
SENATE No. 17
By Mrs. Fonseca, a petition (accompanied by bill, Senate, No. 17) of

Mary L. Fonseca, Antone S. Aguiar, Jr., John F. Parker and another for
legislation to authorize credit unions to make interest refunds. Banks and
Banking.

1 Chapter 171 of the General Laws is hereby amended by add-
-2 ing after section 36 the following new section:
3 Section 37. “The board of directors of a credit union may au-
-4 thorize an interest refund to all members who paid interest
5 to the credit union during any dividend period and who are
6 members of record at the close of business on the last day of
7 any such dividend period. The amount of interest refund to
8 the members shall be in proportion to the amount of interest
9 paid by them during the dividend period as determined by the

10 application of a uniform percentage. The board mayauthorize
11 an interest refund for a dividend period only during a month
12 in which, under the bylaws, it may declare a dividend for such
13 period, except that if, under the bylaws, a credit union has
14 for the calendar year dividend periods more frequently than
15 annually and an interest refund was omitted for one or more
16 of such dividend periods, the board, during the time permitted
17 for the declaration of the current dividend, may authorize an
18 interest refund for the current dividend period and for any
19 one or more of the omitted dividend periods. However, the
20 board shall not authorize an interest refund for any dividend
21 period with respect to which it has not declared a dividend.
22 An interest refund shall be recorded on the books of the credit
23 union as a reduction of interest income.”

An Act to authorize credit unions to make interest refunds.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the atuhority of the same, as follows:
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In the Year One Thousand Nine Hundred and Seventy-Six.




