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By Mrs. Gray of Framingham, petition of Gladys Shapiro and
Barbara E. Gray for legislation to require certain franchised
companies to publicize the ownership of said companies. Commerce
and Labor.

In the Year One Thousand Nine Hundred and Seventy-Eight.

An Act to give notice to the public of ownership of franchised
COMPANIES.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, asfollows:

1 Any company or corporation operating in this Commonwealth
2 which permits any other company or individual to use its
3 advertised name in the operation of a business under a franchise or
4 any other contractual arrangement wherein the franchisor or
5 grantor holds itself out to the public as if it were the sole operator
6 of said business, shall be liable for all debts and other obligations,
7 for merchandise sold and delivered to it, services rendered to it, or
8 for any tortious acts which may have arisen out of the operation of
9 said business.

10 The general public or any third parties shall not be bound by the
11 terms of any agreement between such franchisors and franchisees
12 as to the responsibility for the payment of obligations arising out of
13 the operation of said business unless they have complied with all of
14 the following requirements (a) that written notice shall be given to
15 all vendors disclosing the fact that the business is under a franchise
16 arrangement, stating the full name and address of the franchisee
17 and/or the names and addresses of the principal officers of the
18 franchisee corporation, (b) all signs, printing material, advertising
19 media, menus or other public notices shall include thereon the

20 disclosure of the franchisee, and shall state the full name of the
21 individual or company who is the owner of the franchise.
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