale at
50 its fair market value and disposed of as soon as is consistent with
51 sound business judgment; provided, that no such sale shall be for
52 less than the total of the outstanding obligations of the housing
53 authority with respect to such project. If the proceeds of the sale
54 ot such a project arc in excess of the total of all obligations for the
55 housing authority with respect to such project, such excess shall,
56 after the payment of all notes and other outstanding obligations
57 ot the housing authority relating to such project, be paid to the
58 commonwealth as a reimbursement of grants made hereunder,
59 and, alter full reimbursement, to the city or town in which such
60 project is located.
61 Sections one to forty-four, inclusive, of this chapter, except
62 sections thirty-two and thirty-three, shall, as far as apt, be
63 applicable to projects developed under this section and to housing
64 authorities while engaged in developing and administering such
65 projects; provided, that no application for state financial
66 assistance under this section shall be accepted by the department
67 after January the first, nineteen hundred and sixty-five.
68 An authority shall not acquire land for the site of a relocation
69 project by eminent domain under chapter seventy-nine or chapter
70 eighty A, or by purchase, gift or otherwise, unless such land is
71 entirely or almost entirely unoccupied by inhabited dwellings;
72 provided, however, that an authority may acquire a completed
73 dwelling or a group of dwellings for a relocation project if
74 acquisition of such does not involve their demolition. The total
75 number of dwelling units to be created in any one city or town in
76 connection with relocation projects, for which state assistance
77 may be granted, shall not exceed two per cent of the total of
78 dwelling units in such city or town as reported by the United
79 States census of nineteen hundred and fifty.
80 Upon the completion or acquisition of a project by a housing
81 authority, it shall be maintained and operated by such authority.
82 In the operation or management of relocation projects, an
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83 authority shall at all times observe the following requirements
with respect to rentals and tenant selection;84

(1) It shall rent to a tenant dwelling accommodations consisting
ot the least number of rooms which it deems necessary to provide
safe and sanitary accommodations to the proposed occupants
thereof without overcrowding, in accordance with a rent schedule
approved by the department. Such rent schedule shall be
arranged so as to be sufficient, in the opinion of the department,
to pay all of the costs of maintaining and operating the project,
including a reasonable allowance for depreciation, and may, in
the discretion of the department, be sufficient so as also to include
each year an allowance for the amortization of all or part of the
cost of acquiring and constructing the project not otherwise
provided for by grants or otherwise.
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97 (2) A housing authority shall not admit a person or family for

occupancy in a relocation project for a period longer than may be
from time to time determined by the department. A housing
authority shall accept as tenants persons or families who occupied
dwellings eliminated by demolition, condemnation and effective
closing as part of any public improvement made by the
commonwealth, city or town or other body politic and corporate
or of any urban renewal, code enforcement or chapter one
hundred and twenty-one A project; provided, that to the extent
that no displaced persons apply for tenancy in such relocation
project the authority may admit as tenants veterans, elderly
persons of low income, and families of low income; provided, that
no vacancies exist for such elderly persons and families of low
income in existing low-rent public housing projects. If a housing
authority acquired a completed dwelling or group of dwellings for
a relocation project, and the acquisition of such does not involve
their demolition, the authority may permit any person or family
otherwise eligible under this chapter to continue in occupancy for
such period or periods that such dwelling units are not needed for
persons or families displaced by any public improvement or
urban renewal, code enforcement or chapter one hundred and
twentv-one A project.
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(3) In any action to recover possession of premises, occupied in
a relocation project, the provisions of sections twelve and thirteen
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t

121 of chapter one hundred and eighty-six and section nine of chapter
two hundred and thirty-nine shall not apply.122

123 The provisions of this chapter or any other law to the contrary
notwithstanding, a housing authority may acquire with the
approval of the department for use as a relocation project any
existing project owned by it or leased to it by the federal
government and may with the approval of the department
operate and maintain such project as a relocation project.

124
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128

SECTION 6. Section forty-one of said chapter one hundred
and twenty-one B, as most recently amended, is hereby further
amended to read as follows:

2
3
4 Section 41. The commonwealth, acting by and through the

department, may enter into a contract or contracts with a housing
authority for state financial assistance in the form of a grant by
the commonwealth of the development cost of a housing project
or projects or a part or parts of a housing project or projects for
elderly persons of low income. The total amount of grants so
contracted for shall not exceed five hundred thirty-four million
dollars. Such contract or contracts may provide for additional
state financial assistance in the form of a guarantee by the
commonwealth of notes of the housing authority issued to
temporarily finance the development cost of such a project but
the amount guaranteed on account of any project shall not exceed
the amount of grant for that project. The total amount of all
notes guaranteed pursuant to this section shall not exceed five
hundred thirty-four million dollars, exclusive of notes which may
be issued for refunding purposes. Any excess between the
completed cost of a project as determined by the department and
the notes outstanding therefor may be retired from the proceeds
of such notes and if so retired, shall not be used in computing the
total amount of notes guaranteed by the commonwealth under
this section. The provisions of sections thirty-four, thirty-four B
and thirty-five shall, so far as apt, be applicable to contracts,
grants, guarantees and notes authorized by this section.
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SECTION 7. Section forty-one A of chapter one hundred and
twenty-one B of the General Laws, as most recently amended, is

1
2



1976] HOUSE No. 4345 17

i

hereby iurther amended to read as follows:3
Section 41 A. The commonwealth, acting through and by the

department, may enter into a contract or contracts with a housing
authority for financial assistance in the form of a grant by the
commonwealth of the development cost of a project or projects or
a part or parts ofa project or projects for handicapped persons of
low income or families of low income of which one or more
persons is handicapped. The total amount of grants so contracted
for under this section shall not exceed ten million dollars in the
aggregate, or the actual cost of providing five hundred units,
whichever amount is the lesser. Such contract or contracts may
provide for additional state financial assistance in the form of a
guarantee by the commonwealth of notes of the housing
authority issued to finance temporarily the development cost of
such a project but the amount guaranteed on account of any
project shall not exceed the amount of grant for that project. The
total amount of all notes guaranteed pursuant to this section shall
not exceed ten million dollars, exclusive of notes which may be
issued for refunding purposes. Housing units for handicapped
persons or families of low income, of which one or more persons
is handicapped, provided as a project or a part of a project for
housing for elderly persons and subject to a contract for financial
assistance pursuant to section forty-one, shall not be included in
the computation of the dollar or unit limits of this, section. The
provisions of sections thirty-four, thirty-four B and thirty-five
shall, so far as apt, be applicable to contracts for financial
assistance, grants, notes and guarantees authorized under this
section. The department shall report to the general court the use
for which such funds were expended prior to requesting
additional funds for further construction under this program.
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SECTION 8. The secretary of communities and development
shall expend a sum not exceeding six hundred and seventy-two
million dollars to pay grants pursuant to contracts authorized by
sections thirty-four, thirty-five, thirty-seven, forty-one and forty-
one A of chapter one hundred and twenty-one B and to repay and
retire the principal amount of notes issued by housing authorities
and guaranteed by the commonwealth under and pursuant to
sections thirty-four and forty-one of chapter one hundred and

2
3
4
5
6
7
8
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9 twenty-one Bof the General Laws, to pay accrued interest on any
10 of such notes for which an annual contribution has not been paid

I 1 by the commonwealth pursuant to said sections, and to pay the
12 expenses of issuing and selling the bonds authorized by section
13 ten of this act, including all costs and fees incidental thereto, and
14 to pay interest on said bonds for any period by which the time
15 from when interest first accrues to the first interest payment on
16 said bonds exceeds six months, but in any case, for no more than
17 one year.

SECTION 9. Said secretary shall make such rules and
regulations and establish such procedures as he deems necessary
to carry out the repayment and retirement of outstanding housing
authority notes with the proceeds of the bonds authorized by
section ten of this act, and to ensure the orderly marketing of such
notes in the future.

2
3
4
5
6

1 SECTION 10. To meet the expenditures authorized by section
2 8 of this act, the state treasurer shall, upon request of the
3 governor, issue and sell, at a price not less than ninety-seven per
4 centum of the face value thereof, at public or private sale bonds of
5 the commonwealth, registered or with interest coupons attached.
6 as he may deem best, to an amount to be specified by the
7 governor from time to time, but not exceeding, in the aggregate.
8 the sum of six hundred seventy-two million dollars. Section fifty-
9 three of chapter twenty-nine of the General Laws shall not apply

10 to any such sale. All bonds issued as aforesaid shall be designated
11 on their face “General Obligation Public Housing Bond”. As
12 recommended by the governor in a message to the general court.
13 dated February

,
1976, in pursuance of Section 3of Article

14 LXII of the Amendments to the Constitution of the Com-
15 monwealth, each issue of such bonds shall be for a term not to
16 exceed forty years from its issuance.
17 Bonds issued hereunder may be made subject to call for
18 redemption at any time or from time to time, with or without
19 premium. Such bonds may be issued on a serial payment plan or
20 may be issued as term bonds and section forty-nine of chapter
21 twenty-nine of the General Laws shall not apply to the repayment
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i

provision ol any term bonds; provided, however, that it bonds are
issued as term bonds, the Treasurer shall agree with the holders
of such bonds or wdth a trustee, which shall be a trust company or
bank with trust powers doing business in the commonwealth, for
the benefit of the holders to establish a sinking fund therefor and
to redeem such bonds and to pay interest thereon from the
sinking kind. Payments to such sinking fund of amounts
available lor the payment of principal and interest, according to a
schedule established by the state treasurer at the time any bonds
are issued, shall for all purposes, including the purposes of section
fifty of chapter twenty-nine of the General Laws, be deemed to be
serial payments of the bonds and the full faith and credit of the
commonwealth is pledged to the making of such payments,
provided, however, that no payment to such sinking fund shall be
required in any year beyond the amount necessary to make the
total of all such payments on account of principal to and
including that year equal to the total amount of principal which
would have been paid to and including that year had the bonds
been issued to mature in equal installments of principal in each
year. Payments from such a sinking fund for the redemption of
bonds, and the payment of interest thereon, shall be made
without further appropriation or authorization by any officers of
the commonwealth.

77
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Pending the application of the proceeds of said bonds to the
purposes for which they are issued, such proceeds may be held by
the state treasurer and invested in such obligations and securities
as are legal for the investment of public funds, or the state
treasurer may provide for the holding and investment of such
funds by the trustee described in section twelve hereof.
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1 SECTION 11. In connection with the issuance of bonds
2 pursuant to section ten and to induce the purchase of such
3 bonds, the state treasurer may covenant with the purchasers or
4 with the holders of such bonds or with a trustee, which shall be a
5 trust company or bank with trust powers doing business in the
6 commonwealth, for the benefit of the holders from time to time,
7 with respect to the operation of the sinking fund provided in
8 section ten, to mandatory and voluntary redemptions, the prices
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12
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SECTION 12. Any right of a holder of a bond issued
hereunder may be enforced as a claim against the commonwealth
as provided in chapter two hundred and fifty-eight of the General
Laws, but the pendance of any action pursuant thereto or the
existence of a judgment thereunder shall not relieve the
obligation of the commonwealth to pay when due, as stated or by
acceleration in the event of a default, the principal of and interest
on bonds issued pursuant to section ten and the full faith and
credit of the commonwealth is pledged to such payment.

2
3
4
5
6
7
8
9

thereof and the manner of notice therefor, to the terms of other
bonds and the amount and terms of notes which may be issued or
guaranteed by the commonwealth for purposes of housing
projects under chapter one hundred and twenty-one B of the
General Laws, provided that any covenant regarding the amount
of said notes shall not include any provision restricting the
amount of notes that may be issued or guaranteed for such
purposes to any amount of notes less than that amount
authorized by the provisions of said chapter in effect at the time
of issuance of said notes; and to any other matter necessary and
proper and not inconsistent with law in connection with the
bonds. Such covenants may appear on the bonds or may be
included in a separate contract or trust indenture a copy of which
shall be available for public inspection at the office of the
treasurer in which case reference to such contract or indenture in
the bonds shall be sufficient to incorporate its terms into the
bonds and shall be full notice of the terms thereof to any holder of
a bond. The state treasurer may further covenant as provided
herein that the failure by the commonwealth to comply with any
covenant made pursuant to this section shall constitute an event
of default and may agree that the total outstanding principal
amount of bonds issued hereunder shall in such an instance
become due and payable.

SECTION 13. (a) Nothing contained in this act shall in any
way affect the validity of any bond or notes of any housing
authority or of the guarantee of the commonwealth thereon or
any right of a holder thereof with respect to such bond, note or

1

3
4

20
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i

guarantee. Notwithstanding the amendments of law made by this
act, any bond or note of any housing authority and the guarantee
of the commonwealth thereon which was legally issued at the time
of issuance shall remain legal, valid and binding hereunder.

5
6
1

8
9

10
(b) Annual contributions on account of outstanding housing

authority bonds shall continue to be paid in accordance with law
as it existed immediately prior to the effective date of this act and
the full faith and credit pledge of the commonwealth to make
such payments shall be and continue unimpaired.

11
12
13

(c) Notwithstanding the limitations contained in chapter one
hundred and twenty-one B, as amended by this act, on the
amount of guaranteed notes which may be issued prior to
execution and delivery of a contract for the construction or
acquisition of a housing project, any notes outstanding as of the
effective date of this act on account of a housing project for which
no such contract has been executed and delivered may be
refunded from time to time by the issuance of other guaranteed
notes, provided that after the execution and delivery of such a
contract all the limitations of said chapter shall apply to such
notes.

14
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(d) Any and all sums held by a housing authority as a reserve
for debt service applicable to notes which are paid in full from a
grant made under chapter one hundred and twenty-one B, as
amended by this act, shall revert to the unrestricted use of the
housing authority and shall be applied to the budgeted expenses
of such authority in that or the following year.

25
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29
30

SECTION 14. Subsection (b) of section Bof chapter 708 of the
acts of 1966, as most recently amended by section 2 of chapter 643
of the acts of 1975, is hereby further amended by inserting at the
end thereof the following sentences:

2
3
4

During the period between January first, nineteen hundred and
seventy-six, and December thirty-first, nineteen hundred and
seventy-seven, the MHFA shall not be authorized to issue notes
other than (i) notes bearing the guaranty of the commonwealth
pursuant to the present authorization provided in subparagraph
(b) of section nine, (ii) notes issued to fund construction loans
with respect to which a person other than the MHFA has agreed

5
6
7
8
9

10
11
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to provide permanent financing and (iii) notes other than notes
described in clauses (i) and (ii) of this sentence, in an aggregate
principal amount, exclusive of renewals, not exceeding twenty per
cent of the aggregate principal amount of all bonds of the M H FA
issued or existing mortgage loans sold without recourse, the
proceeds of which are applied to redeem outstanding notes, on
and after January first, nineteen hundred and seventy-six. At any
time after December thirty-first, nineteen hundred and seventy-
seven, the MHFA shall not be authorized to issue notes other
than (i) notes issued to refund notes previously issued, (ii) notes
issued to fund mortgage loan increases for projects for which
notes have previously been issued and (iii) notes issued to fund
construction loans with respect to which a person other than the
MHFA has agreed to provide permanent financing, if after such
issuance the aggregate principal amount of all notes then
outstanding other than notes described in clauses (ii) and (iii) of
this sentence shall exceed twenty-five per cent of the aggregate
principal amount of all bonds of the MHFA then outstanding.
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SECTION 15. Chapter one hundred and sixty-one A of the
General Laws is hereby amended by inserting after section twelve
thereof the following new section twelve-A:

2
3

Section 12A. (a) The authority may issue temporary notes
under this section (i) for any purpose for which it may borrow
money under section twelve, (ii) in exchange for notes issued by
the authority under section twelve, which shall thereupon be
cancelled, (iii) in exchange for notes of the commonwealth issued
by the state treasurer under section twelve (including any such
notes held by the commonwealth), which shall thereupon be
cancelled, or (iv) to reimburse the commonwealth for payments
made under sections twelve and thirteen, including interest or
other charges incurred by the commonwealth in borrowing
money under section twelve.

4
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6

7
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10
1 1
12
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(b) The notes issued under this section shall be payable on or
before December thirty-first of the year following their issue.
Such notes shall be general obligations of the authority, entitled
to the security provided by sections twelve and thirteen, and shall
be additionally secured by a pledge of assessments and other

15
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19
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moneys provided in lieu thereof or in reduction thereof, ns
hereinafter provided.

20
21

(c) Notes issued under this section shall be secured by a trust
agreement by and between the authority and a corporate trustee,
which may be any trust company or bank having the powers of a
trust company within the commonwealth. Such trust agreement
may contain such provisions for protecting and enforcing the
rights and remedies of the noteholders as may be reasonable and
proper and not in violation of law, including covenants and
negative covenants in relation to the financial operations of the
authority and to the custody, safeguarding and application of all
moneys received by or for the account of the authority, and shall
pledge or assign the assessments received or to be received and
any other moneys provided in lieu thereof or in reduction thereof.
Said pledge shall be binding from the time it is made and shall be
effective as against all other creditors of the authority, whether in
tort, contract or otherwise, whether or not they have notice
thereof, and without the necessity of segregation of pledged funds
or any further act. No filing with respect to such pledge shall be
required under the Uniform Commercial Code. It shall be lawful
for any bank or trust company incorporated under the laws of the
commonwealth to act as depositary of note proceeds or other
funds under such trust agreement and to furnish such indem-
nifying bonds or to pledge such securities as may be required by
the authority. Such trust agreement may set forth the rights and
remedies of the noteholders and the trustee and may restore the
individual right of action by noteholders. In addition to the
foregoing, such trust agreement may contain such other
provisions as the authority may deem reasonable and proper for
the security of the noteholders. All expenses incurred in carrying
out the provisions of such trust agreement may be treated as
current expenses of the authority and shall not be subject to
clause (i) of section five. The state treasurer may join in such trust
agreement for the purpose of making covenants on behalf of the
commonwealth for the security of the noteholders.

79
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4 52
53
54
55 (d) The pledged assessments shall be received by the state

treasurer for the authority, shall not constitute funds of the
commonwealth and shall immediately be deposited with the

56
57
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58 corporate trustee. To the extent that the assessments of any year
59 represent notes of the commonwealth outstanding under section
60 twelve, or unreimbursed payments by the commonwealth under
61 section twelve or thirteen or unreimbursed interest or other
62 charges incurred by the commonwealth in borrowing money
63 under section twelve, a proportionate amount of each annual
64 assessment, and of each payment thereof, shall be received by the
65 state treasurer for the commonwealth, shall constitute funds ofg
66 the commonwealth and shall not be included in the pledge
67 hereunder.
68 (e) Except to the extent limited by the trust agreement, the
69 duties of state officials, the authority and its officials, city and
70 town assessors and other city and town officials under this section
71 or the trust agreement or otherwise relating to the levy, collection,
72 custody, safeguarding and application of the assessments upon
73 the cities and towns and other moneys provided in lieu thereof or
74 in reduction thereof, including the duties of city and town
75 assessors and other city and town officials to raise money for and
76 to pay over the assessments, shall be enforceable in an action for
77 specific performance brought by the authority or the corporate
78 trustee.

1 SECTION 16. Section twenty-five of said chapter one hun-
-2 dred and sixty-one A is hereby amended to read as follows:
3 Section 25. Bonds and notes issued under this chapter, whether
4 original or refunding and including notes issued under section
5 twelve-A, are hereby made securities in which all public officers
6 and public bodies of the commonwealth and its political
7 subdivisions, all insurance companies, trust companies, banking
8 associations, savings banks, cooperative banks, investment
9 companies, executors, trustees and other fiduciaries, and all

10 other persons whatsoever who are now or may hereafter be-
ll authorized to invest in bonds or notes or other obligations of a"
12 similar nature may properly and legally invest funds, including
13 capital, deposits or other funds in their control or belonging to
14 them. Such bonds and notes are hereby made securities which
15 may properly and legally be deposited with and received by any
16 state or municipal officer or any agency or political subdivision of
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i

17 the commonwealth for any purpose for which the deposit of
bonds or other obligations of the commonwealth now or may
hereafter be authorized by law.

18
19

SECTION 17. If not less than fifteen days prior to the date
upon which any note or notes now outstanding or hereafter
issued and sold by the Massachusetts Housing Finance Agency
pursuant to chapter 708 of the acts of 1966, as amended, whether
or not the principal of and interest on such note or notes shall
have been guaranteed by the commonwealth pursuant to chapter
598 of the acts ol 1975, shall mature, and for the payment of any
portion of the principal of or interest on such note or notes there
shall not be funds available to the Agency or a commitment by a
purchaser shall not exist to purchase notes or bonds of the
Agency in an amount and at a time to provide the Agency with
funds sufficient, with any other funds available to the Agency for
the purpose, to pay all amounts of principal of and interest on
said note or notes due and payable at the maturity thereof, then
the chairman or the executive director of the Agency shall notify
the state treasurer in writing of the date upon which such
payment is due and the amount thereof for the payment of which
funds are not available or committed to the Agency as aforesaid.
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SECTION 18. If not less than thirty days prior, to the date
upon which any note or notes now outstanding or hereafter
issued by the University of Massachusetts Building Authority
pursuant to chapter 773 of the acts of 1960, as amended, by the
University of Lowell Building Authority pursuant to chapter 557
of the acts of 1963, as amended, by the Massachusetts State
College Building Authority pursuant to chapter 703 of the acts of
1963, as amended, or by the Southeastern Massachusetts
Building Authority pursuant to chapter 703 of the acts of 1964, as
amended, payment of which note or notes shall have been
guaranteed by the commonwealth pursuant to a contract for state
financial assistance entered into under the chapter pertaining to
the authority in question, shall mature and for the payment of
any portion of the principal of or interest in said note or notes
there shall not be funds available to the authority in question or a
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16 commitment by a purchaser shall not exist to purchase notes or
17 bonds of the authority in question in an amount and at a time to
18 provide said authority with funds sufficient, withany other funds
19 available to said authority for the purpose, to pay all amounts of
20 principal of and interest on said note or notes due and payable at
21 the maturity thereof, then the chairman of the authority in
22 question shall notify the state treasurer in writing of the date
23 upon which such payment is due and the amount thereof for the
24 payment of which funds are not available or committed to said
25 authority as aforesaid.

1 SECTION 19. The state treasurer is hereby authorized to
2 expend a sum not exceeding five hundred fifty million dollars to
3 purchase at the maturity thereof notes of the Massachusetts
4 Housing Finance Agency or of an authority mentioned in section
5 18 of this act for the payment of which the Agency or such
6 authority, as the case may be, does not have funds available, to
7 pay the interest on any such note due at the maturity thereof and
8 for the payment of which the Agency or such authority, as the
9 case may be, does not have funds available, and to pay the

10 expenses of issuing and selling the bonds authorized by section 21
11 of this act, including all costs and fees incidental thereto.

1 SECTION 20. The state treasurer shall make such rules and
2 regulations and establish such procedures as he deems necessary
3 to carry out, the purchase of notes authorized by section
4 of this act.

1 SECTION 21. To meet the expenditures authorized by section
2 19 of this act, the state treasurer shall, upon request of the
3 governor, issue and sell, at a price not less than ninety-seven per
4 centum of the face value thereof, at public or private sale bonds of
5 the commonwealth, registered or with interest coupons attached,
6 as he may deem best, to an amount to be specitied by the
7 governor from time to time, but not exceeding, in the aggregate,
8 the sum of five hundred fifty million dollars. Section fifty-three of
9 chapter twenty-nine of the General Law’s shall not apply to any

10 such sale. All bonds issued as aforesaid shall be designated on
11 their face “General Obligation Agency or Authority Bond.” As



1976J HOUSE No. 4345

12 recommended by the governor in a message to the general couii,
dated February 11, 1976, in pursuance of Section Three of Article
LXII ol the Amendments to the Constitution of the Com-
monwealth, each issue of such bonds shall be for a term not to
exceed forty years from its issuance.

13
14
15
16
17 Bonds issued hereunder may be made subject to call for

redemption at any time or from time to time, with or without
premium. Such bonds may be issued on a serial payment plan or
may be issued as term bonds and section forty-nine of chapter
twenty-nine of the General Laws shall not apply to the repayment
provision of any term bonds; provided, however, that if bonds arc
issued as term bonds, the state treasurer shall agree with the
holders of such bonds or with a trustee, which shall be a trust
company or bank with trust powers doing business in the
commonwealth, for the benefit of the holders to establish a
sinking fund therefor and to redeem such bonds from the sinking
fund. Payments to such sinking fund according to a schedule
established by the state treasurer at the time any bonds are issued
shall for all purposes, including the purposes of section fifty of
chapter twenty-nine of the General Laws, be deemed to be serial
payments of the bonds and the full faith and credit of the
commonwealth is pledged to the making of such payments,
provided, however, that no payment to such sinking fund shall be
required in any year which would make the total of all such
payments to and including that year greater than the total
amount which would have been paid to and including that year
had the bonds been issued to mature in equal installments of
principal in each year. Payments from such a sinking fund for the
redemption of bonds shall be made without further appropriation
or authorization by any officer of the commonwealth.
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SECTION 22. In connection with the issuance of bonds
pursuant to section 21 of this act and to induce the purchase of
such bonds, the state treasurer may covenant with the purchasers
or with the holders of such bonds or with a trustee, which shall be
a trust company or bank with trust powers doing business in the
commonwealth, for the benefit of the holders from time to time,
with respect to the operation of the sinking fund provided in this
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act, to mandatory and voluntary redemptions, the prices thereof
and the manner of notice therefor, to the limitations imposed by
the provisions of this act upon the issuance of notes, and to any
other matter necessary and proper and not inconsistent with law
in connection with the bonds. Such covenants may appear on the
bonds or may be included in a separate contract or trust
indenture a copy of which shall be available for public inspection
at the office of the state treasurer in which case reference to such
contracts or indenture in the bonds shall be sufficient to
incorporate its terms into the bonds and shall be full notice of the
terms thereof to any holder of a bond. The state treasurer may
further covenant as provided herein that the failure by the
commonwealth to comply with any covenant made pursuant to
this section shall constitute an event of default and may agree that
the total outstanding principal amount of bonds issued under
section 21 of this act shall in such an instance become due and
payable.
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SECTION 23. Any right of a holder of a bond issued under
section 21 of this act may be enforced as a claim against the
commonwealth as provided in chapter two hundred and fifty-
eight of the General Laws, but the pendency of any action
pursuant thereto or the existence of a judgment thereunder shall
not relieve the obligation of the commonwealth to pay when due,
as stated or by acceleration in the event of a default, the principal
of and interest on bonds issued pursuant to section 21 of this act
and the full faith and credit of the commonwealth is pledged to
such payment.
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SECTION 24. Nothing contained in this act shall in any way
affect the validity of any bond or note of any agency or authority
mentioned in this act or of the guarantee of the commonwealth
thereon or any right of a holder thereof with respect to such bond,
note or guarantee. Every bond or note of any agency or authority
mentioned in this act or of the guarantee of the com-
monwealth thereon which was legally issued at the time of
issuance shall remain legal, valid and binding hereunder.
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1 SECTION 25. Clause (b) of section 9of chapter 708 of the acts
2 of 1966, as inserted by chapter 598 of the acts of 1975, is hereby
3 amended by inserting after the words “so guaranteed” in the third
4 sentence thereof the following; and by the principal amount of
5 notes of MHFA purchased by the state treasurer with the
6 proceeds of bonds issued by the commonwealth for the purpose
7 of such purchase.

j 1 SECTION 26. The principal amount of notes issued by an
2 authority mentioned in section 18 of this act the payment of the
3 principal of or interest on which may be guaranteed by the
4 commonwealth pursuant to the act pertaining to such authority
5 as mentioned in said section 18 shall be reduced by the principal
6 amount of notes of such authority purchased under section 19 of
7 this act.

1 SECTION 27. Section forty-seven of chapter twenty-nine of
2 the General Laws is hereby amended to read as follows;
3 Section 47. The state treasurer may borrow at any time during
4 the fiscal year, in anticipation of the receipts for that year other
5 than assessments for the metropolitan districts, such sums of
6 money as may be necessary for the payment of ordinary demands
7 on the treasury, and other legal obligations of the com-
-8 monwealth, and may issue notes therefor. Money so borrowed
9 and notes so issued may be at such rates of interest as shall be

10 found necessary. He shall repay any sums borrowed under this
11 section as soon after said receipts are paid as is expedient, but in
12 any event before the close of the fiscal year in which the same
13 were borrowed.
14 Notes issued under and pursuant to this section may bear on
15 their face a statement that if principal and interest thereon are not
16 paid when due said notes will be accepted thereafter at face value
17 plus accrued interest to the date of such acceptance as payment to
18 that extent of taxes owed by the bearer to the commonwealth
19 under chapter sixty-two or chapter sixty-three of the General
20 Laws. Notes bearing such legend shall be accepted in payment of
21 such taxes, including penalty and interest thereon, at face value
22 plus accrued interest by all persons responsible for collecting such
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23 taxes but shall otherwise be payable in accordance with their
terms as provided in the first paragraph of this section.24

SECTION 28. Section forty-eight of chapter twenty-nine of
the General haws, as most recently amended, is hereby further
amended by adding to said section the following new sentence;

1

3
The state treasurer and comptroller shall make separate record

of those notes which provide on their face that they will be
accepted in payment of taxes and any employee, officer or agent
of the state who accepts such a note shall immediately cancel the
same and record thereon the taxes in satisfaction of which such
note was received and from whom, shall give to the person
tendering such note a receipt for the taxes satisfied thereby, and
shall forthwith notify the state treasurer and comptroller of the
fact of acceptance. The state treasurer may establish such
procedures as he deems appropriate to control the matters set
forth in this section and to provide for the ultimate disposition of
such notes.
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SECTION 29. Chapter forty-four of the General Laws is
hereby amended by adding after section four A thereof the
following new section:
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Section 48. The holders of one or more notes issued by any city
or town in anticipation of revenues may use such notes to pay, in
whole or in part, real and personal property taxes payable to the
city or town which issued such notes, provided that any note so
used does not mature more than ten days after the date upon
which it is presented in payment of such taxes, and provided
further, that such city or town, acting through its treasurer, has
agreed that such revenue anticipating notes will be accepted in
payment of taxes by endorsing on the face of the notes
substantially the following; “The (city) (town) of
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agrees that this note may be used to pay real and personal
property taxes due to the (city) (town) of When
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such notes are presented for payment of taxes, the city or town
shall calculate the amount due on the notes by adjusting the
interest due or discount on the notes if necessary to reflect the fact
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19 that such notes are presented prior to their maturity date, give
20 credit for such amount against the tax for which payment is being
21 made, and collect or rebate any underpayment or overpayment,
22 as the case may be.

1 SECTION 30. Section sixty-two of chapter one hundred
2 eighty-three of the General Laws is hereby amended by adding at
3 the end thereof the following sentence: Such mortgagee may
4 make such payments by presenting notes issued by the city or
5 town in anticipation of revenues, if the treasurer of the city or
6 town has agreed to accept such notes in payment of real and
7 personal property taxes as provided in section 4B of chapter
8 forty-four of the General Laws.

1 SECTION 31. Section two of chapter sixty of the General
2 Laws, as most recently amended, is hereby further amended by
3 adding to said section the following new sentence: In addition he
4 shall accept in payment of taxes notes issued pursuant to chapter
5 forty-four, section twenty-two A which have not been
6 otherwise paid and shall immediately cancel the same and record
7 thereon the taxes in satisfaction of which such note was received
8 and from whom, shall give to the person tendering such note a
9 receipt therefor, and shall forthwith notify the treasurer of the

10 fact of acceptance.
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