
HOUSE 2161
By Mr. Galvin of Boston, petition of William F. Galvin, other

members of the House and another for legislation to abolish the fuel
adjustment clause and making changes in the manner of payment by
gas and electric customers for certain energy costs. Government
Regulation.

An Act abolishing the fuel adjustment clause and making

CHANGES IN THE MANNER OF PAYMENT BY GAS AND ELECTRIC CUS-

TOMERS FOR CERTAIN ENERGY COSTS.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled and by the authority of the same, as follows:

1 SECTION 1. Chapter one hundred sixty-four of the General
2 Laws is hereby amended by striking out section ninety-four G and
3 inserting in place thereof the following:
4 Section 94G. The cost of fuel and the purchase of power by gas
5 and electric companies shall be assessed to their customers in
6 accordance with the following procedures. Any company, or any
7 person who could initiate a rate case under section ninety-three or
8 section ninety-four of this chapter, may commence an adjudicatory
9 proceeding before the department in order to fix the costs of fuel

10 and of purchased power which may be assessed to customers of the
11 company. In any such proceeding, the burden shall be on the
12 company to establish that such costs are based upon an average of
13 actual costs prudently incurred, during an appropriate recent test
14 year, that the company has used all reasonable means to obtain the
15 lowest cost possible for such fuel or power, and that the need for
16 fuel and purchased power is measured by the normal capacity of
17 each generation unit of such company during the appropriate test
18 year. The department may by rule set forth additional factors, not
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inconsistent with law, which it may take into account in setting the
cost of such fuel and purchased power which may be assessed to
customers, and the manner in which such assessment shall take
place. Unless good cause is shown, the cost of such fuel and
purchased power shall be on equal unit basis amongall customers.
The department shall decide any proceeding filed hereunder within
ten months of the date of commencement of such proceeding.

SECTION 2. Until July 1, 1980, the charges imposed by a gas
or electric company on its customers pursuant to sections ninety-
four E or ninety-four G of this chapter shall be reduced by twenty-
five percent.

SECTION 3. Section ninety-four G of chapter one hundred
sixty-four of the General Laws, as amended by section one of this
act, shall take effect July 1, 1980.
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