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of each increase in periodic rates at each such fac i l i ty for the 
previous f ive years or such shorter period as the fac i l i ty may 
have been operated by the prov ider or manager. 

(7) The health and f inancial conditions required for an 
indiv idual to be accepted as a resident and to continue as a 
residerit once accepted, including the effect of any change in the 
health or f inancial condition of a person between the date of 
enter ing a contract for cont inuing care and the date of ini t ial 
occupancy of a l iv ing uni t by that person. 

(8) The provisions that have been made or wil l be made, if 
any, to provide reserve fund ing or secur i ty to enable the 
prov ider to f u l l y perform its obligations under contracts to 
provide cont inuing care at the fac i l i t y , including the 
establishment of escrow accounts, t rus ts or reserve f unds , 
together wi th the manner in which such funds wil l be invested 
and the names and experience of persons who wil l make the 
investment decisions. 

Any contract drawn in violation of th is section may be 
rescinded by the resident and the resident shall be enti t led to a 
fu l l refund of the entrance fee. 

Approved December 15, 1982. 

Chap. 545. AN ACT FURTHER REGULATING THE INSTALLA
TION OF AUTOMATIC SPRINKLER SYSTEMS. 

Be it enacted, e tc . , as fol lows: 

SECTION 1. Chapter 148 of the General Laws is hereby 
amended by insert ing after section 26F the fol lowing sect ion: -

Section 26G. In any c i ty or town which accepts the provisions 
of this section, every bu i ld ing or addit ion of more than seven 
thousand f ive hundred gross square feet in f loor area shall be 
protected throughout wi th an adequate system of automatic 
spr ink lers in accordance with the provisions of the state bui ld ing 
code. No such spr ink ler system shall be required unless 
suff ic ient water and water pressure ex is ts . For purposes of th is 
sect ion, the gross square feet of a bu i ld ing or addit ion shall 
include the sum total of the f loor areas for all f loor levels, 
basements and sub-basements, measured from outside wal ls, 
i r respect ive of the existence of in ter ior f i r e resist ive wal ls, 
f loors and cei l ings. 

In such bui ld ings or addit ions, or in certain areas of such 
bui ld ings or addi t ions, where the discharge of water would be an 
actual danger in the event of f i r e , the head of the f i r e 
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department shall permit the installation of such other f i re 
suppressant systems as are prescribed by the state bui ld ing 
code in lieu of automatic spr ink le rs . Automatic suppressant or 
spr ink ler systems shall not be required in rooms or areas of a 
telephone central office equipment bui ld ing when such rooms or 
areas are protected wi th an automatic f i re alarm system. 
Spr ink ler systems shall not be required in a one story bui ld ing 
having a f i r e resistance rat ing as prescribed in the state 
bui ld ing code tha t is used solely for offices provided the 
bu i ld ing is protected by an automatic f i r e alarm system. This 
section shall not apply to bui ldings or additions used for 
residential purposes. 

The head of the f i re department shall enforce the provisions of 
th is section. 

SECTION 2. This act shall apply to construct ion of bui ldings 
or additions or major alterations commenced after July f i r s t , 
nineteen hundred and e igh ty - th ree . 

Approved December 15, 1982. 

Chap. 546. AN ACT RELATING TO THE MASSACHUSETTS 
HOUSING FINANCE AGENCY. 

Be it enacted, e t c . , as fol lows: 

SECTION 1. Section 5 of chapter 708 of the acts of 1966, as 
most recently amended by section 7 of chapter 632 of the acts of 
1979, is hereby amended by s t r i k ing out paragraph (g) and 
insert ing in place thereof a new paragraph: 

(g) FINDINGS.- Prior to making or f inancing a loan 
commitment or loan under th is act, the MHFA shall f ind (1) that 
low income persons and families can afford the adjusted rentals 
set for 25 per cent of the units in the proposed project on the 
basis of the use of not more than 25 per cent of annual income 
or such greater port ion of the i r annual income as may be 
required by federal or commonwealth laws or regulations 
applicable to any housing subsidy program of any agency of the 
United States government or the commonwealth to be used in 
connection with the proposed project ; (2) that there exists a 
shortage of decent, safe, and sanitary housing at low rents 
available to persons and families of low income wi th in the general 
housing market area to be served by the proposed project; 
(3) that pr ivate enterpr ise wi thout the assistance contemplated 
by this act cannot supply such housing; (4) that such project 
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