
SENATE No. 10
By Mr. Backman, a petition (accompanied by bill, Senate, No. 10) of

Thomas R. Nelepowitz, Jack H. Backman and John A. Businger for legis-
lation to prevent mortgagees from subjecting tax deposits to segregated
investment risks or compelling payments of tax deposits for purposes
other than assuring that taxes be promptly paid and to require mort-
gagees to pay ordinary rates of interest on same. Banks and Banking.

An Act to prevent mortgagees from subjecting tax deposits

TO SEGREGATED INVESTMENT RISKS OR COMPELLING PAYMENTS OF
TAX DEPOSITS FOR PURPOSES OTHER THAN ASSURING THAT TAXES

BE PROMPTLY PAID AND TO REQUIRE MORTGAGEES TO PAY ORDINARY
RATES OF INTEREST ON SUCH DEPOSITS WITHOUT EXEMPTION AND
TO ELIMINATE GOVERNMENTAL EXPENSES INCURRED IN ADMIN-
ISTERING EXEMPTIONS.

Whereas, the deferred operation of this Act would tend to de-
feat its purpose, therefore it is declared to be an emergency law
needed for the immediate preservation of the public convenience.

1 Section 1. The first paragraph of section sixty-one of Gen-
-2 eral Law chapter one hundred eighty-three as enacted by
3 section one of chapter two hundred twenty-nine of the laws
4 of one thousand nine hundred and seventy-three is hereby
5 amended by deleting the second sentence thereof, and by de-
-6 leting from the end of the first sentence thereof the words:
7 “on” through “advance” and substituting therefor the
8 words: —“or other assessments on mortgaged property, shall
9 segregate any amounts so paid or deposited in advance from

10 its funds in an insured savings account entitling the mortgagor
11 to receive appropriate insurance proceeds thereon from the
12 Federal Deposit Insurance Corporation or the deposit fund of
13 the Mutual Savings Federal Fund, Inc., as the case may be,
14 subject to protecting such mortgagee’s interest in assuring

Be it enacted by theSenate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:
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15 that the funds so paid or deposited in advance or such insur-
-16 ance proceeds, if any, shall be used first to promptly pay said
17 real estate taxes or other assessments when due, and, in addi-
-18 tion, the mortgagee shall pay interest to the mortgagor on the
19 amounts so paid or deposited in advance at an annual rate of
20 interest at least equal to the lowest rate of interest paid by the
21 mortgagor on its ordinary savings accounts less the rate of one
22 percent per annum on the amount so paid or deposited in ad-
-23 vance to cover the mortgagee’s cost of administering such ac-
-24 count.

1 Section 2. The second paragraph of said section sixty-one
2 is hereby deleted.


