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HOUSE No. 1334
By Mr. LaFontaine of Gardner, petition of Raymond M. LaFon-

taine for adoption of resolutions by the General Court memorializing
the Congress of the United States to reject legislation amending the
McCarran-Ferguson Act. Federal Financial Assistance.

In the Year One Thousand Nine Hundred and Seventy-Nine

Resolutions memorializing the united states congress that

AMENDMENTS TO THE MC CARRAN-FERGUSON ACT BE REJECTED.

1 Whereas, in 1945 the McCarran-Ferguson Act (Title 15, United
2 States Code, Sections 1011-1015) was enacted into law; and
3 Whereas, In that Act it was stated that “Congress declares that
4 the continued regulation and taxation by the several States of the
5 business of insurance is in the public interest”; and
6 Whereas, In the course of such regulation, the several States
7 have encouraged and required continued improvements in insur-
-8 ance coverages and the provision of insurance at reasonable rates;
9 and

10 Whereas, The several States have continually reviewed, experi-
-11 mented with, and altered various approaches to regulation in an
12 effort to assure the public of the availability of insurance at the
13 lowest practicable cost; and
14 Whereas, The business of insurance has developed a competitive
15 structure; and
16 Whereas, The public has benefited from the competitive struc-
-17 ture of the insurance industry including at the retail level a wide
18 variety of organizations, often small businesses, intensely compet-

-19 ing, and from regulation of the industry by the several States; and
20 Whereas, Federal regulation has repeatedly been shown not to
21 be a panacea; and
22 Whereas, It is becoming increasingly clear that the establish-
-23 ment of federal regulation increases the cost of government, often
24 increases the cost of products and services to the consumer, and
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25 often without providing offsetting benefits to the public; and
26 Whereas, Federal regulation often adds confusion and delay;
27 and
28 Whereas, There has been no showing that the several States
29 cannot continue to regulate the insurance industry; and
30 Whereas, There has been no showing that federal regulation of
31 the insurance industry by limiting State regulation and permitting
32 the application of the federal anti-trust laws will have a salutory
33 effect upon the industry or otherwise benefit the public; and
34 Whereas, It is often necessary, subject to state regulation, to
35 pool the resources of several insurance companies in order to
36 provide for coordinated actions to provide effective insurance
37 coverage of certain risks and to provide the public with reasonable
38 prices, efficiency in which the services are rendered at reasonable
39 cost, and innovation in which new products and services are made
40 available; and
41 Whereas, Officials of the federal government have publicly,
42 although unofficially, recommended amending the McCarran-
-43 Ferguson Act so as to limit State regulation of the business of
44 insurance;
45 Now, Therefore, Be It Resolved, That the Massachusetts Legis-
-46 laturerespectfully memorializes the Congress of the United States
47 to reject any legislation amending the McCarran-Ferguson Act (15
48 U.S.C., Sections 1011-1015, 59 Stat. 33 (1945)).
49 Be It Further Resolved, That copies of this resolution be for-
-50 warded to the Secretary of the United States Senate, the Clerk of
51 the United States House of Representatives, and to each member
52 of Congress from Massachusetts.
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