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ID THE HONORABLE SENATE AND HOUSE OF REPRESENTATIVES

In accordance with the provisions of Article LVI of the Amendments to the
Constitution, I am returning, herewith, House Bill No. 1470, entitled, "An Act
Providing That Penalties for Violations of the Laws Regulating Small Loans Shall
Not Apply to Unintentional Violations."

H 1470 provides in essence that the penalties for violations of the small
loan laws shall not apply to any violation that the defendant proves was "not
intentional and resulted from a bona fide error." The existing penalties for
violations of the small loan laws consist of criminal penalties (both fines and
imprisonment), suspension or revocation of the lender's license, and recission of
the loan by the borrower.

Both the Attorney General and the Consumers' Council have strongly urged me
to veto H 1470. Their view is that the enactment of this bill would, as a
practical matter, strip the small loan laws of their effectiveness and enforce-
ability. They point out that the requirements of the small loan laws and regu-
lations are precise and unambiguous, with maximum loan rates clearly set, and
that the burden of checking for compliance should continue to rest with the len-
der, who is far more familiar with the legal requirements than the typical bor-
rower of small loans, I agree completely, and therefore cannot sign H 1470 into
law as it is currently drafted.

There may be merit, however, in a more limited provision making it clear
that criminal penalties should not be imposed for unintentional violations.
While this may already be the law, I see no harm in explicitly so stating.

I therefore recoumand that House Bill No. 1470 be amended by striking out,
in line 4 of the engrossed bill, the words "foregoing provisions" and inserting

place thereof the words:- criminal penalties.
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