
SENATE 15

By Mrs. Fonseca, a petition (accompanied by bill, Senate, No. 15) of
John F. Parker, Mary L. Fonseca and Larry P. Cole for legislation to per-
mit credit unions to issue and honor credit cards. Banks and Banking.

1 Chapter 171 of the General Laws is hereby amended by add-
2 ing after section 35 the following new section;

3 Section 36. “Any such credit union may issue and honor
4 credit cards subject to the conditions, limitations and require-
5 ments herein stated.
6 Any such corporation may issue credit cards for the pur-
-7 pose of making loans to one or more persons. Such loans shall
8 be made by such means as the credit union shall determine, in-
9 eluding but not limited to, means of paying to or for the ac-

-10 count of any party the amount of any sales slip, voucher or
11 other evidence of any transaction in which goods or services
12 were sold or cash advanced to said party in reliance on a credit
13 card issued by such union. Such credit union may advance
14 cash to any person holding a credit card issued by said credit
15 union or by any other person who, directly or indirectly, has
16 agreed to pay to or for the account of such credit union the
17 amount of cash advanced by it in reliance on credit cards is-

-18 sued by said other person. Such credit cards, loans, advances,
19 and documents used in connection therewith shall be in such
20 form and upon such terms and conditions as the credit union
21 shall determine, including but not limited to terms and condi-
-22 tions as to revocation, rates of interest and other charges, ma-
-23 turity dates and security, if any. Such credit union may, sub-
-24 ject to the requirements of section fifty-one B of chapter one
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25 hundred and sixty-seven and to the authorization or approval
26 of the board of directors, become a stockholder or member of,
27 or otherwise affiliated with, any other organization which in
28 the opinion of said board will enable such credit union to ex-
-29 ercise fully the powers granted by this section.
30 The total obligation of any one person to any such credit
31 union outstanding at any one time under the provisions of this
32 section shall not exceed three thousand five hundred dollars,
33 exclusive of interest or discount; and the aggregate balance
34 of such loans and advances made by any such corporation, at
35 any time outstanding, shall not exceed ten per cent of its de-
-36 posits.
37 The provisions of sections eighty-six to one hundred and
38 ten, inclusive, of chapter one hundred and forty shall not, ex-
-39 cept as provided in section one hundred and fourteen A of said
40 chapter, apply to loans made under this section.”


